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Your Shipping Box? 
> exacting standards into ship- 
ping boxes that “hold up” in transit. SHOW) HIP is style, design, color, 
finish . . . qualities that add selling appeal to their co ts. Together, strength and 
showmanship increase sales and profits. In the H & D kaging Laboratory your 
present shipping box is analyzed and rated. If it fails to Q. up, specific recom- 


mendations for improvement will be made. Worth while? Some of the most 


successful merchandisers answer YES...and their sales records prove it. 


This portfolio of case histories 
from H & D files is filled with 
new ideas and proved merchan- 
dising plans. Get yours today. 
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@ Now it becomes unnecessary to drive long 
distances in order to have a car at the other end of a busi- 
ness trip. For effective May 1, this new TRAIN-AUTO 
Service will be available in 30 states at more than 150 
important cities located on 11 leading railroads of the 
west and south. 


You may arrange for the auto when you buy your 
railroad ticket, or after arriving at destination. The car 
will be waiting for you at the station—a current model, 
five-passenger sedan that is yours for as long as you 
need it. The Railway Extension agent will give you the 
keys and you’re on your way. 


This service is more than a convenience. It saves 
precious time. It avoids the nervous strain of fighting 
highway traffic. It makes traveling time a rest period— 
an opportunity to read, relax or sleep. 


On top of all these advantages, TRAIN-AUTO Service 
will save you money. Consult the nearest railroad ticket 
agent or any traffic representative of the railroads shown 
below before planning the next trip for yourself or others 
after May 1, in the territory served by these railroads: 


TRAIN-AUTO Service is offered by these railroads, in 
cooperation with Railway Extension, Incorporated: 


BURLINGTON LINES ¢ CHICAGO AND EASTERN ILLINOIS ¢ CHICAGO, 
MILWAUKEE, ST. PAUL & PACIFIC © CHICAGO AND NORTH WESTERN 
CHICAGO, ST. PAUL, MINNEAPOLIS & OMAHA ¢ GREAT NORTHERN 
ILLINOIS CENTRAL © NORTHERN PACIFIC © ROCK ISLAND LINES 


SANTA FE SYSTEM LINES ¢ UNION PACIFIC RAILROAD 


es Copyright 1940, Trans-Continental Passenger AssocistiO) 
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Way Open for 


Whether the Association of American Railroads 

is frightened by the action of the government 
against it, or is just pursuing its usual policy of trying 
to “stand in” with the authorities, or is at last con- 
vinced that the agreement of member roads to refrain 
from establishing joint rates or through routes with 
motor trucks in territory not served by such roads and 
not already served by one or more railroads is un- 
wise—or is influenced by all three reasons—we do 
not know, but its board of directors is to be congratu- 
lated on moving to rescind this agreement. It is 
expected that the member roads will ratify the action 
of the board and that the government proceeding 
against them on the theory that their agreement is in 
restraint of. trade and in violation of the anti-trust act 
will be withdrawn. We hope so. 

Whether the agreement is technically a violation 
of the anti-trust law we have never attempted to say, 
but we have said and still think that it is unwise and 
unbusinesslike. To contend that individual railroads 
are not barred by it from making the prohibited joint 


arrangements with trucks is foolish. There is a cove- 
' nant, as we showed in this column November 11 last, 


signed by member roads. Of course, they could break 
the covenant with no other penalty than expulsion 
from the association—and, of course, that penalty 
would be enacted, else why a covenant and what force 
would it have? 

We believe that, with this restraint removed, the 
way will be open to individual railroads for joint ar- 


Coordination ? 


rangements with trucks that may well bring about the 
truck-rail coordination that is so much talked about 
and so much desired by those doing the talking. We 
know of at least one such arrangement that was halted 
by the A. A. R. agreement. That was the plan of the 
Baltimore and Ohio Railroad and the Keeshin motor 
company for joint rates and through routes to every 
point reached by either. After a large force of men 
had spent months in checking over a billion rates in 
the process of evolving the plan, the Baltimore and 
Ohio called it off because it would be in violation of 
the A. A. R. agreement—and, of course, there are some 
benefits to a railroad from membership in that body. 
Why the plan was allowed to proceed to such lengths 
and at so great expense before it was checked, we do 
not know, but the situation was another evidence of 
bad management. 

We are not, of course, attempting to justify the 
B. and O.-Keeshin tariffs before they have been filed 
and when we have not even seen them, but we hope 
they will be revived because we believe the plan, 
generally speaking, is in line with what must come 
about if there is to be any sort of coordination. Co- 
ordination cannot be brought about by just wishing for 
it, nor can it be accomplished by force—at least it 
ought not to be. It can be accomplished if the rail- 
roads will realize that, however much they may regret 
it, motor transport has come to stay, that it serves a 
useful purpose, and that the best results for all con- 
cerned in the business of transport, as well for their 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased in- 
vestigation as to whether commercial motor vehicles are pay- 
ing their fair share of the cost of highways used by them in 
their business, and a uniform application of the principles 
thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the various 
agencies of transport and jurisdiction over all of them by the 
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same body or coordinated bodies. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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patrons, can be achieved only by working together as 
one great machine. 

The railroads should have seen years ago the pos- 
sibilities of motor transport and appropriated the field; 
they did not do that and it is too late to do it now; the 
only thing to do now is to accept the situation and 
make the best of it. The best of it cannot be made by 
continuing to sulk or to fight in a lost cause. There is 
plenty to fight about yet with respect to whether the 
trucks pay in sufficient amount for their use of the 
highways for profit. Even ‘the making of joint rail and 
truck arrangements in the accomplishment of coordina- 
tion, with the railroads assenting in principle, may 
not be all plain sailing, but such a development would 
go far, in our opinion, to solve the “transportation 
problem.” The trucks are supposed to be willing and 
the motor carrier act gives them explicit permission 
to do the things in cooperation with the railroads that 
the A. A. R. agreement prevents the railroads from 
doing. 


Unemployment Compensation 


It looks as if the railroad consolidation part of 

the proposed transportation act might finally 
appear as a provision that there shall be no displace- 
ment of employes as a result of consolidations, or not 
appear at all. For our part, we would prefer the latter. 
There can be no consolidation and little reason for one 
without displacement of employes, so a provision pro- 
hibiting the displacement would automatically prohibit 
consolidation. 

Until this vicious Harrington amendment appeared 
and gained strength, it was understood that there 
should merely be unemployment compensation for a 
time for employes displaced through consolidations of 
railroads. We do not think much of that plan, but it 
is in line with the present attitude of the Interstate 
Commerce Commission and with the private agreement 
between railroad labor and management. It, at least, 
would not be utterly destructive of consolidation plans 
because the men entitled to unemployment compensa- 
tion would gradually, in the course of the years, dis- 
appear from the pay rolls and the profit would appear. 

This whole proposal to amend the consolidation 
part of the law amounts to little anyhow, in our 
opinion. Under the present law, railroads must con- 
solidate, if at all, in accordance with a plan adopted 
by the Commission. Under the proposed law, without 
the Harrington amendment, the railroads could propose 
any sort of consolidation they pleased, but the Commis- 
sion would have to approve before it could become 
effective. The only effect this change would have, we 
believe, would be to take away from the railroads their 
“alibi” for not consolidating. They love to say that 
they are prevented from effecting consolidations be- 
cause of the impractical cut and dried plan of the 
Commission. But, so far as we have been able to note, 
there are no other plans favored by them; if there were 
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any, they could suggest them to the Commission anj 
ask it to change its mind. However, the railroads 
favor the change and, if they want it, they ought t 
have it, if only because then they might be called op 
to do something. 


A Fly in the Ointment 


How true it is that nothing in this world is per. 

fect. 

Senator Wheeler, who has been doing such good 
work and uttering such sound sentiments in connec. 
tion with the job of enacting a transportation measure 
that will provide for proper regulation of water car. 
riers and coordination of regulation of rail, motor, and 
water transport, says now that the government barge 
line must not be sold. 

In other words, though he favors regulation of 
water transport on the theory that it is entitled to no 
unfair advantage over its competitors, he also favors 
retaining this government club, which is the most un- 
fair of all unfair competition, by water transport or 
otherwise. It is even unfair to private waterway op- 
erators. 


We fear Senator Wheeler is incurable, though he 
may have lucid intervals. 


Control of R. R. Expenditures 


It is an impression among those interested that the Com- 
mission is or will soon be ready to submit recommendations to 
the House interstate commerce committee with respect to 
S. 2903, passed by the Senate last August (see Traffic World, 
Aug. 5, 1939, p. 305), pertaining to control by it over expendi- 
tures for non-transportation facilities. The Commission's 
legislative committee, composed of Chairman Eastman and 
Commissioners Mahaffie and Splawn, it is admitted, have held 
conferences on the subject. It is also admitted that President 
Pelley and Vice-President Fletcher of the Association of Ameri- 
can Railroads have inquired, within the week, as to the matter. 
Their inquiries are understood to have grown out of discussions 
of the subject by the board of directors of the association. 

The immediate reason for consideration of the subject is 
the conclusion stated by the Commission, in a report written by 
Commissioner Porter in No. 28262, competitive produce terni- 
nals of railroads at Denver (see Traffic World, Jan. 20, p. 137), 
that the public interest would seem to demand that the future 
be made more secure against such practices as were disclosed at 
Denver, by additional legislation. That conclusion was an- 
nounced after the passage of the bill now pending in the House. 
Additional reason for legislation is implicit in the fact that the 
government, through the Attorney-General, in United States 
vs. Union Pacific, et al., the others being officials of Kansas 
City, Kan., and thirty-odd produce dealers, is seeking by in- 
junction, to prevent the construction of produce terminals 
under an arrangement, which, as alleged in the bill of com- 
plaint, would result in the granting and receiving of concessions 
in violation of the Elkins act. The allegation is that under the 
terms of agreements between the produce terminal and produce 
dealers the effect would be the grant of concessions by the rail- 
road to the receivers of perishable freight. The agreements, 
pertaining to the breaking of leases and the moving of the 
dealers to the proposed terminal would amount to concessions 
in violation of the Elkins act. On behalf of those interested 10 
the construction of the terminal, the point is made that arrange 
ments under which the produce dealers would move from thel! 
present locations are agreements between the municipality and 
the dealers and not between the dealers and the railroad 

A fear among the railroads, it is understood, is that the 
Commission may make recommendations for amendments t 
S. 2903, sometimes called the straight-jacket bill, that would 
make it objectionable to them, whereas the bill, as passed by the 
Senate, while not welcomed by the railroads, is in a form which 
they are not expected to oppose. 
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In accordance with long established 
custom, the sailors on the fleet, 
expected to drop its mud-hooks at 
Norfolk, Va., about March 10, will 
go to their homes on furloughs at 
low rail rates of fare. The Com- 
mission authorized the railroads to 
publish fares on short notice. The 
basis will be one fare for a round 
trip, coach, and one and a half fare for one desiring to travel 
Pullman. 

For a short time there was a question as to whether the 
usual arrangements could be made on time. That was because 
the rules and regulations proposed were not the stereotyped 
ones. But they were explained, so came forth the permission 
to publish the fares on short notice. Otherwise the busses, hot 
competitors of the railroads, might have gobbled practically 
all the coach travel. 


America’s Web-Foot 
Boys a-Visiting Will 
Go on Low Fares 





An appropriate typographical set- 
ting for the article headed “P. A. 
B. Line Subsidy Expires” (see 
Traffic World, March 2, p. 536) 
would be, it might be suggested, 
the heavy black lines (turned 
column rules) the newspapers use 
when an emperor, president, or 
dictator dies. It is not hard to 
visualize that what took place in the affairs of that ship line 
as important as if not more important than the death of many 
a highly placed man. 

The suggestions that came from the Maritime Commission 
meant that an American statute seriously threatened a business 
enterprise presaging possibly more unemployment, even as the 
so-called neutrality law is threatening American enterprises by 
laying them open to raiding by commercial competitors of 
American citizens. 


Inheritance taxes, the suggestions indicated, threatened the 
heirs of the controlling stockholder with the taking of such a 
large amount of their ancestor’s property that, if fears are well 
founded, they will not be able to carry on his enterprise. 

Another way of saying the same thing is that the ghoulish 
administration of the government of the United States is going 
into the grave that it is feared will claim the chief stockholder 
and take from his shroud so much of the money accumulated 
by a lifetime of honest effort that his heirs will have to restrict 
their business operations that have given employment to fellow 
citizens not blessed with the knack of operating businesses of 
their own. Those who have received employment because the 
chief stockholder has that knack are to be thrown out of their 
jobs, if, as feared, he will die soon. And to what end? 

To the end, among other things, that a President of the 
United States may have five or six private secretaries and gold- 
braided aids to look after his speech-making, message-writing, 
and social engagements. To the end that members of his cabinet 
may have luxurious baths as adjuncts to their offices, so they 
need not go to their homes for baths while they are thinking 
up questions to ask Ozark mountaineers, according to Repre- 
sentative Short, of Missouri, whether they have toilet facilities 
for their exclusive use, or whether such as they have are shared 
with others. And to the end that there may be more persons 
on the government pay rolls to live the more abundant life 
while the heirs of the man who built up a business contract 
their operations. Thereby, in the thought of men who know the 
ways of the old-time Republican organization in Philadelphia, 
for instance, or the Democratic organization in Chicago, more 
men can find places in the WPA, the PWA, and other alpha- 
aca organizations, to ‘‘vote right” at appropriate times and 
places. 

(nheritance taxes, in the estimation of many, are the evi- 
dence of the narrow-mindedness and spleen of statute writers. 
They have written into the statutes the vengeance they have 
been unable to take on successful undertakers of enterprises in 
the lifetime of such men. They have been unable to kill all 
Such. Some of the operations of the National Labor Relations 
Board, however, have come close to the aim of “liberals.” They 


American Government 
the Big Enemy of 
American Business 
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have thus far permitted some successful undertakers of industry 
to escape only by the skin of their teeth. 

Of course, the five ships built at Los Angeles for the 
P. A. B. Line will be taken over by others, possibly without 
loss, because the war is reducing the number of ships. But, 
unless that line is able to “raise the wind” from someone other 
than the family of the chief stockholder, it seems probable that 
it will have to get along with its old ships—that is, if it is able 
to operate without the benefit of the now expired operating 
subsidy. 

Another newspaper article that might well have been sur- 
rounded with turned rule lines, was that telling about the incor- 
poration of J. P. Morgan and Company. Thanks to the “lib- 
erals,” that private bank is not generally thought of as in need 
of or entitled to sympathy. They have mentally convicted it, 
to what might be surmised to be their own smug satisfaction, 
of all the sins and crimes in books of religion and secular law; 
not, however, in any court of law. Inheritance taxes and the 
fear thereof, apparently, sent the partners of that private bank 
scurrying to the relative safety of incorporation. 

Millions have been drawn out of the business by inherit- 
ances and inheritance taxes. The law has shrunk the Morgan 
capital fund, according to Wall Street reports, from $116,694,000 
to $39,156,000 in a relatively few years. “Time” appropriately 
suggested, by its headline “G6tterdammerung”—that is, twi- 
light of the Gods—that the day of strong individuals, such as 
Morgan, Rockefeller, and Ford, not to mention those builders, 
Andrew Carnegie and James J. Hill, is done. Thanks, if any are 
due, are owing, to a large extent, to self-dubbed, intolerant, 
envious “liberals” elevated to high public places by their ap- 
peals to poisonous self pity. 





This week they buried the 
mortal part of Arthur Hale, 
Harvard, 1880, which lived for 
eighty years. His activities ex- 
tended from employment as a 
young man in the Altoona en- 
gine shops of the Pennsylvania 
to general superintendent of a 
trunk line. When he died he 
was the active head of a wholesale coal association. 

If ever a man had opportunity to know the spiritual values 
of life he was Arthur Hale. Son of Edward Everett Hale, who 
wrote “The Man Without a Country,” and member of the family 
of Nathan Hale, who regretted that he had but one life to give 
to his country, he knew the satisfactions a man must feel who 
has such family ties. His body lies in the Nathan Hale Burying 
Ground in Boston. 

As one of those who did much in the devising of the per 
diem car system, if he was not the one to whom most credit 
was due, his work will be memorable to those who know what 
a boon that has been to American railroads. His idea was to 
begin railroad work at the bottom, so he went into the engine 
shop. Those were the days when a man who thought to run 
an engine or supervise those who would operate engines, had 
to know how to take an engine down, “out on the road,” and 
bring it into the shop. He donned overalls, though he was a 
member of the Fly Club of Harvard and a wearer of the key 
denoting scholastic accomplishments. 


One of his delights was to disillusion those who thought 
the “Man Without a Country” had a substantial foundation in 
fact—that is, that there was a man who might have received 
such an unconstitutional sentence. His easiest way was to get 
the friend to figure out the spot on the earth where the ship 
was wrecked. Memory says it is on the top of the Andes, thou- 
sands of feet above salt water and away in the interior. 

Arthur Hale loved life, the good things of life and the end 


thereof was not among his wishes, though he had his share 
of ailments. 


Vale, Arthur Hale, 
Gentleman and Honest 
Laborer in Many Fields 





In the ten months, at least, of 
government in the New Deal- 
ish manner the days of un- 
adulterated happiness for J. 
Edgar Hoover, director of the 
Federal Bureau of Investiga- 
tion, may be many fewer than 
those shown on the calendar. 

Senator George W. Norris, 
of Nebraska, is a bit peevish about the behavior of Hoover’s 
men who arrested Detroiters on warrants accusing them of 
recruiting for the armies of Communist Spain; or, perhaps, 
’twere better to say he was peevish about what “liberals” are 
inclined to regard as the American counterpart of the Gestapo 
or Ogpu. The past tense may be desirable because Attorney 


Happy Days for FBI 
Hoover May Be Depart- 
ing, Not Coming or Here 


General Jackson has quashed the indictments against them. 
Said it would be unclubby to prosecute them in view of the 
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fact that no attempt had been made or was likely to take like 
offenders at other points into custody. 

Jackson should know, inasmuch as he is the head of the 
department the duty of which is to arrest those thought to be 
guilty of violating a statute such as makes it a penal offense 
to recruit men for service in a foreign military force, even if 
the government for which the recruiting is done is “liberal.” 

What annoyed Norris was that the supposed recruiting 
agents for the army of Communist Spain who had been arrested 
were handcuffed in one human chain and photographed for 
publication. 

“They were not criminals,” said Norris, addressing Jackson 
about the activities of the FBI. “They were not charged with 
any offense that had any odium attached to it, and yet they 
were treated as if they were well known to be criminals of the 
lowest type.” 

While Attorney General Jackson rallied to the defense of 
Hoover and told the sorrowing Norris that he had had a talk 
with him, his defense did not sound enthusiastic. For one thing, 
Mr. Jackson said Hoover had agreed with him, the boss, that 
the principles laid down in 1924 by Attorney General Stone, 
now Justice Stone, when the FBI was reorganized and Hoover 
made the head of it, were sound. In other words, J. Edgar 
promised to be a good boy. That may mean that he will not 
annoy “liberals” of the sort recruiting in this country for a 
supposedly Communist army. Annoyance of such might in- 
fringe their civil liberties, which are things for which Com- 
munists in their native haunt have such a high regard, as indi- 
cated by the course of Josef Stalin, their god. 

But the annoyance of the “liberals” is not the most serious 
thing against Hoover. It is a common saying around the De- 
partment of Justice that Hoover thinks he and his bureau are 
maintained as reminders that there is such a department. They 
are so important! Such an idea may create unhappy days for 
the FBI chief who already is disliked by the liberal Norris.— 
Ac. 3; 34. 


Revenue Freight Loading 


Loading of revenue freight the week ended March 2 totaled 
634,410 cars, according to the Association of American Rail- 
roads. This was an increase of 39,986 cars or 6.7 per cent 
above the corresponding week in 1939, an increase of 81,518 
cars or 14.7 per cent above the same week in 1938, and an 
increase of 39,378 cars or 6.6 per cent above the preceding week, 
which included a holiday. 

All districts reported increases compared with the corre- 
sponding week in 1939 except the Central Western and all 
districts reported increases over the corresponding week in 
1938. 


1940 1939 1938 
ee, 2,555,415 2,288,730 2,256,717 
4 weeks of February .............. 2,486,863 2,282,866 2,155,536 
oo ee 634,410 594,424 552,892 
TS EE ee eee ee 5,676,688 5,166,020 4,965,145 


Revenue freight loading by districts the week ended March 
2 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 7,412 and 6,612; live 
stock, 1,237 and 935; coal, 26,145 and 26,869; coke, 3,279 and 2,118; for- 
est products, 1,888 and 1,694; ore, 1,222 and 589; merchandise, L. C. L., 
37,559 and 38,783; miscellaneous, 62,939 and 57,129; total, 1940, 141,681; 
1939, 134,729; 1938, 122,793. 

Allegheny district: Grain and grain products, 4,379 and 3,817; live 
stock, 843 and 731; coal, 32,323 and 29,883; coke, 3,938 and 2,747; forest 
products, 710 and 659; ore, 2,433 and 1,493; merchandise, L. C. L., 
26,507 and 26,252; miscellaneous, 60,131 and 51,827; total, 1940, 131,264; 
1939, 117,409; 1938, 104,265. 

Pocahontas district: Grain and grain products, 257 and 279; live 
stock, 108 and 86; coal, 31,931 and 28,726; coke, 639 and 674; forest 
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products, 665 and 420; ore, 188 and 85; merchandise, L. C. L., 5,497 
and 5,643; miscellaneous, 5,701 and 5,516; total, 1940, 44,986; 1939, 41. 
429; 1938, 35,619. 

Southern district: Grain and grain products, 2,249 and 2,254; live 
stock, 894 and 856; coal, 18,505 and 17,037; coke, 486 and 373; forest 
products, 10,647 and 7,812; ore, 1,007 and 897; merchandise, L. C. L,, 
26,994 and 28,388; miscellaneous, 39,464 and 35,183; total, 1940, 100,246. 
1939, 92,800; 1938, 91,353. 

Northwestern district: Grain and grain products, 8,768 and 7,472; 
live stock, 2,598 and 2,100; coal, 7,121 and 7,827; coke, 1,360 and 1,230: 
forest products, 8,891 and 6,188; ore, 355 and 298; merchandise, L, C, 
L., 18,534 and 18,690; miscellaneous, 26,903 and 25,675; total, 1940, 
74,530; 1939, 69,480; 1938, 66,064. 

Central Western district: Grain and grain products, 8,660 and 
8,512; live stock, 4,514 and 4,032; coal, 9,621 and 10,859; coke, 227 and 
174; forest products, 4,869 and 4,623; ore, 4,627 and 5,323; merchandise, 
L. C. L., 23,926 and 24,598; miscellaneous, 38,425 and 37,083; total, 1940, 
94,869; 1939, 95,204; 1938, 86,190. 

Southwestern district: Grain and grain products, 3,598 and 3,395: 
live stock, 937 and 896; coal, 4,258 and 3,826; coke, 102 and 98; forest 
products, 4,599 and 3,032; ore, 246 and 294; merchandise, L. C. L,, 
10,533 and 11,049; miscellaneous, 22,561 and 20,783; total, 1940, 46,834: 
1939, 43,373; 1938, 46,608. 


TRADE BARRIER HEARING 


The Interdepartmental Committee on Interstate Trade 
Barriers has announced the appointment of Haskell Donoho, 
assistant to the solicitor, Department of Agriculture, as its 
counsel at hearings on interstate trade barrier problems be- 
fore the Temporary National Economic Committee the week of 
March 18. 

In announcing the appointment, Paul T. Truitt, chairman 
of the interdepartmental committee and assistant to Secretary 
of Commerce Hopkins, said that the Council of State Govern- 
ments would participate actively in the presentation of tes- 
timony before the TNEC. 

Mr. Donoho, Truitt pointed out, had been a member of the 
Agriculture Department’s legal staff for the last three years, 
and previously was in the private practice of law in Lakeland, 
Fla. He will be in charge of presentation of all testimony on 
interstate trade barriers, except that of municipal restrictions 
in the building and construction field, which will be presented 
by an official of the Department of Justice. 

Witnesses representing the Council of State Governments 
will appear before the TNEC on March 18 to testify on the 
general background of the trade barrier problem, what is be- 
ing done by local groups, to combat the resulting dangers tu 
the national economy, the progress so far accomplished, and 
a survey of the methods of attack looking to a solution of the 
problem. 

Following this, the interdepartmental committee will pre- 
sent case studies showing the effects of trade barriers in vari- 
ous industrial fields. 


CAR SURPLUS REPORT 


Class I railroads in the period February 1-14, inclusive, had 
an average daily surplus of 151,276 cars, compared with 126,305 
cars in the preceding period, according to the car service divi- 
sion of the Association of American Railroads. It was made 
up as follows: Plain box, 60,161; auto box, 5,502; total box, 
65,663; flat, 5,602; gondola, 25,486; hopper, 28,177; total coal, 
53,663; coke, 190; S. D. stock, 16,970; D. D. stock, 2,905; re- 
frigerator, 4,782; tank, 443; and miscellaneous cars 1,058. 
Canadian roads reported a daily surplus of 3,395 cars, com- 
pared with 3,170 cars in the preceding period, made up of 2,700 
plain box, 225 flat, 200 S. D. stock, and 270 miscellaneous cars. 


LOCOMOTIVE INSPECTION TITLES 


The Senate interstate commerce committee March 7 
ordered a favorable report on S. 3440, a bill to change the 
titles of the locomotive inspectors of the Commission’s bureau 
of locomotive inspection (see Traffic World, Feb. 24, p. 467). 





Revenue Freight Car Loading—Week Ended Saturday, March 2 


Grain and Live 
grain prod. stock Coal 
{ 1940 35,323 11,131 129,904 
en en NR cs ceceee xe 4 1939 32,341 9,636 125,027 
| 1938 33,039 10,697 106,709 
Preceding week February 24...... 1940 31,223 10,768 135,107 
Per cent increase over............ 1939 9.2 15.5 3.9 
Per cent decrease under ......... 1939 
Per cent increase over .......... 1938 6.9 4.1 21.7 
Per cent decrease under ........ 1938 
1940 276,096 104,750 1,344,168 
Cumulative 9 weeks to March 2. { 1939 76,764 104,536 1,140,649 
| 1938 309,439 114,138 1,045, 762 
Per cent increase over............ 1939 | 17.8 
Per cent decrease under ......... 1939 2 
Per cent increase over .......... 1938 28.5 
Per cent decrease under ........ 1938 10.8 8.2 


Per cent to 15 year average, 85.4. 


Forest Mdse. 
Coke Products Ore L.C.L. Miscellaneous Total 
10,031 32,269 10,078 149,550 256,124 634,410 
7,414 24,428 8,979 153,403 233,196 594,424 
5,884 26,932 6,805 151,498 211,328 552,892 
9,869 30,146 9,696 133,908 234,315 595,032 
35.3 32.1 12.2 9.8 6.7 
‘ 2.5 
70.5 19.8 48.1 21.2 14.7 
1.3 
102,850 268,296 86,967 1,274,350 2,219,211 5,676,688 
67,333 226,960 76,745 1,291,077 1,981,956 5,166,020 
54,899 234,322 63,723 1,299,346 1,843,516 4,965,145 
52.7 18.2 13.3 12.0 9.9 
1.3 
87.3 14.5 36.5 20.4 14.3 
1.9 
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634,410 
594,424 
552,892 
595,032 
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14.7 
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Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 





Southern Whiskey Motor Weight 


The Commission has found not unlawful a proposal of 
motor common carriers to reduce the minimum weight ap- 
plicable in connection with rates made 44 per cent of first 
class, from 40,000 to 20,000 pounds, on whiskey, in wood or 
glass, from Cincinnati, O., and Lexington, Louisville, Frank- 
fort, and Owensboro, Ky., to various destinations in southern 
territory. This finding was made by division 2 in a report in 
I. and S. M-517, whiskey—Cincinnati and Kentucky points to 
southern states. The new minimum becomes effective March 18. 

‘It is clear that the present minimum maintained by 
respondents on whiskey is not, strictly speaking, a truckload 
minimum, since a weight of 40,000 pounds greatly exceeds the 
capacity of the vehicles generally used by respondents,” says 
the Commission. “It is in effect what is known as a volume 
minimum, as defined by division 5, in Stoves from Alabama 
and Tennessee to Interstate Points, 4 M. C. C. 641, 643.” 

The motor carriers proposed no change in the 44 per cent 
rating, but only in the minimum. However, rail carriers, pro- 
testing the proposal, pointed out that the proposed reduction 
in the minimum weight in reality was a reduction in rates. 

For the more economical use of their equipment the motor 
carriers urged they should be permitted to establish a min- 
imum in connection with the transportation of whiskey which 
reflected the capacity of their vehicles, generally 20,000 pounds. 
Under the existing minimum of 40,000 pounds, in traversing 
Kentucky, the carriers said, they were compelled to utilize 
four vehicles, while the proposed minimum would entail the 
use of but two vehicles. 


Iron and Steel to Montana 


A new basis of rates on iron and steel articles, in carloads, 
from Duluth (Steelton), Minn., Gary and Indiana Harbor, Ind., 
other points in the Chicago, IIl., switching district, and points 
in Ohio, Pennsylvania, and New York to Wiota, Mont., has been 
prescribed by the Commission, division 3, on reconsideration in 
No. 27920, R. C. Mahon Co. vs. B. & O. et al. The report also 
embraces No. 27920, Sub. No. 1, R. C. Mahon Co. vs. B. & O. 
et al. 


Rates ordered to be placed in effect by the Commission are 
not to exceed 32.5 per cent of the corresponding first class rates 
from and to the same points, which were prescribed in the 
second (uncited) report, Great Falls Traffic Association vs. 
Chicago, Burlington & Quincy, 226 I. C. C. 467. The rates are 
to be made effective on or before June 4. 

In the prior report, 232 I. C. C. 145, the Commission found 
that the rates charged on many carloads of iron and steel 
articles shipped from Duluth (Steelton), Minn., Indiana Har- 
bor and Gary, Ind., to Wiota, Mont., and from points in Ohio, 
Pennsylvania and New York to Detroit, Mich., there fabricated 
into structural iron and steel and forwarded to Wiota, had not 
been unreasonable for application when the shipments moved. 
It further ruled that there was no necessity for the prescription 
of reduced rates for application from those origins or other 
origins in the Chicago, Ill., switching district. On petition of 
~ complainant, the proceeding was reopened for reconsidera- 
ion. 

_ In this decision, the Commission affirmed its finding in the 
prior report that the rates on iron and steel articles from points 
in Ohio, Pennsylvania and New York, and from Indiana Harbor 
and Gary to Wiota were not unreasonable. - 

It further found that the rates on shipments from Duluth 
(Steelton) to Wiota were unreasonable to the extent they ex- 
ceeded 37.5 per cent of the first class rates prescribed for appli- 
cation from Duluth (Steelton) to Fort Buford, N. D., in 
Montana-Dakota Power Co. vs. Chicago & North Western, 198 
I. C. C. 557, when the shipments moved, plus an arbitrary of 
14 cents for the distance from Fort Buford to Wiota, and plus 
also ihe emergency charge of 2 cents a 100 pounds on shipments 
made prior to January 1, 1937, minimum 40,000 pounds. In 
this connection, the Commission reversed findings in its prior 
report. Reparation was awarded, on the shipments considered, 
between Duluth (Steelton) and Wiota. 

_. The Commission also found that rates from all the con- 
Sidered origins to Wiota, Mont., would be unreasonable in the 
future to the extent they exceeded 32.5 per cent of the corre- 


sponding first class rates to and from the same points pre- 
scribed in the second report in Great Falls Traffic Association 
vs. Chicago, Burlington & Quincy, supra. 

Commissioner Alldredge, in a separate expression, dis- 
sented in part. He agreed that the rate basis prescribed for 
the future was proper, but differed in the question of a repara- 
tion award. It was his view that reparation should be awarded 
on shipments from all of the origin territory involved to a basis 
of 32.5 per cent of the first class rates and arbitraries as pre- 
scribed for the future in Montana-Dakota Power Co. vs. Chi- 
cago & North Western, supra. 


Motor-Rail Relief Rates 


Temporary relief has been granted by the Commission, 
division 2, in fourth section order No. 13719, motor-rail rates, 
rail lines, Chicago and northwest, to the railroads participating 
in joint rates with motor carriers, from the long and short 
haul provisions of the fourth section. The relieving order is 
based on fourth section application No. 18267, filed by W. L. 
Meyers, agent for the rail and motor lines (see Traffic World, 
Feb. 24, p. 471). 

The railroads concerned are the Chicago Great Western, 
Chicago, North Shore and Milwaukee and the Minneapolis, St. 
Paul & Sault Ste. Marie. The motor carriers interested are 
those mentioned in an exhibit for which Mr. Meyers is tariff 
publishing agent. 

The order gives relief to establish and maintain over 
their motor-rail-motor routes, by way of interchange points 
shown in another exhibit rates, between points in central ter- 
ritory, also between points in Minnesota and west thereof, and 
points in the United States, Canada and Mexico, the same as 
the corresponding all-motor rates concurrently in effect for 
the transportation of like property from and to the same points 
and to maintain higher rates from, to and between inter- 
mediate points. 

Relief is subject to the proviso that rates from, to and 
between the higher-rated intermediate points shall not exceed 
rates constructed on the same basis, in relation to the all- 
motor rates, as from and to the more distant points, or the 
lowest combination of rates subject to the interstate commerce 
act. The relief is also subject to the proviso that it shall apply 
only when rail carrier applicants receive for their line hauls 
between points named in another exhibit, amounts not less 
than the rates or charges set forth in another exhibit. 

The relief authorized is to continue until the further order 
to be entered after hearing on this application. It is to expire 
contemporaneously with the expiration of relief authorized by 
Special Permission R-M No. 2320, M No. 19048 of Dec. 27, 
1939. They are orders entered to enable the publication of 
the contemplated rates. 

Similar relief has been authorized for the Moshassuck 
Valley Railroad Co. and the New York Central in fourth sec- 
tion order No. 13718, motor-rail rates of the New York, New 
Haven & Hartford. It is based on fourth section application 
No. 18202, filed by the New Haven trustees. It authorizes 
relief between points in New England and points in official and 
southern territories. It is subject to conditions such as are 
contained in the relief granted in the Meyers application. 





Petroleum in the South 


Reduction to sixth class of less-carload and less-truckload 
ratings on petroleum and petroleum products throughout south- 
ern territory maintained by all rail carriers and certain affiliated 
motor common carriers has been found justified by the Com- 
mission. From the rail angle, the sixth class basis is deemed 
necessary to meet the competition of private and contract 
trucks. 

This finding was made by division 2 in a report in I. and 
S. No. 4585, petroleum, L. C. L., in south, which embraced also 
I. and S. No. 4586, petroleum, L. C. L., in south, and M-602 
and M-603, petroleum, L. T. L., in south. The Commission has 
vacated and set aside its suspension orders as of March 11 and 
discontinued the proceedings. 

To meet the reductions proposed in I. and S. Nos. 4585, 
4586 and M-602, the report said, the Southern Motor Carriers 
Rate Conference proposed the same rating on like traffic. Its 
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proposal was suspended in M-603. Parties to the first three 
mentioned proceedings are referred to in the report as the 
rail carriers, and in the latter, as the motor carriers. 

The proposed basis of sixth class, the Commission said, 
conformed to the intrastate level in Florida, Georgia, Louisiana, 
South Carolina, Tennessee, Virginia and North Carolina. But, 
it said, the third class basis was still in effect in Kentucky and 
Mississippi. 

“After an experimental period under the sixth class basis 
the rail carriers restored the normal classification basis, but 
a sharp decline in the rail movement followed and the sixth 
class basis is again proposed,” said the report. “In instances 
where the common carrier motor lines restored the higher 
classification basis they did not have the same decline in traffic. 
They are of the opinion that a higher level of rates than six 
class will move this traffic. The evidence as to the movement 
by common carrier trucks supports this view. It may be that 
motor carriers can maintain higher rates on this traffic than 
the rail carriers. It is the position of the rail carriers that, with 
equal rates, truck service is more attractive to shippers than 
that of the rails, and this fact would seem to be substantiated 
by the increases in this traffic reported by the motor carriers. 
The rail carriers, however, have determined, after a process 
of trial and error, that the sixth class basis is necessary to 
meet the competition of private and contract trucks. The evi- 
dence is convincing that the proposed reductions are no lower 
than necessary to meet the competition.” 

The motor carriers proposal was made solely to meet the 
reductions proposed by the rail carriers. They contended, the 
report said, that no reductions were necessary; that a certain 
proportion of the traffic would move by private trucks in any 
event; and that “any increase in traffic which they or the rail 
carriers can hope to secure could not possibly offset the drastic 
reduction proposed of over 40 per cent from third to sixth class.” 

The report pointed out that petroleum and petroleum prod- 
ucts, in less-carloads and less-truckloads, were rated from 
second to fifth class in the southern classification. Axle grease, 
in barrels, boxes, kits, or steel pails, it said, was the only one 
of the commodities which was rated fifth class in less-carloads 
and in less-truckloads. Ninety per cent of the traffic, it added, 
moved at third class, which was 70 per cent of first class. 

Restoration of a third class rating, according to the report, 
diverted traffic from the rail carriers but had no adverse effect 
on the traffic of the motor carriers. 


Motor-Pool Car Operation 


The Commission, by division 5, in MC 14348, The Black 
Hills Transportation Co., broker application, has denied a 
license as a broker, based on a finding that, as in Acme Fast 
Freight, Inc., common carrier application, 8 M. C. C. 211, it 
was clear that the applicant insofar as it participated to any 
degree in the physical transportation of any particular shipment 
had the status of a common carrier by motor vehicle. 

As to those shipments which applicant turned over at 
Rapid City, S. D., to other carriers, either motor or rail, with- 
out itself performing any physical transportation, said the 
Commission, it was simply a carloader or freight forwarder, 
and its status in that respect under the motor carrier act was 
neither that of a common or contract carrier by motor vehicle 
nor broker of transportation. 

The report dealt with applicant’s operations under a con- 
tract between itself and Gordon Storage Warehouses, Inc., 
under which applicant received at Rapid City rail carloads of 
merchandise, shipped by Gordon from Omaha, Neb. It said 
Gordon solicited the traffic (as also did applicant within its 
territory) and picked the merchandise up at the shippers’ store- 
doors in Omaha, transported it to its warehouse, there con- 
solidated and loaded it in pool cars. These cars, said the re- 
port, it billed to applicant at Rapid City. At that point the 
applicant itself handled the transportation of that portion in- 
tended for delivery within Rapid City or destined to points in 
South Dakota and Wyoming which it was authorized to serve 
in the certificate granted to it in Black Hills Transportation Co. 
common carrier application, 2 M. C. C. 391. Shipments destined 
to other points, the report said, were turned over to other 
rail or motor carriers at Rapid City or at some point of inter- 
change on its line. 

The Commission said the applicant’s sole purpose in filing 
this application was to protect its right to continue the pool 
car motor service pending the determination of the application 
and to obtain a license authorizing its continuance thereafter 
in the event it was found to involve a broker operation within 
the meaning of the motor carrier act. If, however, said the 
report, its participation in the operation could lawfully be con- 
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tinued as part of its operations as a common carrier it did not 
desire the issuance of a license. 


Sisal Pads in Mixed Carloads 


A proposal of rail, motor and water carriers, parties to 
official, southern, western and Illinois classifications, to limit 
the application of the ratings provided in those classifications 
for mixed carloads of sisal pads, spring assemblies, springs, or 
plain wire, which would result in increases in the freight 
charges on such mixed carloads, has been found not justified 
by the Commission, division 3, in I. and S. No. 4748, sisal 
mattress pads in mixed carloads, embracing also I. and S. No, 
4749 of the same title. The suspended schedulse making the 
proposal have been ordered canceled on or before April 5. 

The carriers proposed to attach a restriction to the mixed 
carload rating making it inoperative when sisal pads consti- 
tuted more than one-third of the weight of the shipment. The 
F. Burkart Manufacturing Co. of St. Louis, Mo., a manufac. 
turer of sisal, protested. This company, according to the 
report, has competitors who manufacture and ship both spring 
assemblies and sisal pads. 

“Protestant has therefore recently adopted the practice of 
adding an uncompressed framed spring assembly to its heavier 
shipments of sisal pads, thereby making them technically mixed 
carloads and reducing the rating from fourth to fifth class,” 
says the report. 

The result of the restriction, the report said, would be an 
increase of 43 per cent in the freight charges on protestant’s 
shipments weighing 30,000 pounds or more, that being the 
excess of the fourth class over the fifth class rates. On lighter 
shipments, it said, the increase would be somewhat less, by 
reason of the lower carload minimum in connection with the 
fourth class rates. Very substantial increases, in some cases 
exceeding 100 per cent, it added, would also result on mixed 
carloads of spring assemblies and sisal pads where the pro- 
portion of pads exceeded one-third, as such mixtures would 
be subject, under rule 10 of the classification, to the highest 
rating and to the highest minimum weight provided for an 
article in the shipment. 

The carriers asserted that so far as they had been able 
to discover those who manufactured both spring assemblies 
and sisal pads did not ship mixed carloads of the two articles 
in which sisal pads constituted more than one-third of the 
weight. This in itself, the Commission said, would not justify 
higher charges, much less virtually prohibitive charges, on 
a carloads in which the quantity of pads exceeded one- 
third. 

The carriers relied chiefly on the fact that sisal pads were 
light and bulky freight; that it required a 50-foot car to accom- 
modate a 30,000-pound load, and that cars of that length were 
scarce and in demand. They rightly insisted, the report said, 
that the classification ought not to be so framed as to permit 
or require the application of a lower rate on shipments in 50- 
foot cars than on shipments of the same article in shorter cars, 
either through the device of shipping a technical mixed car- 
load or otherwise. 

The Commission said that the carriers’ proposal, aside 
from resulting in higher charges, would also violate section 3 
of the interstate commerce act in requiring protestant to pay 
fourth class rates on its carload shipments of sisal pads, while 
permitting its competitors, by using 50-foot cars, to load 10,000 
pounds of sisal pads with 20,000 pounds of equally light and 
more valuable spring assemblies and have such mixed cal- 
loads transported at the fifth class rates. 


Linters to Texas Ports 


Proposed reduced rail rates on cotton linters and cotton- 
seed hull fibre or shavings, in carloads, from cottonseed oil 
mill points in Texas to Galveston, Houston and Texas City, 
Tex., and New Orleans, La., for export and coastwise move- 
ment have been found justified by the Commission, division 3, 
in I. and S. No. 4698, cotton linters, Texas to Louisiana and 
Texas ports. The order of suspension is to be vacated as of 
March 11. 

The reduced rates were designed to meet motor truck 
competition, which the Commission referred to as “severe. 
For some time, the report pointed out, 50 per cent of the traffic 
moved into Houston, to which the preponderance of the traffic 
was directed, by motor truck. Recently, the Commission added, 
motor trucks have hauled as much as 75 per cent of the traffic 
involved into the Houston terminal district. 

Present rates on linters from Texas points to the Gulf 
ports, in effect on export and coastwise traffic, conform to the 
alternate plan of three-way column rates made percentages of 
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first class, subject to carload minima graded according to the 
jength of the car used, under findings of the Commission in 
Cottonseed, Its Products, and Related Articles, 188 I. C. C. 605, 
and 203 I. C. C. 177, and the corresponding rates on cotton 
as maxima prescribed in Cotton From and to Points in South- 
west and Memphis, 208 I. C. C. 677. 

The rail respondents, parties to Agent Ira D. Dodge’s 
1. Cc. C. No. 40, the report said, proposed to cancel their present 
rates so far as they applied from cottonseed oil mills, at which 
severe motor truck competition was encountered, and establish 
rates related to those applied by motor trucks from and to the 
same points involved, less 1 cent a 100 pounds, subject to a 
carload minimum of 36,000 pounds in cars of 41 feet and less 
in length. The differential, the report added, represented the 
cost of an unloading service at the ports, which ordinarily was 
performed without charge by competing motor trucks. 

Severe motor truck competition, it was pointed out, was 
not encountered from points in the extreme western part of 
Texas, and no changes in rates were contemplated by the sus- 
pended schedules from that section of the state to Texas ports. 
The present export and coastwise rates on linters from Texas 
origins to the Houston terminal district, which includes Galves- 
ton, Houston and Texas City, were the same to all three ports 
for distances of 150 miles and over, and the railroads proposed 
to continue the same method of rates making under the sus- 
pended schedules. ; 

Port interests at Beaumont and Corpus Christi, Tex., ob- 
jected to the equalization of the proposed rates to the Houston 
terminal district unless similar reductions were made to the 
former ports. On this point, the report said the conclusion 
was inescapable that the transportation conditions pertaining 
to the considered class of traffic from Texas points to Beaumont 
and Corpus Christi were dissimilar to those it found to exist 
in connection with the movement of linters from the same 
points to Houston, Galveston and Texas City. On the record, 
the Commission added that it believed the grouping of those 
ports as one terminal or port under the respondent’s proposal 
was proper and should receive approval. 

“As motor truck operations, especially those of unregulated 
carriers, have become a real factor in rate regulation,” the 
Commission said, “we have consistently regarded rail trans- 
portation where such motor truck competition is keenly en- 
countered as being performed under circumstances and condi- 
tions which are dissimilar to those in which motor truck com- 
petition does not exist at all, or to the same extent, and the 
establishment of reduced rates commensurate with the factual 
situations to coordinate with, or substantially meet such com- 
petition, as not resulting in prejudice and preference which is 
undue.” 

In connection with that statement, the Commission referred 
to Rate Structure Investigation, part 3, Cotton, 215 I. C. C. 219. 

Commissioner Alldredge, in a dissenting view, said he 
could not agree with the report for two reasons. First, he 
pointed out, the carriers were reducing the rates on cotton in 
the same general area to meet motor truck competition (No. 
26235, cotton from and to points in Southwest and Memphis). 
A further hearing, he said, was being held in that proceeding to 
determine the legality of additional changes in rates which 
rail carriers desired to make. He said he thought the Commis- 
sion should consider the rates that might finally be approved 
on cotton in determining the rates here sanctioned on cotton- 
seed linters and cottonseed hull fibre or shavings. The report 
indicated, he said, that the carriers had been observing the 
ow rates as maxima on cottonseed linters and the related 
articles, 

“A material change in the rates on cotton, such as the 
carriers are now proposing on that commodity might disrupt 
that historic relationship,” he declared. 

Commissioner Alldredge’s second point of difference was 
that he thought the record justified treatment similar to that 


— the Houston terminal district for Beaumont and Corpus 
risti. 


| Motor Vehicle Rates Unlawful 


Cancellation on or before April 6 of suspended schedules 
proposing the establishment of new and reduced commodity 
rates on motor vehicles from Detroit, Mich., to points in Mary- 
land, Ohio, Pennsylvania, and West Virginia, has been ordered 
by the Commission, division 3, in I. and S. M-775, automobiles, 
Detroit, Mich., to Maryland, Ohio, Pennsylvania and West 
Virginia. The proposal, found unlawful by the Commission, 
was made on behalf of the Detroit-Pittsburgh Motor Freight, 
Inc., of Canton, O., a motor common carrier. Protests against 
the establishment of the rates were made by the National Auto- 
mobile Transporters’ Association, Lake Erie Tariff Bureau, and 
Automobile Shippers, Inc. 
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The rates were proposed to apply on motor vehicles, in- 
cluding complete passenger automobiles, setup; trucks; trac- 
tors; hearses; ambulances; chassis, with or without cabs; un- 
finished automobiles; and one set of accessories for each vehicle 
transported. 

The Commission’s finding was made without prejudice to 
other or different conclusions which might be reached in No. 
28190, new automobiles in interstate commerce. 

Respondent, according to the report, is engaged primarily 
in the transportation of steel from points of production in 
eastern Ohio, western Pennsylvania and the panhandle section 
of West Virginia to Detroit. A recent increase in steel tonnage, 
the report said, had resulted in a large increase in empty 
vehicle mileage from Detroit to the steel producing centers, 
and it was asserted that the additional back-haul traffic of 
motor vehicles was urgently needed if respondent was to 
operate at a profit. To points in Maryland, it said, respondent 
proposed to transport motor vehicles to the steel shipping points 
nearest the point of destination of the shipment of the motor 
vehicles where they were to be unloaded and driven or towed 
to their respective destinations. 

For illustration, respondent proposed from Detroit, Mich., 
to Youngstown, O., any-weight and quantity rates for one 
vehicle of $11.50, loaded on freight trailers, and $13.50 loaded 
on tank-type trailers. These rates are $2 lower than respon- 
dent’s present rates and are considerably lower than protestants’ 
all-motor and water-motor rates. Other comparisons showed 
similar differences to Butler, Pa., Marietta, O., Huntington, 
W. Va., and Frederick, Md. 

The proposed rates, according to the report, were not 
established to meet competition, nor requested by dealers re- 
spondent proposed to serve, but were the result of respondent’s 
desire to attract additional traffic. 

Protestants challenged the rates on the ground that they 
were non-compensatory, unreasonably low, and discriminatory 
and were unwarranted by any competitive conditions. They 
feared that their establishment would jeopardize their rate 
structure. 

The only possible justification for the proposed rates, the 
Commission said, was the “out-of-pocket” cost or added traffic 
theory. In this connection it cited cases in which it had fre- 
quently disapproved of rates or proposed rates which depended 
on that theory. 





Bottle Caps to Southwest 


An increase in the less-truckload rating on bottle caps and 
covers from points in Illinois territory to destinations in south- 
western territory proposed on behalf of motor common carriers 
has been found justified by the Commission, division 3, in I. 
and S. M-858, bottle caps and covers, Illinois territory to south- 
west. The order suspending the effective date of the tariffs 
making the proposal to April 22 has been vacated and the 
proceeding discontinued. Protests were made by certain manu- 
facturers and shippers located at Chicago, IIl. 

The motor carriers proposed to cancel their less-truckload 
rating of 55 per cent of first class. This cancellation, according 
to the report, would make effective the classification rating of 
third class. Rates resulting from the application of the present 
rating and the proposed third-class rates from Chicago to 
representative points are shown as follows: To Jonesboro, 
Ark., present, 99 cents, proposed, 116 cents; to Tulsa, Okla., 
present, 122 cents, proposed, 155 cents; to Dallas, Tex., present 
143 cents, proposed, 179 cents; and to E] Paso, Tex., present, 
209 cents, proposed, 263 cents. 

The operating expenses of motor carriers in the territories 
considered since November, 1937, according to the report, have 
increased substantially. To improve their revenues, the report 
said, respondents were attempting to increase subnormal ratings. 

Protestants alleged that the proposed third-class rating 
was unjust and unreasonable, and asserted that if the proposed 
rating became effective, “they would be compelled to open 
warehouses at centrally located points in the southwest and 
ship in rail carloads to these points for distribution in less- 
carload quantities to the users of these articles.” 

“Respondents indicated at the hearing herein that it was 
their purpose to remove the apparent discrimination resulting 
from their failure also to increase the ratings on these com- 
modities between points in Illinois territory, between points 
in Illinois territory, on the one hand, and in western trunkline 
territory, on the other, and between points in the latter terri- 
tory, at the time the proposal under consideration herein was 
made,” said the report. “Effective February 15, 1940, 
respondents have increased the ratings on these commodities in 
the other territories just named, so that, if the instant proposal 
becomes effective, the third-class rating will apply generally. 
This will remove this apparent discrimination. 

“The classification characteristics of the articles considered 
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herein compare favorably with those of commodities rated 
third-class or higher in less-than-carloads.” 





s s 
Commission Reports 
Petroleum to Tallulah 


Fourth section application No. 17925, petroleum products 
to Tallulah, La. By division 2. Missouri Pacific and the El 
Dorado & Wesson authorized by fourth section order No. 13720 
to establish and maintain over routes through Collinston and 
Clayton, La., on petroleum products from El Dorado, Pearson, 
Smackover and Norphlet, Ark., to Tallulah, La., rates the same 
as those contemporaneously in effect on like property from and 
to the same points over competing lines or routes, but not lower 
than the present rates in effect over the latter routes, without 
observing the long-and-short-haul part of section 4. It is pro- 
vided that the rates from and to the higher-rated intermediate 
points shall not exceed rates constructed on the basis prescribed 
or approved in Refined Petroleum Products in the Southwest, 
171 I. C. C. 381, 174 I. C. C. 745, 179 I. C. C. 35, and 203 I. C. C. 
103, or the lowest combination of rates subject to the interstate 
commerce act. Relief was temporarily authorized by fourth 
section order No. 13534. 


Fertilizers 


Fourth section application No. 17933, urea from Belle, 
W. Va., embracing also fourth section application No. 18034. 
By division 2. Parties to Jones’ I. C. C. No. 2957 authorized 
by fourth section order No. 13721 to establish over the same 
routes which they are authorized to maintain rates on ferti- 
lizers, in Fertilizer Ammoniating Solution from Belle, W. Va., 
196 I. C. C. 557 and 198 I. C. C. 363, on urea, a fertilizer 
material, carloads and less than carloads, from Belle, W. Va., 
and points intermediate thereto, to destinations in southern 
territory as named in the Jones tariff mentioned, rates the 
same as those in effect on like traffic over direct lines or routes 
from and to the same points constructed on the bases specified 
in the application, without observing the long-and-short-haul 
part of section 4. Relief was authorized temporarily by fourth 
section order No. 13511, as supplemented. According to the 
report, synthetic urea, a recent development in chemical re- 
search, is produced at the present time only at Belle. Prior 
to this development, it said, all the urea used in this country 
was imported. The synthetic product is manufactured from 
coal and is composed of 46 per cent nitrogen and 54 per cent 
ammonia. It is shipped in the form of dry crystals in burlap 
bags, barrels or boxes. The present rates on this traffic from 
Belle to points in southern territory, the report said, are sixth 
class, in carloads, and third class in less carloads. 


Gasoline, Etc. 


No. 28274, Cities Service Oil Co. vs. Pennsylvania. By 
the Commission. Report written by Commissioner Alldredge. 
Dismissed. Rates, gasoline, refined oils, and fuel oil distillates, 
Pettys Island, N. J., to various points in trunk line territory, 
not shown to be unduly prejudicial. 


Old Glass Carboys 


No. 28248, Lufkin Rule Co. vs. Pere Marquette et al. By 
the Commission. Report written by Commissioner Patterson. 
Dismissed. Rates, carload shipments, returned empty old glass 
carboys, in boxes, Saginaw, Mich., to Grasselli (East Chicago), 
Ind., applicable. Fourth class rates of 42 and 46 cents in effect 
prior to and on and after March 28, 1938, were charged. Ap- 
plicable rates not shown to have been or to be unreasonable 
or otherwise unlawful. 


Hops 


No. 28214, John I. Haas, Inc., vs. Oregon Electric et al. 
By the Commission. Report written by Commissioner Aitchi- 
son. Dismissed. Carload rate, hops, in machine compressed 
bales, Salem, Ore., to Atlanta, Ga., not shown to have been 
unreasonable. 


Rubber Tires 


Fourth section application No. 17663, rubber tires from 
Memphis, Tenn., and Natchez, Miss. By division 2. Applicants 
authorized by fourth section order No. 13723 to establish and 
maintain over their lines or routes operating in part west of 
the Mississippi River and thence through official territory, and 
also through southern and official territories, as described in 
the application, on tires, rubber, pneumatic, and parts, as de- 
scribed in items Nos. 21045-D and 21055-A of Agent Miller’s 
tariff I. C. C. No. 232, from Memphis, Tenn., and Natchez, Miss., 
to Cincinnati, O., Evansville, Ind., and Louisville, Ky., rates the 
Same as those contemporaneously in effect on like traffic by 
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way of routes wholly east of the Mississippi River and south 
of the Ohio River, from and to the same points, but not leg. 
than the present rate over the latter routes, without observin 
the long-and-short-haul part of section 4. It is provided that 
the relief authorized over applicants’ routes operating entirely 
east of the Mississippi River shall not include intermediate 
points as to which the haul of the petitioning line or route is not 
longer than that of the direct line or route beween the competi. 
tive points. It is also provided that the relief is not to apply 
to any lines or routes that are more than 50 per cent longer 
than the short line or route from and to the same points 
except that from Memphis to Louisville over routes operating 
west of the Mississippi River, relief shall apply over routes 
which do not exceed 640 miles in length. Relief was tem. 
porarily authorized by fourth section order No. 13370. 


Coal to Ohio 


Fourth section application No. 17699, coal to Canton and 
Massillon, O. By division 2. Erie, Bessemer & Lake Erie, 
Wheeling & Lake Erie and Unity Railways Co., authorized 
by fourth section order No. 13724 to establish and maintain on 
bituminous and cannel coal from group 2 mines on the 
Bessemer & Lake Erie and short-line connections in western 
Pennsylvania, as set forth in Bessemer & Lake Erie tariff 
I. C. C. No. 1043 to Canton and Massillon, O., by way of the 
Bessemer & Lake Erie, Shenango, Pa., Erie Railroad, Kent, 0, 
thence Wheeling & Lake Erie, rates the same as those con- 
temporaneously in effect over competing lines or routes from 
and to the same points, but not lower than $1.69 a net ton, 
without observing the long-and-short haul part of section 4. 
It is provided that the rates to higher-rated intermediate points 
shall not exceed $1.82 a net ton, or the lowest combination 
of rates subject to the interstate commerce act. Temporary 
relief was authorized by fourth section order No. 13385. 


Heavy Duty Trailers 


No. 28185, Rogers Brothers Corporation vs. Baltimore & 
Annapolis et al. By the Commission. Dismissed. Report by 
Commissioner Aitchison. Rates charged, heavy duty trailers, 
Albion, Pa., to destinations in official classification territory, 
inapplicable; and applicable rates not unreasonable. The Com- 
mission found that fourth class rates were applicable prior to 
October 10, 1938, and class 40 rates on and after that date. 


Iron and Steel in South 


Fourth section application No. 14713, iron and steel in the 
south, embracing also fourth section application No. 16729. 
By division 2. On further consideration, relief from the long- 
and-short-haul part of section 4 in connection with rates on 
iron and steel articles between points in southern territory, 
and from origins in that territory to destinations on the border 
between southern and official territories, authorized in 19 
I. C. C. 255, 201 I. C. C. 92, and 227 I. C. C. 180, modified by 
fifth supplemental fourth section order No. 11301 so as to 
allow the relief to apply over all of applicants’ routes which 
do not exceed in length the longest route over which relief 
had been authorized on the corresponding class rates between 
the same points. The modification was made on behalf of 
parties to Glenn’s tariff I. C. C. A-725, except the Tennessee 
Central. 


Commission Motor Reports 


In MC 88927, Morris Shuman, Boston, Mass., common cal- 
rier application, the Commission, by division 5, has authorized 
operation as a common carrier of vinegar from Boston, Mass. 
to New York, N. Y., and empty barrels, machinery including 
electric motors and steam engines, and machine tools, from 
New York to Boston, over a specified route. 

In MC 88750, L. C. Knutsen, Swea City, Ia., common cal- 
rier application, the Commission, by division 5, has authorized 
operation as a common carrier of live stock between Swea 
City, Ia., and points within twenty miles thereof, on the one 
hand, and South St. Paul, Minn., on the other; canned goods 
from St. Paul, to Swea City; and feeds from Minneapolis and 
Mankato, Minn., to Swea City, over irregular routes. 

In MC 63513, Northern Truck Line, Inc., Williston, N. D. 
common carrier application, the Commission, by division 5, has 
authorized continuance of operation as a common carrier ° 
general commodities, with exceptions, between specified points 
in North Dakota and Montana, over regular routes; and house- 
hold goods, over irregular routes, between certain points 
those states. 

In MC 59022, Lester Lindley, Springdale, Ark., common 
carrier application, embracing also MC 85165, Same, common 
carrier application, the Commission, by division 5, has author- 
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ied applicant, in MC 59022, as successor in interest to Lindley 
truck Co., to continue operations as a common carrier of gen- 
eral commodities, with exceptions, between Springdale, Ark., 
and Kansas City and St. Louis, Mo., and Little Rock, Ark., 
over regular routes, and of specified commodities from specified 
territory in Arkansas to Memphis, Tenn., and points in Kansas, 
Missouri and Oklahoma, over irregular routes. In MC 85165, 
the Commission has authorized applicant to continue operation 
as a common carrier of general commodities between Spring- 
feld, Mo., and Little Rock, Berryville, and Francis, Ark., over 
regular routes. 

In MC 100756, Sub. No. 1, James J. Williams, of Spokane, 
Wash., extension of operations—Umatilla, the Commission, by 
division 5, has authorized operation as a common carrier of 
liquid petroleum products, in tank trucks, from Umatilla, Ore., 
to Spokane, Wash., over irregular routes. 

In MC 1149, Harry E. Grimes, Arkansas City, Kan., con- 
tract carrier application, the Commission, by division 5, has 
authorized operation as a contract carrier of liquid petroleum 
products, in bulk, in tank trucks, from Arkansas City, Kan., 
to points in specified counties, in Missouri, over irregular routes, 

In MC 100926, Sub. No. 1, William Eugene Leach, Greene, 
N. Y., contract carrier application, the Commission, by division 
5, has authorized operation as a contract carrier of coal over 
a specified route from Peckville, Pa., to Greene, N. Y. 

In MC 88438, Lewis E. Walton and Milford R. Walton, 
Pierce, Neb., common carrier application, the Commission, by 
division 5, has authorized continuance of operation as a common 
carrier of live stock, hay, and grain from points in Nebraska to 
points in Iowa, and live stock, grain and coal on return, and 
of commercial feed and salt from Sioux City, Ia., to points in 
Nebraska, over irregular routes. 

In MC 67164, Sub. No. 1, Richard Lloyd Ficklin and Rich- 
ard Arthur Ficklin, Millenbeck, Va., extension of operations— 
Virginia points, the Commission, by division 5, has authorized 
operation as a common carrier of groceries and fresh meats 
from Baltimore, Md., to points in Westmoreland, Northumber- 
land, and Richmond counties, Va., over irregular routes. 

In MC 29248, Sub. No. 1, Clarence E. Nichols, Waterville, 
Me., extension of operations—Jackman, the Commission, by 
division 5, has authorized operation as a contract carrier of 
such merchandise as is dealt in by wholesale, retail, and chain 
grocery and food business houses, and in connection therewith, 
equipment, materials and supplies used in the conduct of such 
business, between any point within a specified territory in 
Maine, on the one hand, and Jackman, Me., on the other, over 
irregular routes. 

In MC 2115, Sub. No. 1, S. H. Emick, Fremont, O., Fort 
Wayne extension, the Commission, by division 5, has authorized 
operation as a contract carrier of forgings and castings from 
Fremont, O., to Fort Wayne, Ind., over irregular routes. 

In MC 89940, Morris Weinstein, common carrier applica- 
tion, the Commission, by division 5, on reconsideration, has 
modified its findings in the prior report, decided August 16, 
1939, so as to authorize operation as a common carrier of house- 
hold goods between Philadelphia, Pa., on the one hand, and 
points in New York, New Jersey, Delaware and Maryland, on 
the other; and new furniture from Philadelphia to the men- 
tioned points, over irregular routes. 

In MC F-924, Overnight Motor Transportation Co., Inc. 
(Maryland), consolidation, Louis and Oscar Oberfeld, and Over- 
night Transportation Co., Inc. (District of Columbia), the Com- 
mission, by division 4, has authorized consolidations of the 
operating rights and properties of Louis and Oscar Oberfeld, 
a partnership, dba Overnight Motor Transportation Co., and 
Overnight Motor Transportation Co., Inc. (District of Colum- 
bia), into Overnight Motor Transportation Co., Inc. (Mary- 
land). The proposed unification, the Commission said, ‘would 
eliminate the existing service duplication, reduce operating 
costs, and is in line with our policy, enunciated in numerous 
cases, of encouraging corporate simplifications and operating 
efficiency in the public interest.” 

In MC 53925, Sub. No. 1, Neil Garrison, Mason City, Ia., 
contract carrier application, the Commission, by division 5, 
has authorized operation as a contract carrier of such mer- 
chandise as is dealt in by wholesale grocery fruit and vege- 
table houses from Des Moines, Fort Dodge, Marshalltown, 
Mason City and Sheldon, Ia., to Faribault and Minneapolis, 
Minn., and to all other points within specified areas in Min- 
hesota and South Dakota and from named points in Minnesota 
to Marshalltown, Mason City, Des Moines, and Sheldon, Ia., 
over irregular routes. Commissioner Lee concurred in part. 

In MC 54253, Sub. No. 1, W. R. Fields, Chambersburg, 

a., extension—Charlottesville, the Commission, by division 5, 
has denied applicant authority to operate as either a con- 
tract or common carrier of automobile accessories, tires, oil, 
grease, denatured alcohol, and anti-freeze compound, batteries, 
new «nd old, scrap generators, sporting goods, and toys, be- 
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tween Harrisburg, Pa., on the one hand, and Cumberland 
and Baltimore, Md., and Charlottesville, Harrisonburg, and 
Winchester, Va., on the other, over regular routes. The Com- 
mission said it had not been shown that present services were 
inadequate or that the proposed service was_ particularly 
adapted to the shipper or differed in any respect from services 
now available. 

In MC 80537, J. B. Miller Co., Toledo, O., common carrier 
application, the Commission, by division 5, has authorized 
continuance of operation as a common carrier of tires from 
Akron, O., to Chicago, Ill., and paint and paint materials, 
roofing materials, and groceries from Chicago to Toledo, over 
regular routes. 

In MC 88540, Max Lehrman, Harrisburg, Pa., contract car- 
rier application, embracing also Sub. No. 1, Same, contract car- 
rier application, the Commission, by division 5, has authorized 
operation as a contract carrier for a certain class of shipper, 
of various commodities from Harrisburg, Pa., to Washington, 
D. C., and from Baltimore, Md., to Harrisburg; canned goods 
from points in New Jersey to Harrisburg; and canned goods 
and dried beans from specified points in New York to Harris- 
burg, over irregular routes. The application in MC 88540 
seeking a permit to transport general commodities between 
points in Pennsylvania, New Jersey, New York, Delaware, Con- 
necticut, Rhode Island, Massachusetts, Maryland, Virginia, 
Ohio, Illinois, Indiana, West Virginia, North Carolina, South 
Carolina, and the District of Columbia, over irregular routes, 
was dismissed at the request of applicant. 

In MC 59680, Jackson-Strickland Transportation Co., Inc., 
Houston, Tex., common carrier application, the Commission, 
by division 5, has authorized continuance of operation by appli- 
cant, as successor in interest to Tom Jackson Motor Freight 
Lines, as a common carrier of general commodities, with ex- 
ceptions, between Houston, Tex., and Oklahoma City, Okla., 
including the intermediate point of Dallas, Tex., over U. S. 
highways 75 and 77, under the grandfather clause. It has also 
authorized applicant, as successor in interest to Carter Motor 
Freight Forwarding Co., to continue operation as a common 
carrier of general commodities, with exceptions, in the perform- 
ance of pick-up.and delivery service in Houston, Tex., under the 
grandfather clause. In all other respects the application has 
been denied. 

In MC 13333, Oliver Lee Buckingham, St. Paul, Minn., 
common carrier application, embracing also extension of opera- 
tions, the Commission, by division 5, has authorized continuance 
of operation as a common carrier of general commodities over 
specified routes between Minneapolis and St. Paul, Minn., on 
the one hand, and certain points in South Dakota, on the other, 
under the grandfather clause. It has also authorized operation 
as a common carrier of household goods and used farm ma- 
chinery and parts, when a part of a householder’s effects, from 
certain points in South Dakota to all points in Illinois, Iowa, 
Minnesota, Nebraska and Wisconsin; and from all points in 
Minnesota to certain points in South Dakota, over irregular 
routes. In all other respects the applications have been denied. 

In MC F-1114, Wilson Storage & Transfer Co., Sioux Falls, 
S. D., purchase, Flamming Motor Express, Inc., embracing 
also MC F-1115, Same, purchase, Wilson Transportation Co., 
the Commission, by division 4, has authorized purchase by 
Wilson Storage & Transfer Co., of operating rights and prop- 
erty of Flamming Motor Express, Inc., and Wilson Transpor- 
tation Co. It is provided that if the authority is exercised, 
the unified operating authority of applicant shall not include 
the right to serve Mankato, Minn., as an origin or destination 
point on traffic moving to, from, or through Minneapolis-St. 
Paul, Minn., Sioux Falls, Ia., or intermediate points, over U. S. 
highway 169, Minnesota highways 60 and 15, and U. S. high- 
way 16. 


COMMISSION ORDERS 


No. 25390, Abilene & Southern Railway Co. et al. vs. A. C. & Y. 
et al.; No. 25692, Same vs. Same, and a subnumber, Akron, Canton & 
Youngstown Railway Co. et al. vs. Abilene & Southern et al. Ef- 
fective date of order of July 25, 1939, postponed until May 1 in so far 
as said order involves the absorption of interchange switching charges 
at East St. Louis, Ill., on traffic interchanged by St. Louis Southwest- 
ern and Missouri Pacific and eastern lines which does not cross the 
Mississippi River at that point. 

Fourth section application No. 15521, Tobacco to Houston, Tex., 
204 I. C. C. 519, 210 I. C. C. 284 and 227 I. C. C. 309 and fourth section 
applications Nos. 16416, 17211, 17535, 17545 and 18144. Proceedings in 
Tobacco to Houston, Tex. ,supra, and fourth section applications 
Nos. 16416, 17211, 17535, 17545 and 18144, in so far as they affect traffic 
from points in North Carolina and Virginia to Houston and Galveston, 
Tex., reopened and assigned for hearing or further hearing, as the case 
may be, at such time and place as the Commission may hereafter direct. 

Finance No. 12197, Yazoo & Mississippi Valley abandonment. Mo- 
tion of the protestants to reopen the case, extend the effective date of 
the certificate and permit the filing of an additional amended motion 
for rehearing, denied. 

MC 3279, Sub. No. 1, Donata Marine, extension of operations, Mary- 
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land. Request of applicant for oral argument, denied. 

MC 9384, Sub. No. 1, H. R. Lee and C. D. Lee, extension, Wichita 
Falls-Waurika. Petition of Clanton Transportation Co., Inc., for leave 
to intervene, denied. 

MC 29073, Bruce and Warners Express, Inc., common carrier ap- 
plication. Request of applicant for oral argument, denied. 

MC 45735, John F. Wilson Transportation Corporation, common 
carrier application. Matter reopened for further hearing, at time and 
place to be hereafter fixed, for the purpose of receiving additional 
evidence concerning applicant’s operation immediately prior to its 
adjudication in bankruptcy (March 18, 1938), the operation conducted 
subsequent thereto, and all facts and circumstances pertaining thereto. 

MC 48602, Sub. No. 2, Chicago, Rock Island & Pacific Railway Co., 
extension, between Herington and Hutchinson, Kan.; MC 48602, Sub. 
No. 3, Same, extension, between Eldon, Ia., and Trenton, Mo.; MC 
48602, Sub. No. 4, Same, extension, between St. Joseph, Mo., and Her- 
ington via Topeka, Kan.; and MC 48602, Sub. No. 5, Same, extension, 
between Horton, Kan., and Fairbury, Neb. Railway Labor Executives’ 
Association, Chamber of Commerce of McPherson (Kan.), Topeka 
Chamber of Commerce (Kan.), Chamber of Commerce of St. Joseph 
(Mo.), Hutchinson Chamber of Commerce (Kan.), Alvin Bartlet and 
Lambert Libel permitted to intervene. 

MC 58923, Sub. No. 2, Georgia Highway Express, Inc., Birmingham 
extension. Request of applicant for oral argument, denied. 

MC 59299, Sub. No. 1, Willard A. Harshman, extension of opera- 
tions. Request of applicant for oral argument or further hearing, 
denied. 

MC 61629, Benton Brothers Drayage and Storage Co., contract car- 
rier application. Request of applicant for oral argument, denied. 

MC 73701, Sub. No. 3, Bert Glupker, common carrier application. 
Request of protestant, Inter-State Motor Freight System, for oral argu- 
ment, denied. 

MC 77477, Monticue Lines, Inc., common carrier 
quest of applicant for oral argument, denied. 

MC 78261, Harry Ratner, contract carrier application. Request of 
intervener, Philip Carey Co., in support of application for oral argu- 
ment, denied. 

MC 92481, Henry George Lavarnway, contract carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed. 

MC 100264, Pauline Annello, common carrier application. Request of 
protestant Public Service Interstate Transportation Co. for oral argu- 
ment, denied. 

MC C-67, Central States Motor Freight Bureau, Inc., vs. Advance 
Transportation Co. et al.; MC C-67, Sub. No. 1, Same vs. Anna Doremus, 
special administratrix, estate of J. J. Doremus et al.; MC C-67, Sub. 
No. 2, Same vs. Metro Motor Freight, Inc. Date on which defendants 
are required to file verified answers to questionnaire attached to and 
made a part of order of February 14 with Commission and to serve 
copies on the parties listed in the said order postponed to April 15. 

No. 27401, wrought pipe and fittings; No. 13535, Consolidated 
Southwestern Cases; and |. & S. No. 4381, pipe-ocean-rail to and from 
southwest. Orders entered July 31, 1939, which were modified to 
become effective March 28, further modified to become effective May 
28, on not less than 30 days’ notice instead of March 28. 

MC 19543, New York & Western Dispatch, Inc., common carrier 
application; and MC 20231, Harvey A. Lawhead and Reon W. Judy, 


application. Re- 


dba Eastern Motor Freight Co., common carrier application. Appli- 
cants’ petition for further hearing, denied. 
MC 51393, Bernard Rosenheim, common carrier application. Mat- 


ter reopened for further hearing at time and place to be hereafter 
fixed. 

MC 88197, David D. Provan, contract carrier application. 
dated October 26, 1939, which by its terms denied the application, 
vacated and set aside. Matter reopened for further hearing at time 
and place to be hereafter fixed. 

MC 89702, Jacob Niederhaus, Inc., common carrier application. 
Petition of H. L. Hornby for leave to intervene and for further hear- 
ing, denied. 

MC 100238, Henry Sanden, common carrier application. Applicant’s 
petition for further hearing, denied. 

No. 26459, Florida East Coast Railway vs. A. C. L. et al.; and No. 
26462, Same vs. Same. Request on behalf of defendants, made by letter 
dated February 27, for postponement of the effective date of the order 
entered on November 6, 1939, denied. 

MC 12148, Roy J. McArthur, dba Anaconda Van Lines, broker ap- 
plication. Applicant’s petition for further hearing denied. 

MC 16947, Lincoln Express & Freight Lines, Inc., common carrier 
application. Matter reopened for further hearing at time and place to 
be hereafter fixed. 

MC 20895, Carolina Transfer Co., Inc., common carrier application. 
Matter reopened for further hearing at time and place to be hereafter 
fixed. 

MC 30416, Harvey H. Sentle, contract carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 
Order of December 15, 1939, which by its terms denies a portion of the 
application, vacated and set aside. 

MC 59367, Sub. No. 1, L. A. Decker, dba Decker Truck Lines, ex- 
tension. Olson Transportation Co. permitted to intervene. 

MC 100390, J. E. Newman, common carrier application. Matter 
reopened for reconsideration on the present record. Order dated Janu- 
ary 9, which by its terms denied the application, vacated and set aside. 
Applicant’s request for further hearing denied. 

MC 100696, Liberty Moving and Storage Co., contract carrier appli- 
cation. Matter reopened for further hearing to be held in Philadelphia, 
Pa., at time to be hereafter fixed. 

Finance No. 12386, Minneapolis, St. Paul & Sault Ste. Marie trus- 
tees et al., abandonment. Petition of the protestants for reopening or 
rehearing, denied. 

MC 222, Liberty Forwarding & Distributing Corporation, common 
carrier application. Order of January 26, which by its terms denies 
the application herein, effective March 18, modified to the extent that 


Order 








TRAFFIC WORL) 





such denial order is to become effective April 13. 
MC 3189, Sub. No. 1, Edwin Thompson, extension to Delaware an; 
Maryland. Applicant’s petition for reopening, denied. , 
MC 59867, Highway Motor Freight Lines, Inc., common carrier ap- 
plication. Request of applicant for oral argument, denied. 

MC 81824, Harvey A. Thrun, contract carrier application. Order 
January 18, which by its terms denies a portion of the application 
herein, effective March 11, modified to the extent that such denial orde, 
is to become effective April 13. 


UNCONTESTED FINANCE CASES 

Report and certificate in F. D. No. 12706, Gaffney & James City 
Railroad Co. abandonment, permitting abandonment of the entire ling 
of railroad in Elk county, Pa., and abandonment of operation thereg 
by the B. & O. R. R. Co. Approved. 

Report and certificate in F. D. No. 12716, Wisconsin Central Raj. 
way Co. et al. operation, authorizing operation, under trackage rights 
by E. A. Whitman, receiver of the Wisconsin Central Railway Co., anj 
by G. W. Webster and Joseph Chapman, trustees of the Minneapolis 
St. Paul & Sault Ste Marie Railway Co., as agents of the receiver, oye 
a line of railroad in Washington, Waukesha, and Milwaukee counties 
Wis. Approved. 


FINANCE APPLICATIONS 

Finance No. 12796. Beech Creek Railroad Co., and New York Cen. 
tral ask authority for abandonment by the former and abandonment of 
operation by the latter of a line extending approximately 2 miles fron 
Mitchells to Wynn, Pa. The line was built to serve coal mines, the 
operation of which have been inactive for the last several years, “and 
the operators have advised that they do not expect to resume opera- 
tions,’’ says the application. 

MC F-1151. William C. Barry, Inc., Medford, Mass., asks authority 
to purchase the operating rights of Frank D. Hunt, dba Borough 
Motor Despatch. 

MC F-1150. L. B. Morrison, Billings, Mont., asks authority t 
purchase the operating rights and properties of J. E. Nielsen and H 
R. Nielsen, dba Nielsen Motor Freight, Billings, Mont., and tempo- 
rarily to lease those properties for a period not exceeding 180 days. 

MC F-1149. Georgia Stages, Inc., Albany, Ga., asks authority to 
purchase Charlie A. Toms, dba Charlie Toms Bus Line. 

MC F-363 and MC F-364. Second supplemental petition. Burlington 
Transportation, a wholly owned subsidiary of the Chicago, Burlington 
& Quincy railroad, asks authority to merge with Black Hills Stages 
Ine. 

MC F-892. Supplemental. Blue Arrow Transport Lines, Inc., asks 
authority to purchase from Joseph R. Mammina the operating rights 
between Grand Rapids, Mich., and the junction of U. S. highway 16 
with U. S. highway 31, via U. S. highway 16. This route is in addition 
to the operating rights which the Commission previously authorized 
Blue Arrow to purchase from Joseph R. Mammina. 

MC F-1129. Supplemental. Major A. Riddle, Chicago, IIl., asks au- 
thority to acquire control of Crawley-Monark-West Virginia Transporta- 
tion Corporation. 


SIGNAL SYSTEMS 


The Missouri Pacific has filed an application with the Com- 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission in writing within 15 days from March 1. 

The Pennsylvania has filed applications with the Commis- 
sion for approval of proposed modification of signal systems or 
devices under paragraph (b) section 26 of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commisison in writing within 15 days from March 2. 

The Cleveland, Cincinnati, Chicago & St. Louis; Missouri 
Pacific; and Louisville & Nashville have filed applications with 
the Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the 
interstate commerce act. Any interested party desiring heal- 
ing should advise the Commission in writing within fifteen 
days from March 5. 

The New York Central has filed an application with the 
Commission for approval of proposed modification of rules, 
standards and instructions prescribed by order of April 13 
1939, under paragraph (c) section 26 of the interstate com- 
merce act. Any interested party desiring hearing should aé- 
vise the Commission in writing within fifteen days from 
March 5. 

The Northern Pacific; and Erie have filed applications with 
the Commission for approval of proposed modification of sign! 
systems or devices under paragraph (b), section 26 of thé 
interstate commerce act. Any interested party desiring heal- 
ing should advise the Commission in writing within 15 days 
from March 7. 


LOANS TO RAILROADS 


The Reconstruction Finance Corporation has announced 
that loans totaling $667,867,461.06 have been made to railroads 
through February 29, and that repayments have amounted 
$223,826,619.01. Disbursements in February amounted © 
oo and repayments for the period amounted to $2,589; 
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Proposed Reports in I. C. C. Cases 


Railroad and Motor Transport 





Southwestern Paper Case 


With the particularity and precision needs to guide a 
tariff maker, Examiner H. W. Archer, in a proposed report 
in I. and S. No. 4569, rates on paper to and between points 
in the southwest, and I. and S. No. 4687, pulpboard from 
Hutchinson, Kan., has laid out the criteria needed by the 
tariff makers to state rates on paper between points in the 
southwest, and from western trunk line, official and south- 
eastern territories to the southwest. The rates recommended 
by him are to be substituted for those the railroads proposed. 
“ Archer’s foundation recommendation is that the Commis- 
sion find the rates filed by the railroads not justified, but with- 
out prejudice to the filing of rates within the metes and bounds 
suggested by him. The rates proposed by the railroads would 
have resulted in both increases and reductions. 


The guides are the scale prescribed in Minnesota & 
Ontario Paper Co. vs. Northern Pacific, 66 I. C. C. 571, referred 
to in the report as the M. & O. scale, the rates in that scale 
being called the normal rates and the K-2 scale as prescribed 
in Consolidated Southwestern Cases, 139 I. C. C. 535, 567. 


By schedules filed to become effective Dec. 31, 1938, and 
later dates, the railroads proposed to cancel the commodity 
rates on paper and paper articles from origins in western trunk 
line, official and southern territories to destinations in the south- 
western states and eastern New Mexico and between south- 
western points. In lieu thereof, the report said, they proposed 
to establish rates made percentages of the first class rates 
contemporaneously in effect. 


Lines in official territory refused to join in the proposal. 
So, said Examiner Archer, the effect of the proposal would 
have been merely a cancellation of through rates from official 
territory to the southwest, leaving combinations in effect. 
Protests of paper manufacturers brought about a suspension 
for seven months. The schedules since the expiration of the 
suspension period have been held in abeyance by the voluntary 
acts of the carriers. 


Examiner Archer was apparently not impressed by the 
claim of the railroads that they were proposing the revision 
so as to bring about a more harmonious line of rates. While 
that was their contention, he said it was, nevertheless, rea- 
sonably certain the revision probably would not have been 
mistaken had not the Commission, in granting relief from the 
long and short haul part of section 4 on the rates from western 
trunk line, central and southwestern territories, and from the 
Port Arthur group in Canada to destinations in the southwest, 
imposed conditions with respect to circuity and the so-called 
equi-distant provision which the railroads deemed “most 
onerous,” as well as undesirable so far as circuitous routes were 
concerned, particularly where such circuitous routes comprised 
but a single carrier. 


_ To avoid the considerable work entailed and to afford the 
circuitous routes the same privileges as obtained in connection 
with class rates, Archer said the respondents concluded to 
relate the paper rates to the class rate adjustment as to which 
they already had fourth section relief. Such relation would 
automatically, he said, cover the paper rates proposed. Only 
a little relief would be needed, he said, from points in Minnesota, 
Wisconsin, Michigan and Canada where groups differentially 
related were to be maintained, thus departing from the strict 
Class rate adjustment. Justification for the fourth section 
adjustment proposed in fourth section application No. 17279, 
undertaken in connection with the suspension proceedings, 
Examiner Archer said, was deferred until after disposition of 
the proposals under sections 1 and 3. 


According to the report, the southwestern carriers assumed 
the burden of justifying the proposed rates, no justification 
Ing undertaken for the combinations that would obtain in 
the event of mere cancellation of the through rates. The official 
territory lines, he said, merely stated their position, which was 
that the rates into the southwest should be the same as in the 
reverse direction, and that those rates should not be less than 
110 per cent of the official territory level. 

The southern, or, as sometimes called, the southeastern 
carriers, said the examiner, took the position that the rates 
from ‘neir territory to the southwest should be on the same 
level, mile for mile, as were the intraterritorial rates within 
the southwest and that the rates from the other territories 


should also be on the destination level. Western trunk line 
carriers, according to the report, took no active part in the 
proceedings. 

In support of their proposal to relate the paper rates to the 
class rates, the railroads, said the examiner, cited some thirty 
cases in which the Commission prescribed or approved rates 
on paper and paper articles made percentages of first class 
rates or where it was recognized they bore a definite relation 
to first class rates. 

The proposed revision, said Examiner Archer, was 
strenuously opposed by the Wisconsin Paper and Pulp Manu- 
facturers’ Traffic Association, representing mills in Wisconsin 
and at Cloquet, Minn., as well as by the Minnesota and Ontario 
Paper Co. He said the present adjustment was reasonably 
satisfactory to them and that they asked leaving of the rates 
in status quo. The association contended, said he, that, as it 
understood the issues, this proceeding involved only the matter 
of justifying fourth section departures, and that it was taken 
by surprise when the railroads proceeded to justify the level 
of the proposed rates, under the first section of the interstate 
commerce act. That action on their part, the association con- 
tended, in effect, resulted indirectly in reopening the M. & O. 
case, when, as a matter of fact, the carriers had heretofore 
failed to obtain such reopening on appropriate petitions. The 
position of the M. & O. company, the examiner said, seemed to 
be that the Commission could but find that the suspended rates 
were either justified or not justified and that it had to stop 
there. 

“But that this Commission may enter any order in an 
investigation and suspension proceeding that it would be justi- 
fied in entering in a complaint and answer case involving the 
same rates, is well settled,’ said the examiner, citing as 
authority Advances in Rates Western Case, 20 I. C. C. 307 and 
other cases. 


The interests of the association and the M. & O. company, 
the examiner said, in most respects, were identical. The pro- 
duction of newsprint, originally the principal paper produced 
in their section, the examiner said, had fallen off due to the 
competition from Canadian and other mills. Manufacturers, he 
said, had turned to the production of higher grades of paper 
and to paper boards, including wallboards, the more than 50 
mills in that territory producing nearly 400 different kinds of 
paper items. It was urged, said he, that the producers of tissue 
papers and wallboards would be particularly hard hit by the 
proposals. That contention, Archer said, was amply borne out 
by reference to a table, not herein reproduced, showing the 
present and proposed rates from Minnesota and Wisconsin 
points. As wallboards at present took either the newsprint 
rates or specific commodity rates, the proposal to put that 
product in group 2 would result, the examiner said, generally, 
in increases from the Fox River group ranging from 4 cents 
to as much as 16 cents, and even 18 cents, at Corpus Christi, 
Tex. The increase from Cornell, Wis., to San Antonio, Tex., 
on wallboards, he said, would be 21 cents. The increases, said 
he, it was contended, would drive the mills in that northern 
territory out of business in southwestern territory. 


The Southern Paper Manufacturers Paper Conference, 
interested largely in container pulpboard, wrapping papers, 
paper bags and printing paper, vigorously opposed, said the 
examiner, the proposed adjustment as being too high a level, 
improperly graded, and wholly unfitted to the traffic involved. 
It advocated, however, said he, a mileage scale as the most 
practical method of according substantial equality for affected 
interests. It suggested such distance scales made percentages 
of the first class rates originally prescribed in the southwestern 
revision, subjected to general increases made after it was made. 

After reviewing the contentions of many other participants 
in the proceeding, Examiner Archer said the suspended rates 
could not be approved on this record. The fact that the general 
level prescribed in the M. & O. case had been approved and 
followed in well over 30 subsequent decisions, as pointed out 
by the Wisconsin and Minnesota interests, and had been in 
effect for some 15 years, required the Commission to look with 
more than usual caution on any general proposal to change 
the basis prescribed. Certainly more substantial proof, he 
added, than the respondents had offered was required before 
such schedules could be found justified. It was true, he said, 
that many reductions would be brought about from the northern 
mills, but it seemed reasonably clear that the increases would 
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predominate in those instances where the movement was of 
importance. 

Rates from the southeast and official territory, however, 
he said, were in need of revision. A notice issued at the time 
the report was made public said that exceptions to it must be 
filed and copies served so as to reach all parties or their 
attorneys not later than April 6 and replies thereto on or before 
April 22. The examiner’s findings other than the formal one 
of non-justification without prejudice, follow: 


(a) Rates on wallboards, building boards, and insulating boards 
from Minnesota, Wisconsin, northern Michigan, and Canadian mills to 
destinations in southwestern territory not in excess of the normal rates 
on newsprint as prescribed in the M. & O. Case; 

(b) Rates on newsprint blank wallpaper, pulpboard n. o. i. b. n. as 
contemplated by respondents’ proposed description, generally known 
as container pulpboard, and rates on wallboards, building boards, and 
insulating boards, incapable of being shipped in rolls and not less than 
3/16th of an inch in thickness, within southwestern territory, and from 
official and southeastern territories to the Southwest not in excess of 25 
per cent of the present first-class rates under the K-2 scale, as pre- 
- scribed in the southeastern class rate revision; 

(c) Rates on Group 2 papers, as set forth in Appendix A hereof, 
except pulpboard, n. o. i. b. n., between points in the Southwest, and 
from official and southeastern territories to the Southwest not in excess 
of 27.5 per cent of the present first-class rates under the K-2 scale, as 
prescribed in the southeastern class rate revision; and 

(d) Rates on Group 3 papers, as set forth in Appendix A hereof, 
between points in the Southwest, and from official and southeastern ter- 
ritories to the Southwest not in excess of 33 1/3 per cent of the present 
first-class rates under the K-2 scale, as prescribed in the Southeastern 
class rate revision. 


It will be observed, says the report, that the bases found 
reasonable on the respective groups of paper are all related to 
the basic scale. This is thought to be more desirable than 
relating Groups 2 and 3, to the newsprint rates, as was done in 
the M. & O. case. 


BUS SCRIP BOOKS ETC. 


In a proposed report in I. and S. M-822, scrip books, ex- 
change of coupons, embracing also MC C-148, interchangeable 
scrip books, Examiner C. Garofalo has recommended that the 
Commission find unlawful proposed rules and regulations affect- 
ing fares and charges of bus companies for scrip books and the 
exchange of coupons unlawful to the extent they provide for 
credit to the purchaser of the scrip books. In all other respects, 
the examiner said the Commission should find them not un- 
lawful. 

The tariffs provided for books and interchange of coupons 
for the transportation of passengers over the lines of members 
of the National Bus Traffic Association throughout the country. 
Books providing for $500 worth of transportation, under the 
plan in the tariffs, would be sold for $450—on credit backed by 
the posting of a bond. The proposed condemnation of credit 
should be without prejudice, said the examiner, to the filing of 
schedules without provision for credit. 

In MC C-148, an investigation instituted by the Commission 
on its own motion as to the reasonableness etc. of fares, 
charges, rules, regulations and practices of a number of bus 
companies, the examiner said the Commission should find the 
rules, regulations nad practices of the affected carriers with 
respect to the sale and honoring of scrip books, script books, 
scrip certificates and interchangeable scrip books, not unreason- 
able or otherwise unlawful. 


Proposed Reports 
Potatoes 


No. 28331, Dean-Osking Co. vs. Alton et al. By Examiner 
R. G. Taylor. Dismissal proposed. Rates, carloads, potatoes, 
origins in Minnesota and North Dakota to destinations in IIli- 
nois, Kentucky, Tennessee and Georgia, shipped February 14, 
1937, and between September 22, 1937, and February 23, 1938, 
proposed to be found not unreasonable or otherwise unlawful. 


Wool in Grease 


No. 28342, George W. Wasson vs. C. M. St. P. & P. et al. 
By Examiner Carl O. Schlager. Applicable combination rate 
of 97 cents, wool in grease, Othello, Wash., to St. Johns, Ore., 
proposed to be found unreasonable to the extent it exceeded 
94 cents. Charges were collected at a rate of 39 cents on a 
shipment made April 12, 1938. Complainant alleged that by 
reason of a misquoted rate of 37 cents he was prevented from 
using other means of transportation comparable to the rate 
quoted. The Commission said it was well established that the 
misquotation of a rate was not in and of itself a sufficient basis 
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for an award of reparation. Waiver of collection of an out. 
standing undercharge of $8.63 proposed. 


Sulphate of Ammonia 


No. 28346, Celon Co. vs. Canadian Pacific et al. By Ex. 
aminer Alfred G. Hagerty. Dismissal proposed. Rates chargeg 
and at present maintained on sulphate of ammonia, carloads, 
from origins in British Columbia to Madison, Wis., not proved 
unreasonable for services within the United States. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


North Carolina (Pilot Mountain)—-MC 101154, Sub. No. 1, 
Coy Flippin, extension of operations—<Austinville, Va. Joint 
board 7. Served March 2. Certificate proposed. Ground 
agricultural limestone over irregular routes from Austinville, 
Va., to points in Surry and Stokes counties, N. C. 

New Jersey (Bound Brook)—-MC 100793, Frank Jannone, 
contract carrier application. Examiner L. R. Conley. Served 
March 2. Permit recommended. Specified commodities be- 
tween Bound Brook, N. J., and New York, N. Y., over a regular 
route. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Idaho (Thornston)—-MC 100586, Eldon D. Robison, common 
carrier application. Joint board 29. Served March 2. Denial 
for want of prosecution proposed. Coal, in the season from 
June 1 to January 1, from points within 35 miles of Alpine, 
Wyo., to Alpine, over irregular routes, and over regular routes 
from Alpine to St. Anthony, Ida., and from Alpine to Black- 
foot, Ida. Exceptions, if any, must be filed within 25 days from 
date of service. 

Pennsylvania (Philadelphia) MC 82320, Pennsylvania 
Warehousing & Safe Deposit Co., broker application, embrac- 
ing also MC 81229, Pennsylvania Warehousing Carriers, broker 
application. Examiner G. E. Proudley. Served March 2. Denial 
of licenses proposed. Applicants sought to continue operations 
as brokers in the transportation of general commodities in 
interstate or foreign commerce. The examiner found that the 
operations of applicants were not those of brokers, for the 
continuance of which brokerage licenses were necessary. 

Ohio (Cincinnati)—MC 75439, Sub. No. 1, Miami Trans- 
portation Co., common carrier application. Examiner Paul A. 
Colvin. Served March 2. Certificate proposed. Butter and 
butter substitutes from Cincinnati, O., to Olean and Albany, 
N. Y., and Erie, Pittsburgh, Altoona, Tyrone, Lock Haven, 
Williamsport, Harrisburg, Reading, Pottsville, Wilkes-Barre, 
and Scranton, Pa., and of glassware and glass containers from 
Brockway, De Bois, Jeannette, Charleroi, Washington, Oil City, 
Rouseville, Marienville, Knox, Parkers Landing, and Sheffield, 
Pa., over irregular routes. 

Massachusetts (Framingham) — MC 32603, Sub. No. 1, 
Shore’s Freight Service, Inc., common carrier application. Ex- 
aminer John Cunningham. Served March 2. Certificate pro- 
posed. Burlap from Boston to Framingham, Mass., and burlap 
matting from Framingham to Boston, over irregular routes. 


Wlinois (Chicago)—-MC 22310, Freer Motor Transfer Co., 
common carrier application. Examiner Reece Harrison. Served 
March 2. Denial of certifiacte proposed. Steel, derricks, ma- 
chinery, and contractor’s equipment, between points in Illinois, 
Indiana, Iowa, and Missouri, over irregular routes. 

New York (New York)—MC 2007, Thames River Line, Inc., 
common carrier application. Joint board 321. Served March 2. 
Certificate proposed. Continuance of operation, general com- 
modities, with exceptions, between points in the New York com- 
mercial zone, and between Bridgeport, Conn., and points In 
New York, Connecticut, and Rhode Island, over regular routes. 

Oklahoma (Muskogee)—-MC 1306, Sub. No. 1, E. G. Byrd, 
Oklahoma extension. Examiner C. E. Simmons. Served March 
2. Certificate proposed. Household goods, from points In 
certain Oklahoma counties to points in Arkansas, Kansas, and 
Missouri, over irregular routes. 


Nebraska (Omaha)—MC F-797, Bekins Van Lines Co., pul- 
chase Bekins Van Lines, Inc., et al. Examiner Robert RB. 
Hendon. Served March 2. Recommends approval of applica 
tion of Bekins Van Lines Co., to purchase certain operating 
rights of Bekins Van Lines, Inc. (Calif.); Bekins Moving & 
Storage Co. (Wash.); Bekins Moving & Storage Co. (Ore.); 
Bekins Moving & Storage Co. (Colo.); Bekins Van & Storage 
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Co. (Id.); Melvin and Paul Bekins, dba Bekins Van & Storage 
Co.; and Robert Q. Bekins, dba Bekins Van & Storage Co. 
Applicant, organized for the purposes of the instant transac- 
tion, according to the report, presently owns no equipment or 
operating rights and does not operate as a carrier. Consum- 
mation of the proposed transaction, the report said, would 
result in applicant becoming the so-called line-haul carrier of 
the Bekins’ system, and by virtue of the overlapping nature of 
the rights of vendors, applicant would emerge with the right 
to transport freight between points throughout the United 
States, including the vendors’ seven states of domicile. Vendors, 
on the other hand, the report said, would operate as local 
carriers, performing pick-up and delivery service, interstate 
and intrastate, for applicant and other common carriers, and 
transporting freight between points within their respective re- 
tained territories. 

Washington (Seattle)—MC 12150, Sea-Port Carrier, Inc., 
broker application. Joint board 80. Served March 2. Denial 
of application for a license proposed. Operation at Seattle and 
Yakima, Wash., in the transportation of general commodities, 
with exceptions, in interstate or foreign commerce. Exceptions, 
if any, must be filed within 25 days from date of service. 

Pennsylvania (Ellwood City)—-MC 100688, Roy McDanel, 
contract carrier application. Joint board 59. Served March 5. 
Permit proposed. Specified commodities from Koppel and 
Hickory township, Pa., to points in certain counties in Ohio and 
West Virginia, over irregular routes, with no transportation for 
compensation in the reverse direction. 

Arkansas (Hatton)—-MC 100274, Niven W. Latimer, con- 
tract carrier application. Examiner U. E. Conlon. Served 
March 5. Denial of application for a certificate proposed. 
Lumber, flour, feed and hay between points in Arkansas, Kan- 
sas, Missouri and Oklahoma, over irregular routes. 


South Dakota (Winner)—-MC 95894, Harry Hansen, com- 
mon carrier application. Examiner Herbert P. Haley. Served 
March 5. Certificate recommended. Live stock, hay, and grain, 
between Winner, S. D., and points in South Dakota within 
twenty-five miles thereof, on the one hand, and Sioux City, 
Ia., on the other, and poultry feeds, farm machinery and imple- 
ments, from Sioux City to Winner and points in South Dakota 
within twenty-five miles thereof. 


Minnesota (Minneapolis)—-MC 94597, Edwin E. Igelsrud, 
dba Igelsrud Transfer Co., common carrier application. Ex- 
aminer Herbert P. Haley. Certificate proposed. Heavy indus- 
trial machinery, contractors’ equipment, contractors’ materials, 
and contractors’ supplies, between points in Minnesota, South 
Dakota, North Dakota, and Wisconsin, over irregular routes. 

New York (Cottekill)—-MC 92562, James C. Styles and 
Benjamin L. Styles, dba Styles Express, common carrier appli- 
cation. Examiner Mack Myers. Served March 5. Certificate 
recommended. General commodities, with exception, between 
Cottekill, N. Y., and New York, N. Y., serving intermediate 
points and certain off-route points over a specified route; and 
household goods, between Cottekill, N. Y., on the one hand, and 
points in New Jersey, on the other, over irregular routes. 


Texas (Devine)—-MC 89671, Paul J. Hardcastle, contract, 


carrier application. Joint board 77. Served March 5. Cer- 
tificate proposed on finding applicant’s operation to be that of 
a common carrier. General commodities in collection and de- 
livery service at Devine, Tex., over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within thirty days from date of service. 


_ California (Los Angeles)—-MC 88773, Northern Transpor- 
tation & Supply Co., common carrier application. Joint board 
78. Served March 5. Certificate proposed. General or speci- 
fied commodities between certain points in California and 
Nevada. The recommended authority is subject to the condi- 
tion “that applicant shall completely segregate its carrier and 
non-carrier activities and that any motor carrier operations 
conducted by applicant shall be in the name of a legal entity 
Separate and distinct from that conducting the non-carrier 
enterprises.” Exceptions, if any, must be filed within twenty- 
five days from date of service. 

North Carolina (Kings Mountain)—-MC 79203, Abron Plato 
Warlick, dba Warlick Trucking Co., common carrier applica- 
tion. Examiner W. W. McCaslin. Served March 5. Certifi- 
cate recommended. Continuance of operation, specified com- 
modities between specified points in North Carolina, South 
camolina, Georgia and the District of Columbia, over irregular 

So. 

North Carolina (Tarboro)—-MC 78728, Bass Bonded Trucks, 
n¢e., common carrier application, embracing also Sub. No. 1, 
ame, extension of operations—alcoholic beverages, Philadel- 
Phia to North Carolina points. Examiner W. W. McCaslin. 
Served March 5. Certificate proposed. Continuance of opera- 
on, specified commodities between specified points in North 
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Carolina, South Carolina, Virginia, Maryland, New York, and 
the District of Columbia, over irregular routes. 

Indiana (Muncie)—MC 76535, Irvin Miller, dba Miller’s 
Tours, broker application. Examiner Reece Harrison. License 
proposed. Passengers and their baggage from Muncie, Ind., 
to all points in the United States, and return. 

New York (New York)—MC 71992, Bill Rand Express 
Freight Lines, Inc., common carrier application. Examiner 
C. I. Kephart. Served March 5. Certificate proposed. Con- 
tinuance of operation, general commodities between points in 
northern New Jersey and points in New York City and West- 
chester County, N. Y., between points in those areas and points 
in and within fifteen miles of Providence, R. I., and in and 
within twenty miles of Boston, Mass., and between points in 
the mentioned northern New Jersey, New York, Providence 
and Boston areas and points in Connecticut, Rhode Island and 
Massachusetts, over irregular routes. 

Connecticut (New Britain)—-MC 69116, Spector Motor 
Service, Inc., common carrier application. Examiner C. I. Kep- 
hart. Served March 5. Certificate proposed. Continuance of 
operation, general commodities, with exceptions, over regular 
main routes and irregular radial feeder routes between points 
in Connecticut, Rhode Island, Massachusetts, New York, New 
Jersey, Pennsylvania and Maryland, on the one hand, and 
points in Indiana, Illinois and Missouri, on the other. 

Nebraska (Dawson)—-MC 60025, Leo S. Tiehen, common 
carrier application. Joint board 19. Served March 5. Denial 
of certificate or permit proposed. Petroleum products from 
points in Kansas to points in Nebraska. 

North Dakota (West Fargo)—MC 49412, F. R. Clark, com- 
mon carrier application. Examiner Herbert P. Haley. Served 
March 5. Certificate recommended. Continuance of operation, 
specified commodities, between points in Minnesota, North Da- 
kota, Iowa and Illinois, over irregular routes. 

New York (New York)—MC 42623, Clerkin’s Transfer, 
Inc., common carrier application. Examiner C. I. Kephart. 
Served March 5. Certificate proposed. Continuance of opera- 
tion, building and construction equipment and materials be- 
tween points within twenty-five miles of New York, N. Y., and 
between New York or Long Island, N. Y., and points in Con- 
necticut within 100 miles thereof, over irregular routes. 


California (Los Angeles)—-MC 35993, Arizona Pacific Motor 
Freight Lines, Ltd., common carrier application, embracing also 
MC 74738, Same, contract carrier application. Joint board 47. 
Served March 5. Certificate proposed. Continuance of opera- 
tion, general commodities, with exceptions, between Los 
Angeles, Calif., and certain points in Arizona, over specified 
routes, serving all intermediate points and certain off-route 
points, and wool and mohair from all points in Arizona to 
points in the Los Angeles Harbor commercial zone, over irreg- 
ular routes. Denial of applications in all other respects pro- 
posed. Exceptions, if any, must be filed within 25 days from 
date of service. 


Virginia (Danville)—MC 32447, J. B. Staton, Jr., dba 
Dubose Transfer, common carrier application. Joint board 7. 
Served March 5. Certificate recommended. Continuance of 
operation, household goods between Danville, Va., and points 
in a radius of five miles thereof, on the one hand, and points in 
North Carolina, on the other, over irregular routes. 

Illinois (Chicago)—MC 29130, Sub. No. 9, Rock Island 
Motor Transit Co., extension—Wellman, Ia. Joint board 92. 
Served March 5. Certificate recommended. General com- 
modities, with exceptions, between Iowa City and Wellman, Ia., 
over Iowa highways 1 and 22, serving the intermediate points 
of Kalona, Ia. In this proceeding, the Railway Labor Execu- 
tives’ Association, an intervener, urged that if a certificate were 
granted the company, a wholly-owned subsidiary of the Chicago, 
Rock Island & Pacific Railway Co., it be made subject to re- 
strictions such as had been imposed by the Commission in other 
cases in which railroads proposed the use of motor vehicles in 
the handling of their less-carload traffic. Unless there could 
be shown some peculiarity which conclusively showed that the 
imposition of restrictions was improper in this case, the asso- 
ciation said that if a report was issued favoring the application 
the restrictions should be included therein (see Traffic World, 
Feb. 24, p. 472). The joint board disposed of the report without 
making reference to the association’s request. 


Wisconsin (Racine)—MC 18591, C. T. Nelsen, common 
carrier application. Examiner Herbert P. Haley. Served 
March 5. Certificate proposed. Continuance of operations, 
general commodities, with exceptions, between points in Racine 
county, Wis., on and east of U. S. highway No. 45, and house- 
hold goods from points in Racine county, Wis., to points in 
Illinois and Indiana, and from points in Illinois and Indiana to 
Racine, and points in Wisconsin within 65 miles thereof. 

Pennsylvania (York)—MC 18320, York Transportation Co., 
Inc., common carrier application. Examiner A. J. Sullivan, 
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Served March 5. Certificate proposed. Continuance of opera- 
tions, eggs, from a specified area in Pennsylvania and Maryland 
to New York; roofing material and certain iron and steel articles 
from York, Pa., and furniture from certain points in Pennsyl- 
vania to specified areas in New York and New Jersey; certain 
iron and steel articles from York to White Plains, N. Y., and 
chains and chain parts from York to Bridgeport, Conn.; general 
commodities from New York, to York; certain commodities from 
specified points in New York and New Jersey to specified points 
in Pennsylvania and glass from Hoboken, N. J., to a specified 
area in Pennsylvania; chains from Bridgeport to York; and 
furniture from points within 20 miles of New York to specified 
points in Pennsylvania, over irregular routes, except between 
York and New York. 

lowa (Manchester)—MC 17043, Central West Shippers, 
common carrier application. Joint board 54. Served March 5. 
Certificate recommended. Continuance of operation, butter, 
eggs, and dressed poultry, from points in specified Iowa counties 
to Dubuque and Manchester, Ia., over irregular routes. 

Missouri (Webb City)—-MC 16352, Sub. No. 2, Community 
Oil Sales and Service Co., extension—St. Joseph. Joint board 
36. Served March 5. Permit proposed. Petroleum products in 
bulk, in tank trucks, from Coffeyville, Kan., to St. Joseph, Mo., 
over U. S. highways 166-66 and 71, serving no intermediate or 
off-route points. 

North Carolina (Burlington)—-MC 2912, Sub. No. 3, Bur- 
lington Truckers, Inc., extension of operations—Celco, Va. Ex- 
aminer M. D. Miller. Served March 5. Certificate proposed. 
Rayon yarn from Celco, Va., to Johnson City, Tenn., Bristol, Va., 
and points in North Carolina and South Carolina, and rayon 
yarn, rayon cloth, and empty containers from Johnson City, 
Bristol, and points in North Carolina and South Carolina to 
Celco, over irregular routes. 


Virginia (Norfolk)—-MC 24242, J. I. Jackson, common car- 
rier application, embracing also MC 81776, Jackson Transfer & 
Storage Co., Inc., broker application; MC 67458, J. I. Jackson, 
common carrier application; MC 24332, Ruth A. Isaacs, common 
carrier application; and MC 83305, Ruth A. Isaacs, common 
carrier application. Examiner W. W. McCaslin. Served March 
5. Certificate proposed in MC 24242. Continuance of operation, 
household goods, office and store furniture, fixtures, and equip- 
ment, between Norfolk, Va., and points in Virginia within a 
30-mile radius thereof, on the one hand, and points in North 
Carolina, South Carolina, Georgia, Florida, Alabama, West 
Virginia, Ohio, Maryland, Delaware, Pennsylvania, New Jersey, 
New York, and the District of Columbia, on the other, over 
irregular routes. Denial of applications in all other respects 
proposed. 


New York (New York)—MC 73727, Interstate Van Lines, 
Inc., common carrier application, embracing also MC 73728, 
Same, broker application, and MC 12171, Samuel Kochansky, 
Abraham Kochansky, and Bessie Kochansky, broker applica- 
tions. Examiner T. M. Hanrahan. Served March 5. Denial of 
applications proposed. In MC 73727 the examiner found ap- 
plicant to have failed to establish, under the grandfather clause, 
that it was entitled to a certificate authorizing operation as a 
common carrier of household goods between points in Alabama, 
Connecticut, Delaware, Florida, Georgia, Illinois, Indiana, Iowa, 
Kentucky, Louisiana, Maine, Maryland, Massachusetts, Michi- 
gan, Minnesota, Mississippi, Missouri, Nebraska, New Hamp- 
shire, New Jersey, New York, North Carolina, Ohio, Pennsyl- 
vania, Rhode Island, South Carolina, Tennessee, Texas, Ver- 
mont, Virginia, West Virginia, Wisconsin, and the District of 
Columbia, over irregular routes. Operations of applicants in 
MC 73728 and MC 12171 were found not to be those of a broker 
as defined in section 203 (a) (18) of the motor carrier act. The 
examiner said that since it had not been shown that Interstate 
was entitled to a certificate its status appeared to be that of a 
forwarder. In this connection he cited the Commission’s de- 
cision in Corpus Christi Distributing Service, Inc., Common 
Carrier Application, 17 M. C. C. 538, 540. 


Kansas (Wichita)—-MC 100952, O. M. Arbuckle, common 
carrier application. Joint board 180. Served March 6. Denial 
of certificate proposed. Specified commodities between points 
in Kansas, Missouri, and Oklahoma, over irregular routes. 

Kansas (Great Bend)—-MC 100901, Alfred A. Myers, com- 
mon carrier application. Examiner Pete H. Dawson. Served 
March 6. Certificate recommended. Emigrant movables and 
household goods, as defined in Practices of Motor Common 
Carriers of Household Goods, 17 M. C. C. 467, between Great 
Bend, Kan., and points within 25 miles thereof, on the one 
hand, and points in Colorado, Missouri, and Oklahoma, on 
the other, over irregular routes. 

Ohio (Martins Ferry)—MC 100149, Jacob E. Martin, com- 
mon carrier application. Joint board 59. Served March 6. Denial 
of certificate proposed. Household goods and office furniture 
between Martins Ferry, O., on the one hand, and points in 
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Ohio, Pennsylvania, and West Virginia, on the other, over ir- 
regular routes. 

Idaho (Idaho Falls)—-MC 96029, James G. Browning, com- 
mon carrier application. Joint board 29. Served March 6. Cer- 
tificate recommended. Coal, in the season from June 1 to 
December 31, inclusive, from mines in Wyoming within 35 
miles of Alpine, Wyo., to Alpine, Wyo., over regular and ir- 
regular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

idaho (Idaho Falls)—-MC 96027, Kenneth Bert Wood, com- 
mon carrier application. Joint board 29. Served March 6. Cer- 
tificate proposed. Coal, in the season of June 1 to December 
31, inclusive, from mines in Wyoming within 35 miles of Alpine, 
Wyo., to Idaho Falls and points within 10 miles thereof, over a 
specified route. Exceptions, if any, must be filed within 
25 days from date of service. 

Missouri (Springfield) —-MC 95946, Sub. No. 1, Steel Trans- 
portation Co., extension of operations. Examiner Pete H. 
Dawson. Served March 6. Denial of permit proposed. Stee} 
products, from Kansas City, Mo., to points in Illinois, Kansas 
and Texas. 

Idaho (Thornton)—MC 95923, E. Vollman, common car- 
rier application. Joint board 29. Served March 6. Certificate 
proposed. Coal, in the season of June 1 to December 31, in- 
clusive, from mines in Wyoming within 35 miles of Alpine, 
Wyo., to Alpine, over regular and irregular routes. Exceptions, 
if any, must be filed within 25 days from date of service. 

Maryland (Halethorpe)—-MC 93998, Edward I. Koch, dba 
Koch Transfer, common carrier application. Examiner Alfred 
B. Hurley. Served March 6. Denial of certificate recommended, 
General commodities, between points in Maryland, Delaware, 
Pennsylvania, New Jersey, New York, District of Columbia, 
Virginia, North Carolina, and South Carolina, over irregular 
routes. 

Idaho (Idaho Falls)—-MC 92029, Sub. No. 1, Glenn A. 
Pickett, common carrier application. Joint board 29. Served 
March 6. Certificate proposed. Coal, in the season from June 
1 to December 31, inclusive, from mines in Wyoming within 
35 miles of Alpine, Wyo., to Alpine, over regular and irregular 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 

Kansas (Parsons)—-MC 89719, Jesse Daniel Addis, com- 
mon carrier application. Examiner Pete H. Dawson. Served 
March 6. Dismissal of application for a certificate proposed 
at request of applicant. Live stock, household goods, and 
used farm machinery between Parsons, Kan., and points within 
180 miles thereof, on the one hand, and points in Arkansas, 
Missouri, and Oklahoma, on the other, over irregular routes. 

Pennsylvania (Mount Pleasant)—MC 87382, Joseph H. 
Hiti, common’ carrier application. Examiner C. Garofalo. 
Served March 6. Denial of permit or certificate proposed on 
further hearing. General commodities, between points in Con- 
necticut, Delaware, Maryland, Massachusetts, New Jersey, New 
York, Ohio, Pennsylvania, Rhode Island, and West Virginia, 
over irregular routes. 

Alabama (Birmingham)—MC 71516, Alabama Highway 
Express, Inc., common carrier application. Examiner Richard 
Yardley. Served March 6. Certificate proposed. Continuance 
of operation, specified commodities, between Birmingham, Ala., 
and points in Alabama within 15 miles thereof, on _ the 
one hand, and specified points in Florida, Georgia, Illinois, 
Indiana, Kentucky, Louisiana, Maryland, Mississippi, Ohio, 
Tennessee, and West Virginia, on the other, and household 
goods between points in Alabama, on the one hand, and points 
in Mississippi, Florida, Georgia, Virginia, Louisiana, and Ten- 
nessee, on the other. Permit proposed. Continuance of opera- 
tion, chain grocery store merchandise and supplies, between 
Birmingham, Ala., and specified points in Mississippi and Ten- 
nessee, and the distribution of flour, canned goods and dried 
fruits from railroad sidings at specified points in Alabama. 

Pennsylvania (Philadelphia)—-MC 51102, Sub. No. 1, Emma 
Berger, extension of operations—Baltimore and New Haven. 
Examiner A. J. Sullivan. Served March 6. Permit proposed. 
Linseed oil and salad oils, in tank trucks, from Philadelphia, 
Pa., to Baltimore, Md., and New Haven, Conn., and points 
within 25 miles thereof, over specified routes. 1 

Kentucky (Pikeville)—-MC 30669, Sub. No. 3, Blake Pin- 
son, dba Pinson’s Transfer Co., Big Stone Gap, extension. Joint 
board 263. Served March 6. Certificate recommended. General 
commodities, with exceptions, between Jenkins, Ky., and Big 
Stone Gap, Va., over U. S. highway 23, including all inter- 
mediate points, as an extension of applicant’s present op- 
eration. 

Colorado (Rocky Ford)—-MC 10124, John W. Law, com- 
mon carrier application. Joint board 86. Served March 6. 
Certificate proposed. Farm products, in truckloads, from 4 
specified territory in Colorado to points in Kansas and Okla- 
homa, over irregular routes. 

Massachusetts (Roxbury)—MC 100910, Salvatore D’Ales- 
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sandro, dba D. S. Trucking Co., common carrier application. 
Joint board 18. Served March 7. Denial for want of prosecu- 
tion proposed. General commodities, between Boston, Mass., 
and Providence, R. I., over a regular route. 

Massachusetts (North Grafton)—-MC 100321, Saxton J. 
Hayes, contract carrier application. Joint board 18. Served 
March 7. Permit recommended. Liquid petroleum products, 
in bulk, from Providence, R. I., to points in Massachusetts on 
and east of Massachusetts highway 12, and on and south of 
Massachusetts highway 2, including Boston, Mass., over irreg- 
ular routes. 

Utah (Monticello)—-MC 100865, Kenneth R. Bailey, com- 
mon carrier application. Joint board 213. Served March 7. 
Denial of certificate proposed. General commodities, between 
Monticello, Utah, and Durango, Colo., over U. S. highway 160, 
serving no intermediate points. Exceptions, if any, must be 
filed within twenty-five days from date of service. 

Massachusetts (East Boston) — MC 100861, Raymondo 
Terilli, dba Raymondo Terilli & Sons, contract carrier appli- 
cation. Joint board 18. Served March 7. Denial of permit 
proposed. Paper boxes from Cambridge, Mass., to Providence, 
R. L., over a regular route. 

Idaho (Idaho Falls)—MC 100772, Darold A. Haws, com- 
mon carrier application. Joint board 29. Served March 7. 
Certificate recommended. Coal, in the season from June 1 to 
December 1 from mines in Wyoming within thirty-five miles of 
Alpine, Wyo., to Pocatello, Ida., and the intermediate and 
off-route points specified over the following route from mines 
in Wyoming within thirty-five miles of Alpine, to Alpine, over 
irregular routes, and thence over Idaho highway 29 to junction 
with U. S. highway 191, and thence over U. S. highway 191 
to Pocatello, serving Lincoln, Shelley, Idaho Falls, and Black- 
foot, Ida., as intermediate points, and Ammon, Ida., as an off- 
route point. Exceptions, if any, must be filed within twenty- 
five days from date of service. 

idaho (Idaho Falls)—-MC 100657, James P. Morrison, com- 
mon carrier application. Joint board 29. Served March 7. 
Certificate recommended. Coal, in the season from May 1 to 
December 31, from mines in Wyoming within thirty-five miles 
of Alpine, Wyo., to Blackfoot, Spencer and Ashton, Ida., serv- 
ing certain intermediate and off-route points. Exceptions, if 
any, must be filed within twenty-five days from date of service. 

Idaho (Blackfoot)—-MC 100641, Wilburn E. Marlow, com- 
mon carrier application. Joint board 258. Served March 7. 
Denial of certificate proposed. Passengers and their baggage 
in charter service from Blackfoot, Ida., and points within 
eighteen miles thereof to points in Utah. Exceptions, if any, 
must be filed within twenty-five days from date of service. 

lowa (Afton)—-MC 100392, Archie Donald and Ivan Par- 
rott, dba Southern Iowa Transfer, common carrier application. 
Examiner M. D. Miller. Served March 7. Denial of certifi- 
cate proposed. Butter and eggs, from all points within a speci- 
fied territory in Iowa to Chicago, Ill., and New York, N. Y.; 
and farm machinery, feed, twine, hardware, wire, tires and 
petroleum products, from Chicago, to the same Iowa points. 

Missouri (Springfield)—-MC 95946, Steel Transportation 
Co., contract carrier application. Examiner P. H. Dawson. 
Served March 7. Permit proposed. Reinforced steel, struc- 
tural steel, wire mesh, asphalt joints, calcium chloride, bar-ties, 
and form spacers, from Chicago, IIll., Tulsa, Okla., Springfield 
and St. Louis, Mo., to points in Arkansas, Illinois, Iowa, Kan- 
sas, Missouri, Oklahoma and Texas. 

Massachusetts (Worcester)—-MC 92721, Marion Jennie 
Walker, common carrier application. Examiner John P. Mc- 
Carthy. Served March 7. Certificate proposed. Household 
goods between points in Worcester county, Mass., on the one 
hand, and points in Connecticut, Maine, New Hampshire, New 
York, Rhode Island, and Vermont, on the other, and shoddy 
between Worcester and Cherry Valley, Mass., on the one hand, 
and points in Connecticut, New Hampshire, and Rhode Island, 
on the other, over irregular routes. 

Pennsylvania (Philadelphia)—-MC 84449, Sub. No. 1, 
Jacob Levin, extension of operations—Rhode Island. Examiner 
A. J. Sullivan. Served March 7. Certificate recommended. 
Paper-wrapped, uncrated, steel utility cabinets, from Phil- 
adelphia, Pa., to points in Vermont, Rhode Island, West Vir- 
ginia, and North Carolina, over irregular routes. 

Washington (Seattle)—-MC 74836, Sub. No. 1, Robert Paris 
Robinson, dba Robinson Trucking Service, extension of opera- 
Uons. Joint board 45. Served March 7. Certificate pro- 
posed. Marble and terrazzo, between defined areas in Wash- 
ington and Oregon over irregular routes. Exceptions, if any, 
must be filed within 25 days from date of service. 

Massachusetts (Saxonville)—-MC 73371, William S. Stacey, 
Common carrier application, successor in interest to Edward 
F. Morley, dba E. M. Transportation Co. Joint board 69. 
Served March 7. Denial for want of prosecution proposed. 
General commodities, with exceptions between specified points 
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in Massachusetts, New Hampshire and Maine, over regular 
routes. 

Massachusetts (Fall River)—-MC 64470, May Ferreira, dba 
Ferreira’s, common carrier application, embracing also Sub. 
No. 1, Same, extension of operation—Michigan and West Vir- 
ginia. Examiner R. J. Flood. Served March 7. Certificate 
proposed. Continuance of operation, household goods between 
Fall River, Mass., on the one hand, and Connecticut, Massa- 
chusetts, New Jersey, New York, and Rhode Island, on the 
other; wrapping paper and paper bags from New Bedford and 
Boston, Mass., to Fall River; skins and furs from New York, 
N. Y., to Fall River, and beer from Newark, N. J., to Fall 
River, with return of empty containers, over irregular routes. 

New York (Maybrook)—-MC 62836, Sub. No. 1, Harold 
Chaffee, extension—Philadelphia. Examiner John P. McCarthy. 
Served March 7. Permit proposed. Malt beverages from 
Philadelphia, Pa., to Saratoga Springs, N. Y., and Burlington, 
Vt., and return with empty beverage containers to Philadelphia, 
over irregular routes. 

Pennsylvania (Belfast)—-MC 49252, Sub. No. 2, George M. 
Willauer, slate extension. Examiner Virgil J. Livingstone. 
Served March 7. Certificate recommended. Specified com- 
modities between points in Pennsylvania, Connecticut, Dela- 
ware, Massachusetts, Maryland, New Jersey, New York and 
the District of Columbia. 

New Jersey (Newark)—MC 48219, Intercity Trucking Co., 
common carrier application. Examiner R. J. Burns. Served 
March 7. Certificate proposed. Continuance of operations, 
fish and vegetable oils in bulk or in containers, chemicals and 
empty drums and containers therefor, between a described 
area in New Jersey and points in the New York, N. Y., com- 
mercial zone, as described in 1 M. C. C. 665, over irregular 
routes. 

Pennsylvania (Philadelphia)—-MC 42156, Walter Bulifant, 
dba M. Bulifant, common carrier application. Examiner M. B. 
Driscoll. Served March 7. Certificate proposed. Continuance 
of operation, lead or zinc paint and paint materials from Phil- 
adelphia, Pa., to Wilmington, Del., Baltimore, Md., and points 
in New Jersey, and from Newark, N. J., and Baltimore to 
Philadelphia; scrap metals from Philadelphia to Bound Brook, 
N. J.; bleaching and cleaning compounds from Philadelphia to 
Baltimore, Washington, D. C:, New York, N. Y., and points :n 
New Jersey; paper container materials from Brooklyn, N. Y., 
to Philadelphia; paper containers from Philadelphia to Wil- 
mington, New York, and points in New Jersey; and paper con- 
tainer wrappers from Wilmington, New York, and points in 
New Jersey to Philadelphia. Certificate proposed. Contin- 
uance of operation; lead or zinc paint and paint materials from 
Philadelphia to Wilmington, Baltimore, and points in New 
Jersey; paper containers from Philadelphia to Wilmington, 
Baltimore, Washington, Smyrna, Del., and points in New Jer- 
sey; and paper container wrappers from Wilmington, Balti- 
more, Washington, Smyrna, and points in New Jersey io 
Philadelphia. 

Washington (Seattle)—-MC 38199, Ed J. Beslow, dba Na- 
tional Transfer Co., common carrier application. Joint board 
80. Served March 7. Certificate recommended. Continuance 
of operations, general commodities between Seattle and Hough- 
ton, Wash., over irregular routes and in collection and delivery 
service at Seattle. Exceptions, if any, must be filed within 
25 days from date of service. 

New Hampshire (Lebanon)—-MC 29655, Sub. No. 3, Wil- 
liam T. Murphy, extension—piling. Joint board 190. Served 
March 7. Certificate proposed. Wooden poles, wooden piling 
and bridge planking from points in New Hampshire to points 
in Massachusetts and Rhode Island, over irregular routes. 

Nebraska (Oakdale)—-MC 22195, Sub. No. 2, Dan S. Dugan, 
dba Dugan Oil & Transport Co., extension—Plainview, Neb. 
Joint board 19. Served March 7. Certificate recommended. 
Liquid petroleum and liquid petroleum products, in bulk, in 
tank trucks, from refining and distributing points in Kansas 
to South Sioux City, Allen, Ponca, and Plainview, Neb., over 
irregular routes. 

Wyoming (Kemmerer)—-MC 6634, Sub. No. 2, George 
Fedor, Jr., dba Star Transportation Co., extension—Jackson, 
Wyo. Joint board 197. Served March 7. Denial of certificate 
proposed. .General commodities between junction of U. S. 
highways 89 and 187 and Jackson, Wyo., over U. S. highway 
187, serving Triangle F Ranch as an intermediate point and 
Cora, and Merna, Wyo., and points within 5 miles of that route 
as off-route points. Exceptions, if any, must be filed within 
25 days from date of service. 


PETITIONS FOR REHEARING, ETC. 


Finance No. 12747, application of Tennessee Railroad Company for 
authority to construct a branch line or extension of its railroad. Ap- 
plicant asks that Commission enter an order dismissing the proceeding 
for lack of jurisdiction. 

Ex Parte MC 22, motor carrier rates in New England. New Eng- 
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land Motor Rate Bureau, Inc., asks further modification of order of 
August 3, 1938. 

MC-F 1040, Lancaster Transportation Co., purchase, Elizabeth 
Bankes. Lancaster Transportation Co. asks that it be permitted to 
file exhibits and amendments, serving all parties of record with a 
copy thereof, and that such amended documents and exhibits be con- 
sidered in the disposition of the proceeding under such regulations 
as Commission may prescribe. 

No. 25390, Abilene & Southern et al. vs. A. C. & Y. et al., embracing 
also No. 25692 and Sub. Nos. 1 and 2, No. 26429 and No. 26764. St. 
Louis Southwestern and Berryman Henwood, its trustee, and Missouri 
Pacific and Guy A. Thompson, its trustee, ask modification of order 
dated July 25, 1939 (234 I. C. C. 135) in connection with intermediate 
switching charges. 

MC C-67, Central States Motor Freight Bureau, Inc., vs. Advance 
Transportation Co. et al.; MC C-67, Sub. No. 1, Same vs. Anna Dore- 
mus, special administratrix, estate of J. J. Doremus, deceased et al.; 
and MC C-67, Sub. No. 2, Same vs. Metro Motor Freight, Inc. Defend- 
ants ask that the effective date of March 6 of the order issued on 
February 14 be extended at least 30 days, that in that period the 
Commission give further consideration to the order, and that the order 
be withdrawn. 

Ex Parte MC 14, motor carrier rates in middle Atlantic states. D. 
T. Waring, agent, for and in behalf of carriers party to his tariff MF 
I. C. C. No. 96, asks further modification of outstanding orders herein 
so as to permit immediate publication in MF I. C. C. No. 96, D. T. 
Waring, agent, of a specific commodity rate of 27 cents a 100 pounds, 
minimum weight 23,000 pounds, on caps, bottle or jar, metal, N. O. L., 
with or without cork or paper lining between Baltimore, Md., and 
New York, N. Y. 

No. 28050, intrastate rates on anthracite in Pennsylvania. Penn- 
sylvania Railroad Co., one of the respondents, asks Commission to 
modify its report of November 7, 1938, and order of January 4, 1939, 
as modified, so as to permit establishment of rate of 75 cents a ton of 
2,240 pounds on Buckwheat No. 2 and smaller sizes of anthracite from 
Nanticoke, Pa., and End of Glenlyon Branch, Pa., to Retreat, Pa., in 
lieu of present rate of $1.06 a ton of 2,240 pounds, published in Penn- 
sylvania tariff AA-I. C. C. 2305. 

1. & S. No. 4690, all commodities L. C. L. between Maine, Massa- 
chusetts and New Hampshire. Hunnewell Trucking, Inc.; St. Johnsbury 
Trucking Co.; Pine State Express, Inc.; Cole’s Express; Atlantic Motor 
Express; Dysart’s Transportation; Capitol Motor Transportation Co., 
Inc.; Sanborn’s Motor Express, Inc.; Commercial Motor Vehicle As- 
sociation of Maine; protestants, ask that order of division 2, vacating 
suspension as of March 5 be stayed; that rates be found unlawful in 
the event voluntary suspension is not agreed to by respondents; that 
further hearing be held for the purpose of developing an adequate 
record; that disposition of the case be correlated with other pending 
proceedings in the same area and involving the same general subject 
matter; and that matter be reconsidered by the entire Commission. 

No. 28085, Peter Haberman, trading as Haberman Produce Co. vs. 
P. R. R. Knaebel Produce Co. et al., complainants in Sub. No. 1 to 
the title case, ask reopening for further hearing or oral argument be- 
fore the entire Commission and modification of decision on reconsidera- 
tion dated December 4, 1939. 

MC-F 145, Transamerican Freight Lines, Inc. (Delaware), consolida- 
tion, Transamerican Freight Lines, Inc. (Michigan), Triangle Motor 
Freight Forwarding Co. (Michigan). Transamerican Freight Lines, 
Ine. (Delaware), asks that amendatory order dated July 7, 1939, be 
supplemented by an order extending the time to April 1 within which 
to transfer the properties of Highway Motor Trucks, Inc., to Trans- 
american Freight Lines, Inc. (Delaware). 

Ex Parte MC 21, motor carrier rates in central territory. Eugene 
Morris, on behalf of Central Freight Association railroads, asks that 
they be permitted to be heard on the proposal of the Central States 
Motor Freight Bureau, Inc., for modification of the order as to paper 
stock from Detroit, Mich., to Mishawaka, Ind.; foodstuffs, canned, pre- 
served or prepared, from Detroit, Mich., to Anderson, Greenwood, 
Peru and Whiteland, Ind.; dried vegetables from Port Huron, Mich., 
to Akron, Canton, Cleveland, Elyria and Massillon, O.; and soda prod- 
ucts from Detroit, Mich., to various destinations in central territory. 

Finance No. 11681, New York, Susquehanna & Western reorganiza- 
tion. Commercial Trust Company of New Jersey, substituted trustee 
under the first and refunding mortgage of New York, Susquehanna & 
Western dated January 1, 1887, and National State Bank of Newark, 
successor-trustee under the second mortgage of New York, Susque- 
hanna & Western dated February 1, 1887, concur in the petition of 
Central Hanover Bank and Trust Company, as trustee under the first 
mortgage of Midland Railroad Company of New Jersey dated April 1, 
1880, asking for reargument before the entire Commission of the matter 
of the method or formula for the segregation and allocation of earnings 
and expenses between mortgage and leased line districts of the New 
York, Susquehanna & Western. 


1. & S. No. 4699, wrought iron pipe, Memphis, Tenn., to Arkansas, 
Louisiana and Texas. Oil Field Haulers Association, Inc., asks re- 
opening and reconsideration by entire Commission, and that Commis- 
sion withdraw order of January 24 and order suspended schedules can- 
celled. 

Ex Parte MC 21, motor carrier rates in central territory. J. A. 
Farmar, on behalf of western trunk line carriers, and R. A. Sperry, 
on behalf of Illinois Freight Association carriers, ask oral hearing on 
proposed modification of order contained in petition filed by John 
Charles Bird, dba Bird Trucking Co., under date of January 27. 

Ex Parte MC 14, motor carrier rates in middle Atlantic states. D. 
T. Waring, agent, for and in behalf of carriers party to his MF I. C. 
C. No. 96 and MF I. C. C. No. 167, asks further modification of out- 
standing orders herein so as to permit immediate publication of reduced 
rates, and/or other tariff provisions in connection with building, paving 
and roofing material; meats, viz.: Fresh salted, or fresh, N. O. L: 
Oxide of iron; cans, tin; tin bottle caps, not nested and containers, 
sheet iron or steel, viz.: Boxes, N. O. I., not exceeding 2 ounces in 
capacity; shaving soap, safety razors, and safety razor blades in the 
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same package; mechanic’s hand tools, N. O. I.; wrench sets, socket; 
wrenches, monkey or screw; wrenches, N. O. I., with attachments: 
corrugated boxes; oysters and clams. 

No. 27329, Lawrenceville Cooperage Co. et al. vs. A. C. & Y. et al, 
Complainants ask reopening and reconsideration by entire Commission 
on record as made. Complainants also ask Commission to order, in 
the same manner as did division 3 in its order, the immediate can- 
cellation of the tariffs now in effect granting what are known as 
‘“‘rough-material privileges’ or ‘‘cut-back arrangements’’ on staves and 
heads into Louisville and Memphis when shipped out of those points 
in the form of finished barrels. 

MC C-80, Southern Motor Carriers Rate Conference vs. R. L. Dance, 
dba R. L. Dance Trucking Co. Complainant asks that record be re. 
opened and further hearing held for the purpose of permitting pres- 
entation and receipt of additional facts and evidence. 

1. & S. M-951, National Van Lines, household goods, western siates, 
National Van Lines, Inc., asks reconsideration of National Van Lines, 
Inc., proposed tariff No. 2-A MF I. C. C. No. 3 as suspended herein, 


Tin Plate to Texas 


Examiner W. A. Disque held a hearing in I. and S. 4737, tin 
plate, Alabama, Illinois, Indiana and Missouri to Texas, at Chi- 
cago, beginning March 7. The case involved reductions in the 
rates on tin plate proposed in Supplement 31 to Peel’s tariff 
I. C. C. 3069, and Supplement 38 to his I. C. C. 3145, suspended 
on the petition of Official Territory railroads. The suspended 
tariffs name rates on tin plate from the Chicago, St. Louis and 
Birmingham districts to Beaumont, Dallas, Houston and Fort 
Worth, Texas, substantially below those presently in effect. 

Testimony at the hearing was that the present rate from 
Chicago to the destinations was 55 and the proposed rate 43, 
and the proposed reduction from St. Louis from 45 to 35 cents. 
Protesting railroads were not interested particularly in the 
reduction from Birmingham. Witnesses for the proponent rail- 
roads said the reduction to the Texas ports was necessary to meet 
water competition and that the corresponding reduction was put 
in to Dallas to preserve the rate parity for manufacturers of 
tin cans at that point. 

Protesting railroads, admitting the validity of the reason 
for putting in the reductions to the ports, insisted, however, that 
the mere desire to maintain rate parity was not sufficient to 
justify the decrease to Dallas. They said that the disturbance of 
the rate to the interior point would affect the relationship 
with rates from producing points in Official Territory to the 
destinations. 

Originally, one of the reasons for the objections of those 
railroads was the failure of the filing railroads to ask for a 
corollary fourth section order so as to preserve the existing rates 
to intermediate points. Under the tariffs as filed, the rates would 
have been scaled back to the intermediate points, reducing that 
from Chicago to Omaha, for instance, from 50 to 43 cents, and 
increasing the spread between that rate and the 67-cent Pitts- 
burgh-Omaha rate from 17 to 24 cents. 

At the opening of the hearing, however, it was announced 
that the railroads parties to the suspended tariffs had asked the 
Commission for temporary fourth section relief, should it per- 
mit the tariffs to become effective, with the intention of filing 
the necessary application for permanent relief if and when 
that happened. The statement was also made, at that time, that 
the filing railroads took the position that, since the proposals 
were reductions, the burden of proof of their unlawfulness rested 
on the protestants. 

The hearing, it was said, would probably last through March 
8. Among those scheduled to testify in opposition to the proposed 
tariffs was L. A. Schwartz, assistant general manager, New 
Orleans Joint Traffic Bureau, whose position was that water 
competition from the origin points involved was more severe to 
New Orleans than to the Texas ports and that, therefore, New 
Orleans ought to have at least the same consideration in rail 
rate reductions as the Texas ports. 


CHICAGO UNION STATION BONDS 


The Chicago Union Station Co. has asked the Commission 
for authority, in Finance No. 12797, to issue $16,000,000 of first 
mortgage Series F 3% per cent bonds to provide funds for the 
retirement of an outstanding issue of higher interest-bearing 
securities. They are $16,000,000 of first mortgage series D 4 per 
cent bonds, which mature July 1, 1963. This issue is to be 
called for redemption on July 1, 1940, at 105 per cent. The 
company also asked authority to issue not exceeding $600,000 
of 2% per cent, 5-year guaranteed notes to evidence bank loans. 
Funds from the notes will be directed toward payment of the 
premium on the bonds to be retired. Purpose of the refunding 
is to effect an interest saving. 

The new series F bonds will mature July 1, 1963, subject 
to certain call provisions. The bonds will be guaranteed by the 
Chicago, Milwaukee, St. Paul & Pacific; Chicago, Burlington & 
Quincy; Pittsburgh, Cincinnati, Chicago & St. Louis, and the 
Pennsylvania, the proprietors of the station. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-970, the Commission has suspended from 
March 2 until May 31, the operation of certain schedules as 
published in Supplement 168 to joint tariff MF-I. C. C. 117 of 
Agent Lou Hosking. The suspended schedules propose to es- 
tablish a new reduced commodity rate of 60 cents a 100 pounds 
on beer, minimum 5,000 pounds, from Minneapolis, Minn., to 
Devils Lake, N. D., in lieu of the present class rate of 96 cents, 
minimum 6,000 pounds. 

In I. and S. M-971, the Commission has suspended from 
March 2 until May 31 the operation of certain schedules as 
published in Supplement 171 to joint tariff MF-I. C. C. 117 of 
Agent Lou Hosking. The suspended schedules proposed to 
establish new and reduced commodity rates on empty beverage 
containers, returned, minimum 14,000 pounds, from 16 points 
in North Dakota to Duluth, Minn.; to alternate with the present 
class or commodity rates. The following is illustrative: 


To Duluth, Minn., From Bismarck, N. Dak., present rate, mini- 
mum 5,000 pounds, 29; proposed rate, minimum 5,000 pounds, 29; pro- 
posed rate, minimum 14,000 pounds, 25; to Duluth, Minn., from Fargo, 
N. Dak., present rate, minimum 5,000 pounds, 20; proposed rate, mini- 
mum 5,000 pounds, 20; proposed rate, minimum 14,000 pounds, 18. 


In I. and S. M-972, the Commission has suspended from 
March 4 until June 2, the operation of all schedules as published 
on 2nd revised page 155-A to tariff MF-I. C. C. No. 1 of Inter- 
mountain-Coast Motor Freight Tariff Bureau, agent, Salt Lake 
City, Utah. The suspended schedules propose to establish new 
and reduced any-quantity commodity rates from 24 points in 
Idaho, of which Boise, Gooding, Pocatello, Shoshone, Twin 
Falls, are representative, and new and reduced less-truckload 
and truckload, minimum 5,000 pounds, commodity rates from 
Grace, Montpelier and Soda Springs, Ida., also Kemmerer and 
Rock Springs, Wyo., on wool and mohair, in grease, to Los 
Angeles and San Francisco, Calif., also points grouped there- 
with; in lieu of higher class or commodity rates. An illustrative 
proposal is to establish a rate of 84 cents a hundred pounds on 
wool, any-quantity, from Boise, Ida., to San Francisco, Calif., 
in lieu of a present rate of 89 cents. 


In I. and S. M-973, the Commission has suspended from 
March 6 until June 4 the operation of certain schedules as 
published on original page 33 of tariff MF. I. C. C. 3 of H. 
Howe, dba E] Paso-Arizona Motor Freight Lines, El Paso, Tex. 
The suspended schedules propose to establish a new truckload 
commodity rate of 88 cents, minimum 20,000 pounds, on cot- 
ton in bales from Casa Grande, Ariz., to El Paso, Tex., in 
lieu of the present higher class rate of 108 cents, minimum 
10,000 pounds. 


In I. and S. M-974, the Commission has suspended from 
March 6 until June 4 the operation of certain schedules as 
published in supplements 4 and 5 of tariff MF-I. C. C. 11 of 
Red Star Express Lines of Auburn, Inc., dba Red Star Express 
Lines, Auburn, N. Y. The suspended schedules propose to 
establish reduced class rates from New York City, Brooklyn, 
Bronx, Long Island City, Staten Island, certain metropolitan 
area points and nearby New Jersey points, to Niagara Falls, 
Rochester and Suspension Bridge, N. Y., and in the reverse 








direction. The following is illustrative: 
Between New York, N. Y., and Niagara Falls, N. Y. 
Classes 
1 2 3 F 4 
or or or or or 


100 90 85 77.572 70 67 65 60 57 55 52 50 45 


Present ...<.3.. 390: 98 62 S476 T% WS Th GB... ce 3. 
Proposed .....<.- 99 89 84 77 71 69 66 64 59 56 54 51 


In I. and S. M-975, the Commission has suspended from 
March 6 until June 4, the operation of certain schedules as 
published in Supplement 1 to Tariff MF-I. C. C. 4 of Benton 
Rapid Express, Inc., Savannah, Ga. The suspended schedules 
proposed to cancel the any-quantity proportional commodity 
rates on periodicals, catalogues, paper patterns, magazines and 
newspapers from Savannah, Ga., to Chattanooga, Tenn., and 
six Alabama points, and make applicable higher class rates. 
The following is illustrative: 


lagazines and periodicals, from Savannah, Ga., to Anniston, Ala., 
Present, any-quantity, 57; proposed, less-truckload, 84. From Savannah, 


—: to Bessemer, Ala., present, any-quantity, 64; proposed, less-truck- 
oad. 90. 


{In I. and S. M-976, the Commission has suspended from 
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March 7 until June 5, the operation of certain schedules as 
published in Supplement 31 to Tariff MF-I. C. C. 5 of Lester 
Lindley, dba Lindley Truck Co., Springdale, Ark. The sus- 
pended schedules proposed to reduce the truckload commodity 
rates on eggs in standard thirty dozen cases from Kansas City, 
Mo.-Kan., Topeka and Wichita, Kan., Oklahoma City, Okla., 
and St. Louis, Mo., to points in Arkansas, Mississippi, Missouri, 
Oklahoma and Tennessee; and to establish a new reduced 
truckload commodity rate of 22 cents a 100 pounds on iron or 
steel articles, minimum 16,000 pounds, from Memphis, Tenn., 
to Little Rock, Ark., in lieu of the present class rate of 29 cents, 
minimum 16,000 pounds; also to establish a reduced commodity 
rate of $25.00 a truckload on glass beverage containers, maxi- 
mum 18,000 pounds, from Little Rock, Ark., to St. Louis, Mo., 
in lieu of the present commodity rate of 21 cents a 100 pounds, 
minimum 14,000 pounds. 


tJ ie a - . 
Simplifying of Rail Tariffs 

Appealing to railroad tariff makers for help for the sim- 
plification of tariffs, W. J. Kelly, chairman of the committee 
on freight tariffs, Association of American Railroads, has is- 
sued supplement No. 1 to tariff circular A. A. R. No. 3, car- 
rying corrected recommendations for taking complexity out 
of tariffs. While its issue date is February 15, the fact is 
that it has been held up so that is goes to 4,500 shippers and 
tariff publishing agents this week. 

Complicated freight tariffs, says Chairman Kelly, result 
in loss in time as well as annoying errors. They are destroyers 
of valuable good will, because they irritate the railroads’ best 
customers—the shippers and receivers of freight—which pro- 
vide about 80 per cent of the total railroad revenues. He re- 
fers to tariffs as the “price lists” from which charges for serv- 
ice can be quickly and accurately determined. 

“Further progress toward the simplification of freight 
tariffs can and will be made,” says Chairman Kelly. ‘“How- 
ever, it can be accomplished with the help of all those who 
use freight tariffs . . . Your support is requested so that these 
recommendations (shown in tariff form) may aid in solving 
the problem as they become effective when tariffs are re- 
issued or supplemented . . . This appeal for aid in improving 
our tariffs is addressed first, to every railroad rate and tariff 
man, but it is directed also to every shipper—user of tariffs— 
for every one benefits from better tariffs.” 

This supplement shows recommendations pertaining to 
cumulative indexing, method of publishing class rates and 
method of publishing “column commodity” rates, which have 
been corrected. It shows additions to the recommendations 
from No. 60 to No. 64, both inclusive. Recommendation No. 
60 sets forth the desirability of omitting the term “and/or” 
from tariffs wherever possible; No. 61 pertains to loose-leaf 
tariffs; No. 62 to the designation of territorial application in 
exception tariffs; No. 63 to commodity group numbers in 
tariffs and supplements, and No. 64 to the consolidation of 
transit tariffs. 


CLASSIFICATION SIMPLIFICATION 


The classification simplification committee has sent specimen 
pages of its revised consolidated freight classification form to 
shippers. The new form, which will be used in proposals for 
revisions hereafter issued, is different from the first revised 
form in that carload and less-carload ratings are printed oppo- 
site each commodity listed instead of once at the end of each 
group. Packaging directions are noted by numerical symbols, 
with explanations on the back pages of the classification. No 
opposition was expressed to the new form at hearings on the 
first three dockets (see Traffic World, March 2, p. 512). Chair- 
man A. H. Greenly, in a letter accompanying the specimen 
page, said that, if the new form was more acceptable to ship- 
pers than the form set forth in the dockets already issued, the 
proposals in those dockets would be revised in accordance with 
the new form. The letter asked for comment from interested 
persons. 


MILWAUKEE ABANDONMENT 


A recommendation that division 4 of the Commission per- 
mit abandonment of about a mile of branch line of the Mil- 
waukee extending from engineer’s station 496 plus 85 in Sauk 
City to the end of the line in Prairie du Sac, in Sauk County, 
Wis., has been made by. Examiner A. G. Nye in a proposed 
report in Finance No. 12453, Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co. trustees’ abandonment. 

In the previous report, 233 I. C. C. 693, no objection hav- 
ing been made, the Commission, by division 4, authorized aban- 
donment of the line. Later the Village of Prairie du Sac 


protested, contending that published notice of the proposed 
The certificate of 


abandonment had escaped its attention. 
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abandonment was vacated and a hearing was held at which 
the village, railroad brotherhoods and the Wisconsin Canners 
Association were represented. 

The examiner said the proposed plan contemplated moving 
the present Sauk City depot about 3,000 feet north approxi- 
mately to the line dividing Sauk City and Prairie du Sac and 
the installation of a new team track in the same general loca- 
tion. In recommending abandonment the examiner said the 
public would not be deprived of any service or facilities and 
while the closing of the station and facilities at Prairie du Sac 
and relocation of equivalent facilities at Sauk City would in- 
convenience some patrons of the line at Prairie du Sac, the 
benefits would ultimately be reflected in the service rendered 
to the general public. 


E. J. & E. Financing 


The Elgin, Joliet & Eastern Railway Co., has filed an ap- 
plication with the Commission in Finance No. 12795 for au- 
thority to issue $20,000,000 of first mortgage 3% per cent 
thirty-year bonds to provide funds for the retirement of $19,- 
000,000 principal amount of outstanding securities. 

The securities to be retired are $10,000,000 of the road’s 
5 per cent bonds, which mature May 1, 1941, and $9,000,000 of 
4% per cent obligations of the Chicago, Lake Shore & Eastern, 
which become due June 1, 1969. 

It is the plan of the company, if the application is ap- 
proved by the Commission, to call the Chicago, Lake Shore & 
Eastern securities for redemption on June 1. The call will 
entail payment of a $900,000 premium to the holders of the 
bonds. The 5 per cent obligations of the E. J. & E. do not 
have a call feature and are to be paid on the maturity date, 
May 1, 1941. 

Refunding of the $9,000,000 issue, the company said, was 
being undertaken this year to take advantage of the present 
favorable bond market. It added that financial specialists 
considered the market favorable for a 3% per cent bond, but 
that they could not estimate how long those favorable con- 
ditions would continue. Through refunding of the outstanding 
$9,000,000 issue with securities bearing the 3% per cent coupon, 
the company figures to save $2,414,250 in total interest charges 
up to 1969, when the present issue matures. 

Robert J. Bulkley, formerly senator from Ohio, March 6, 
telegraphed to Commissioner Porter suggesting that the Com- 
mission require competitive bidding for the bonds the Elgin, 
Joliet & Eastern proposed to issue. He also suggested that 
action on the application be held up until the Commission 
could investigate the matter, that suggestion being sent to 
Chairman Eastman. 

Mr. Bulkley said the interests represented by him were 
prepared to submit a bid on the bonds which would not be 
less than par. No intervention in a law sense, was made or 
suggested by the former senator. Intervention is the usual 
way a dissident interest, if there is one, makes known its 
views with regard to a proposal made by a railroad subject 
to the Interstate Commerce Commission, its intervention be- 
ing based on a financial interest it may have in the securities. 

S. M. Rogers, president of the Elgin, Joliet & Eastern, 
and Charles S. Belsterling, vice-president and general counsel 
of the United States Steel Corporation, called on members of 
division 4 March 7 to discuss the proposal of the Elgin, Joliet & 
Eastern to sell the issue of bonds to Morgan Stanley Co., at 
9914 per cent of par. They expressed the view that the 
arrangement was a good one. 

The question whether the Commission will pay any atten- 
tion to the representations made by Mr. Bulkley, it is under- 
stood, will be considered hereafter. It is believed that there 
is a possibility that the Commission will go into the matter at 
a hearing. 





S. W.-OFFICIAL DIVISIONS 


Complainants in No. 25390, southwestern-official divisions, 
Abilene & Southern et al. vs. Akron, Canton & Youngstown 
et al., and related cases, have asked the Commission to modify 
its decision and order of July 25, 1939, effective March 1, to 
provide for the future that the divisions of revenue therein 
prescribed on traffic moving from and to the territories in- 
volved via the East St. Louis gateway, shall apply on traffic 
moving via Mississippi River crossings north of East St. Louis. 

“It is with regret that complainants in the instant case 
again find it necessary to resort to this Commission for an 
order which the decisions heretofore entered in this case clearly 
intend, namely, that the divisions prescribed and applied via 
the East St. Louis gateway likewise should apply via the 
upper Mississippi River crossings,” says the petition. “But 
in negotiations and correspondence carried on between com- 
plainants and defendant eastern lines, the latter have arbi- 
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trarily refused to comply with the manifest intention of the 
decisions already entered in this case. It therefore becomes 
necessary to come back to this Commission for a specific or- 
der on this point.” 


Official-Southern Divisions 


The Norfolk & Western has asked the Commission to 
modify its order, effective March 1, in No. 24160, divisions of 
joint interterritorial rates between official and southern ter- 
ritories, so as to authorize the use of Roanoke and Lynchburg, 
Va., as the divisional breaking gateways instead of Winston- 
Salem and Durham, N. C., in connection with traffic which 
moves via its lines both north and south of Roanoke or Lynch- 
burg as well as for traffic which is actually interchanged at 
those points (see Traffic World, Aug. 19, 1939, p. 393). 

The road said that although it was primarily an official 
territory carrier and was classed as one of the northern lines, 
it was also to a smaller extent a southern carrier, and it main- 
tained rate adjustments, both individually and jointly with 
other carriers, on intra-territorial bases in official territory, 
intra-territorial bases within the south, and _ interterritorial 
bases between the two territories. 

“There is no dispute between the two respective groups 
of carriers as to the proper gateways for dividing the rates in 
question,” says the road. “Both of those groups have here- 
tofore urged, in accordance with the contention of your peti- 
tioner, that Roanoke and Lynchburg should be the divisional 
breaking points. 

“The use of Winston-Salem and Durham as the divisional 
breaking gateways, while at the same time requiring that Po- 
tomac Yards be the divisional breaking point for traffic moving 
over the comparable and nearly parallel route of the Southern 
Railway Co. between trunk line, New England and Buffalo- 
Pittsburgh territories, on the one hand, and southern territory, 
on the other, is impractical and will produce incongruous re- 
sults, will place petitioner’s routes at a substantial competitive 
disadvantage, and will greatly reduce petitioner’s earnings both 
by reducing its divisions and by curtailing its opportunity to 
compete for available traffic.” 

The Norfolk & Western said that not only would its earn- 
ings be very substantially reduced as result of the Commis- 
sion’s findings, but its routes would be much less attractive for 
its northern connections than the competing and substantially 
parallel route of the Southern Railway through Potomac Yard. 

“Tf the lines north of Potomac Yard shall receive 94.3 
cents for their hauls to that point,” the road said, “they will 
assuredly exercise every influence in favor of that route rather 
than routes of petitioner through Hagerstown where their earn- 
ings would be only 77.3 cents.” 

“The northern railroads know full well, as this record dis- 
closes, that they have been in position, through force, to ob- 
tain, and have obtained, the advantages in the existing divi- 
sions, considered as a whole,” say the southern railroads, 
except the Norfolk Southern, in reply to the petition of official 
territory railroads for an indefinite postponement of the ef- 
fective date of the Commission’s order, and for further hear- 
ing, reargument and reconsideration, in No. 24160, divisions 
of joint interterritorial rates between official and southern 
territories (see Traffic World, March 2, p. 503). 


“They know, too, that these advantages will be increased 
under the Commission’s decision. They also know that this 
result is in the face of the fact that they are the financially 
stronger group of carriers, and is in the face of the fact that 
the law contemplates that the Commission shall exercise its 
power to prescribe divisions in a manner that will aid the 
weaker carriers. 


“In view of these things, and in view of the character of 
the argument presented to support their petition as revealed 
herein, in view of the fact that no explanation is given as ‘to 
why their petition was not submitted until the late date it was 
submitted—nearly seven months following the decision, and 
then only after the southern lines had submitted their peti- 
tion—in view of the fact that they had sought to have the 
southern railroads join with them in publishing the prescribed 
divisions, and in view of the fact that at the same time they 
submitted their petition for postponement of the effective date 
of the order, for further hearing, for reconsideration and re- 
argument, they asked that the petition of the southern rail- 
roads, seeking the same ends, be denied, it is impossible for 
us to conclude that there is any real sincerity in their petl- 
tion. We can only regard it as an effort to offset, in the 
mind of the Commission, the natural dissatisfaction of the 
southern railroads with a professed dissatisfaction on thelr 
part, in the hope that the Commission will conclude from such 
a situation that it might do very well just to leave the decision 
as it stands. Certainly, however, the Commission will see from 
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all we have said herein and in our petition for rehearing that 
while this might be the easy course to take it cannot be the 
right one, and we have supreme faith that as between the 
easy Way and the right way the Commission will never hesi- 
tate to choose the right way. 

“Whether we are right or wrong in our expressed view 
of the petition of the northern railroads, the fact remains that 
they ask for a reopening, a further hearing, reargument and 
reconsideration, and we are strongly in favor of the granting 
of those requests. 

“We earnestly ask, for the substantial reasons indicated 
herein and in our petition for rehearing, that such requests 
be granted.” 


Barge and Rail Coal Competition 


Rail lines carrying bituminous coal from upper lake ports 
such as Duluth, Minn., and Superior, Wis., to Eau Claire, 
Wis., do not intend to give up their traffic in that commodity 
without a fight with the combination of Mississippi River 
barges and trucks hauling coal to Eau Claire. In fourth sec- 
tion application No. 18297, the Chicago, Milwaukee, Minne- 
apolis & Omaha, the Minneapolis, St. Paul & Ste. Marie, on 
behalf of themselves and the Duluth, Missabe & Iron Range, 
have asked relief from the long and short haul part of the 
fourth section to enable them to publish a rate of $1.30% 
from the ports mentioned, as well as Allouez, Wis., Itasca, Wis., 
Steelton, Minn., Superior East End and West Duluth, Minn., to 
Eau Claire. 

The proposed rate, which would apply on coal from the 
eastern Appalachian regions shipped as cargo on lake vessels, 
is intended to retain tonnage for the proposing railroads in 
competition of barge-truck costs from mines in southern Illinois 
and western Kentucky ranging, according to the fourth sec- 
tion application, from $2.88 to $3.35 a ton. It will apply on 
coal that has passed through a two-inch mesh screen or a 
two-inch round perforation, and from which no “fines” have 
been removed. 

Receivers of coal at Eau Claire, the application said, had 
been approached by various barge and truck lines to procure 
their coal from southern Illinois and western Kentucky which 
would move via barge to Alma, Wis., thence by truck to Eau 
Claire at the charges before mentioned, that is, ranging from 
$2.88 to $3.35 a net ton. The maximum charge, the applica- 
tion asserts, is based, $1.50 maximum barge charge from 
Alton, Ill., to Alma, plus truck charges from Alma of 75 
cents a ton for a highway haul of 50 miles. 

Independent barge contracts, the application said, had been 
offered as low as $1 a ton to Alma. Furthermore, it said, an- 
other estimate of truck cost from Alma to Eau Claire, was 
as low as 60 cents a ton. 

Competition between the coal dock operators at the upper 
lake ports and mine operators in Illinois, Indiana and western 
Kentucky, the application said, was very keen at Eau Claire 
and that at present users of coal at Eau Claire were getting 
their fuel from both sources. It said that if the consumers of 
coal at Eau Claire were enabled to obtain their coal by rail- 
barge and truck from the southern Illinois and other south- 
ern fields at less than the present rail rate, or if the rail 
rate from Illinois, Indiana and Kentucky was reduced to 
meet the barge-truck competition, the coal dock operators at the 
Lake Superior ports would not be able to continue to compete 
for the Eau Claire business unless the applicants were per- 
mitted to reduce their rates to Eau Claire. The interested 
Illinois, Indiana and western Kentucky lines, the application 
said, after very careful consideration, felt that a reduction of 
20 cents a ton would be necessary to hold the traffic to the 
rails, without reductions at intermediate points, nor to points 
beyond Eau Claire, as the rail-barge-truck competition did not 
extend beyond that point. The applicants said they did not 
desire to make reductions except to Eau Claire. 


This application asks for an amendment to temporary relief 
heretofore granted in fourth section order No. 13371 and does 
not cover all gradés of fine coal. It points out that the carriers 
from Wisconsin points are at liberty to reduce rates to Eau 
Claire without authority from the federal Commission. But 
on account of competition between Wisconsin and Minnesota 
points, the carriers concerned desire to retain the port rela- 
tionship by making changes from the Minnesota as well as from 
the Wisconsin ports. 

Other railroads serving the ports of origin of the affected 
lake cargo coal, according to the application, are not interested 
in the rates to Eau Claire. 

Illinois, Indiana and western Kentucky lines, according 
to the application, are to be heard on fourth section applications 
involving rates affected by barge-truck competition March 11. 
The applicants suggest that this application be heard at the 
Same time in order that whatever publication of rates is per- 
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mitted by resulting orders may be made simultaneously from 
the southern Illinois and other fields, and from Duluth, 
Superior and the other Lake Superior ports. 


Court Abandonment of Railroad 


With a view to preventing ignoring of its jurisdiction over 
abandonment of a railroad, the Commission has asked Judge 
Alva M. Lumpkin of the federal court at Columbia, S. C., to 
enjoin execution of his own decree permitting abandonment 
of the Chesterfield and Lancaster Railroad by its receivers. 
The carrier has a line about thirty-two miles long between 
Cheraw and Pageland, S. C. Its receivers are Legh R. Powell 
and Henry W. Anderson, who are also receivers of the Sea- 
board Air Line with which the short line connects. 

Nelson Thomas, of the law staff of the Commission, pre- 
sented the Commission’s petition in equity No. 539, Chester- 
fied and Lancaster vs. Irving Trust Co., as trustee under a 
mortgage under which the short line issued $750,000 of bonds, 
now in default; and Irving Trust Co., cross complainant, vs. 
Chesterfield and Lancaster et al., defendants. 

Judge Lumpkin in a final decree of foreclosure of the 
mortgage and sale of the assets of the railroad company stated, 
as one of the terms of the sale, that the purchaser of any 
parcel or parcels into which he divided the property, other than 
parcel No. 3, should be under no obligation to continue the 
operation of the property as a railroad and might remove the 
rails and dispose of the property in any manner he saw fit. 
Parcel No. 3 consisted of any and all corporate rights, powers, 
privileges and franchises of or belonging to the railroad com- 
pany. 

The property, except parcel No. 3, was sold to H. E. Salz- 
berg Co. for $40,400. That company gave notice that the rail- 
road would cease operation at 11:59 p. m. March 11. 

The point that a railroad might not lawfully be aban- 
doned except on issuance of a certificate by the Commission 
was attempted to be made by the Attorney General of South 
Carolina and the South Carolina commission in the proceedings 
for confirmation of the sale by Judge Lumpkin’s special master 
when they asked permission to intervene. Judge Lumpkin de- 
nied their petition for leave to intervene without expressing 
any views on the point they sought to make about the statute 
requiring receivers or trustees to apply for a certificate of 
abandonment. He confirmed the sale under which notice of 
abandonment of operation was given by the purchaser. 

In its petition the Commission denied the power of the 
court to do what it had done without a certificate from it. It 
added that it had no knowledge or information of the issuance 
of the decree or any actions thereunder until Feb. 26. It alleged 
that if the court had jurisdiction to enter its orders and de- 
crees, “such action was and is improvident in the premises and 
constitutes an abuse of judicial discretion.” 

The Commission asked the court to set aside its final de- 
cree and confirmation of the sale and cite the Irving Trust Co., 
Receivers Powell and Anderson and others concerned with the 
matter, to show cause why they should not be permanently 
enjoined from stopping the operation of the railroad except 
pursuant to a certificate from it. It also asked a temporary 
injunction to prevent stopping of operation, pending final 
hearing. 

In the event Judge Lumpkin fails to stop the operation of 
his decree the Commission plans to take the matter to the 
Circuit Court of Appeals and to the Supreme Court, if neces- 
sary. 


BALTIMORE-VIRGINIA WINE RATES 


A proposal of the Norfolk, Baltimore & Carolina Line, 
Inc., to establish for itself and jointly with Buxton Lines, Inc., any- 
quantity port-to-port commodity rates on wine between Balti- 
more, Md., on the one hand, and Norfolk and Newport News, 
Va., on the other, has been found not justified by the Mari- 
time Commission in a report in No. 557, Baltimore, Md.-Vir- 
ginia ports wine rates. The schedules making the proposal 
have been ordered canceled on or before March 20 and the 
proceeding discontinued without prejudice to the filing of new 
schedules establishing a carload commodity rate of 30 cents, 
minimum 20,000 pounds, on the commodity from Baltimore to 
Norfolk and Newport News. 

The schedules, protested by the Middle Atlantic States 
Motor Carrier Conference, Inc., proposed to establish on behalf 
of the Norfolk, Baltimore & Carolina Line, Inc., a local any- 
quantity commodity port-to-port rate of 22 cents on wine, in 
cases, between Baltimore, Md., and Norfolk, Va., and with 
Buxton Lines, Inc., a joint any-quantity commodity port-to-port 
rate of 24 cents on wine, in cases, moving between Baltimore 
and Newport News, to be competitive with a motor common- 
carrier any-quantity rate from Baltimore to Norfolk of 12 
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cents a case maintained for about five years by Jimmie Thomas 
Bryant. The Bryant rate is equivalent to 30 cents a hundred 
pounds. f ; 

The proceeding was heard jointly with proceedings before 
the Interstate Commerce Commission involving similar water 
and motor carrier rates. 


One Trustee for South Station 


Observing that one of the primary objects of section 77 
was to bring about economy in the reorganization of railroads, 
the Commission, division 4, in Finance No. 12625, Boston Ter- 
minal Co. reorganization, has decided that one trustee is 
enough for that company’s affairs which consist of the owner- 
ship and operation of the South Station in Boston, Mass. It 
has ratified the appointment, by the federal court of Massa- 
chusetts, of S. Lewis Barbour, to be that one trustee. It has 
refused to ratify the appointments of Henry R. Mayo and 
John H. Moran, the other nominees of. the court, for places 
as trustees. The three were petitioners for ratification. 

“Upon the record before us,” said the Commission, “we 
conclude that there is no justification for imposing on the 
debtor’s estate the expense of three trustees. Our refusal to 
ratify more than one of petitioners is not to be otherwise 
construed.” 

The declaration was made after the Commission had re- 
marked that it had had occasion previously to state that the 
legislative history of section 77, the terms of the act itself, 
and the decisions of the court construing it, made it clear 
that one of its primary objects was to bring about economy 
in the reorganization of railroads, and that that object was 
not promoted by the needless duplication of officers and their 
assistants. 

Ratification of the appointment of Mr. Barbour is subject 
to the condition that while he serves as trustee he shall receive 
no salary or compensation as. an officer or employe of the 
debtor, and that his only compensation from the estate of the 
debtor shall be that allowed him as trustee by the judge 
within the maximum limits approved by the Commission as 
reasonable. 

The report says that for many years Mr. Barbour. was 
associated with Kidder Peabody & Co. in its foreign and com- 
mercial banking departments, serving as president from 1925 
to 1930 of Kidder Peabody Acceptance Corporation. He has 
had experience as a receiver or trustee, his present activities 
being chiefly of an advisory nature. He averred, said the 
report, that if at any time his duties as trustee might occupy 
his entire time, he would abstain from any other occupation 
so long as might be necessary. 


The debtor is the corporation the stock of which is owned 
by railroads, that owns and operates the South Station in 
Boston and its terminals. Forty per cent of the stock is held 
by the New Haven. The remainder of the stock is owned by 
the Boston and Providence Railroad Corporation, the Old 
Colony Railroad Co. and the New York Central as lessee of 
the Boston & Albany in equal parts. The total investment of 
the company is stated as $16,675,556. 

No objection, according to the report, was made to any 
one of the nominees. The New Haven, it said, took the position 
that the necessities of this cause did not require the appoint- 
ment of more than one trustee and that in the interest of 
economy no more than one of the petitioners should be ratified. 
Those requesting ratification of the three pointed to the litiga- 
tion going on about the leases of the New Haven and tax 
assessments and suggested that it would be difficult to obtain 
one trustee possessing the requisite qualifications to handle 
all the matters with which the debtor was confronted. 

The Commission said the capital structure of the terminal 
company and the nature of its operations were comparatively 
simple. So far as the other problems were concerned, it pointed 
out the necessary action for their determination had already 
been taken. It said it could see no reason why more than one 
competent disinterested trustee was necessary to insure ap- 
propriate action on the part of and in behalf of the estate of 
the debtor. Appointment of Mr. Mayo, a lawyer, was suggested 
by a group of savings banks to represent the majority creditors 
and of Mr. Moran, vice-president and treasurer of the Boston 
Elevated Railway Co. on account of his familiarity with trans- 
portation. 


L. & A. ABANDONMENT 


Abandonment by the Louisiana & Arkansas of a line ex- 
tending from a point adjacent to and west of Farmersville to 
the end of the track at McKinney, approximately 16.07 miles, 
in Collin county, Tex., has been permitted by the Commission, 
division 4, in Finance No. 12306, Louisiana & Arkansas Railway 
Co. abandonment. The line in question was constructed by the 
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East Line & Red River Railroad Co. in 1882. Opposition to the 
proposed abandonment was based principally on the grounds 
of the loss and inconvenience to which communities affected 
would be subjected. Princeton, Tex., according to the report, 
is the only town which would be deprived of direct railroad 
service by the abandonment. The Commission said it was ap- 
parent from the record that Princeton would be afforded ade- 
quate motor transportation service in the future, and that the 
other towns on the line would continue to receive adequate 
direct railroad service. 

The cost of maintenance of the line for the next three years 
was estimated by the railroad at $157,750. The net salvage 
value of the line is estimated at $15,415. 


SOUTHERN GRAIN ARGUMENT 


The Commission has postponed the oral argument in I. 
and S. No. 4208, grain to, from and between southern terri- 
tory and the score of proceedings joined with it, including 
fourth section applications, commonly known as the southern 
grain case, from April 15 to April 22. Technically it canceled 
the original date and reassigned the matter for the later day, 

On the request of parties, says an announcement by Sec- 
retary Bartel of the Commission, the time for filing exceptions 
to the proposed report has been extended to March 18 and 
replies thereto to April 8. 


NEW HAVEN REORGANIZATION CASE 


The Supreme Court of the United States has granted a 
petition for a writ of certiorari in No. 643, Warren vs. Palmer, 
to the U. S. Circuit Court of Appeals for the second circuit. 
The case involves question of jurisdiction of the federal district 
court for Connecticut and a federal district court in Massachu- 
setts with respect to leased properties of the New Haven. 


PIPE LINE VALUATIONS 


In valuation docket No. 1255, Clay City Pipe Line Co., 
the Commission, by division 2, tentatively has found the final 
value, for rate making purposes, as of December 31, 1937, of 
the property of that company owned and used for common 
carrier purposes, to be $32,500; and used but not owned, leased 
from the Pure Oil Co., $22,500. 

The Commission, by division 2, in valuation docket No. 
1256, Michigan-Toledo Pipe Line Co., tentatively has found the 
final value, for rate making purposes, as of December 31, 1936, 
of the property of that company owned and used for common 
ios to be $1,370,000; and used but not owned, 


BIG ROAD-LITTLE ROAD FIGHT 


In the report concerning the argument in Finance No. 
12281, Akron & Barberton Belt Railroad Co. abandonment of 
operation (see Traffic World, Feb. 24, p. 459), it was errone- 
ously asserted that Examiner Ralph R. Molster recommended 
grant of the application to abandon operation over 1.7 miles 
of the belt line. The recommendation was that division 4 find 
that the present and future public convenience and necessity 
were not shown to permit abandonment by the belt road of part 
of its Fairlawn extension, involved in the controversy. 


GOVERNMENT SHIPMENT RULING 


A claim of the Atchison, Topeka & Santa Fe for an ad- 
ditional allowance of $43.06 from the government for trans- 
portation of a water heater from Springfield, O., to Ft. Lyons, 
Colo., has been rejected by the office of the Comptroller 
aa of the United States. The synopsis of the decision 
ollows: 


B-8771. (S) Transportation—Rates—Divisions—Interterritorial Ship- 
ments 


A settlement made for traffic moving in March, 1939, under rates 
published pursuant to Interstate Commerce Commission Docket 17000, 
Part 2, and in which the charges were computed on the basis of di- 
visions as indicated in 18 Comp. Gen. 418, may not be reopened be 
cause of the issuance of supplement No. 18 to Western Trunk Line di- 
vision sheet No. 657-a, which indicates that it is to be ‘‘Effective with 
waybills taken into October, 1939, accounts.’’ Correspondence relative 
to the effect of said supplement No. 18, discussed. N 

i TERMINAL SERVICE HEARING 
/ The Commission has assigned for further hearing, March 
25, at the federal building, Decatur, Ill., Ex Parte No. 104, part 
II, terminal services, A. E. Staley Manufacturing Co. terminal 
allowance, before Examiner Weaver. This, says the notice of 
hearing, is in accordance with the Commission’s order (see 
Traffic World, Aug. 12, p. 355). The hearing is to be concerning 
the operating or other conditions at the Staley plant with re- 
spect to the delivery or receipt of cars handled to or from the 
plant. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1940, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 

(District Court, W. D. Virginia, at Roanoke.) A carrier 
is required to collect legal rate on freight shipments, and if 
it fails to do so at time of shipment, it must collect amount of 
undercharge whenever it discovers that the lawful charge has 
not been paid. 

An intentional or inadvertent misstatement of applicable 
jegal rate will not bind carrier. ; 

The act of carrier’s agent in giving shipper erroneous in- 
formation as to freight rates on basis of which shipper fixed 
selling price of goods shipped, did not give shipper right to 
recover difference between proper rate and rate erroneously 
given. Interstate Commerce Act, Secs. 6(11), 8, AoC. S.C. &., 
Secs. 6(11), 8. 

The Conference Ruling of Interstate Commerce Commis- 
sion making carrier liable for damage resulting from carrier’s 
failure to ascertain whether shipper desires rate or route fol- 
lowed in the event that rate given does not apply to route 
designated, did not give shipper right to recover from carrier 
the difference between proper rate and rate erroneously given 
by carrier, where shipper could not have obtained on any other 
route a rate lower than the proper rate. 

“Conference Rulings of Interstate Commerce Commission” 
are the various conclusions and rulings made by the Interstate 
Commerce Commission on questions submitted to the Commis- 
sion from time to time and published for the guidance of 
shipper and carriers. Such rulings never had the force of 
statutory law and were rescinded in their entirety by the Com- 
mission in 1928. As to certain matters, however, the Commission 
continued to follow the principles and rules of conduct embodied 
in the Conference Ruling covering the specific matter. (At- 
lantic Coast Line Ry. Co. vs. Bristol Steel & Iron Works, 30 
Fed. Supp. 726). 


MOTOR ACT PROSECUTIONS 


Libby, McNeill & Libby, of Chicago, Ill., a manufacturer 
of food stuffs, has paid a fine of $1,250 assessed against it 
in the federal court for the northern district of Illinois, eastern 
division, on a plea of nolo contendere to an information 
charging it with soliciting, accepting and receiving concessions 
from Volek Brothers, Inc., of Bruce, Wis., in the transporta- 
tion of food stuffs from Blue Island, Ill., to Duluth, Minn., in 
violation of the motor carrier act, according to a statement by 
Secretary Bartel, of the Commission. An information charg- 
ing Volek Brothers, Inc., with granting and giving concessions 
to Libby, McNeill & Libby with respect to the same shipments 
has been filed and is pending in the court, according to the 
statement. 

Earl C. Gibbon, of Shreveport, La., and the Rodessa Oil 
& Refining Corporation, have paid fines totaling $500 on their 
plea of nolo contendere in the federal court for the western 
district of Louisiana, Shreveport division, to an information 
charging violations of the motor carrier act, according to an- 
other statement by the secretary. Gibbon was charged with 
operating as a contract carrier in the transportation of butane 
and propane gases in liquid form from Kilgore, Tex., to plants 
of the Rodessa Oil & Refining Corporation at Shreveport, 
without a permit and without having filed minimum rates. 


- corporation was charged with aiding and abetting in the 
offenses. 


ELKINS ACT PROSECUTIONS 


Fines of $1,000 each have been imposed on Floyd E. Skel- 
ton and Stanley R. Spencer, members of a copartnership, on 
pleas of nolo contendere in the federal court at Sioux Falls, 
S. D., to an indictment accusing them of having received con- 
cessions in violation of section 1 of the Elkins act, according 
to a statement by Secretary Bartel, of the Commission. The 
Violation grew out of payment by the defendants for the trans- 
portation of cattle from points in Idaho and Montana to Ellis, 
S. D., of rates published on stocker or feeder cattle instead of 
the higher rates published on cattle intended for slaughter. 

_ The Commission has been advised that the United States 
Cirenit Court of Appeals for the sixth circuit filed its opinion 
affirming the judgment of the District Court of the United 


583 


States for the western district of Tennessee in the case of 
A. M. Boone vs. United States, says a statement by Secre- 
tary Bartel of the Commission. 

The appellant, A. M. Boone, was indicted and convicted 
for violations of the Elkins act in the shipment of carload 
lots of corn to several destinations in the Mississippi Valley, 
said the secretary. A fine of $7,500 was imposed on him and 
this judgment has now been affirmed. 

The offenses charged, said the statement, were the ob- 
taining of the proportional transit rates on corn which had 
moved into Memphis by the Federal Line and reshipped in- 
tact without passing through the transit house. The evidence, 
it said, developed at the trial showed that Boone by several 
acts had deceived the outbound rail carrier by falsely repre- 
senting that the shipments in question had passed through the 
transit house and were entitled to transit rates under the sub- 
stitution rule of the transit tariff. 


MOTOR PROPORTIONAL RATES 


The Supreme Court of the United States, March 4, noted 
that it had probable jurisdiction in No. 724, United States and 
Interstate Commerce Commission vs. Chicago Heights Truck- 
ing Co. et al., thus paving the way for review of the decision 
of the federal district court for the northern district of Illinois 
enjoining enforcement of the Commission’s order in I. and S. 
M 247, proportional rates between Chicago and Wisconsin 
points (see Traffic World, March 2, p. 529). The Commission 
appealed the case. 


MOTOR EMPLOYES’ HOURS OF SERVICE 


Review by the Supreme Court of the United States of the 
decision of the three-judge court in the District of Columbia 
upholding the contention of the American Trucking Associa- 
tions, Inc., that the Commission should prescribe maximum 
hours of service for all employes of motor carriers subject to 
its jurisdiction was assured March 4 when the court noted 
that it had probable jurisdiction in No. 713, United States vs. 
American Trucking Associations, Inc. (see Traffic World, Dec. 
9, 1939, p. 1318). The Commission has held that it should 
prescribe hours of service regulations only for drivers of motor 
vehicles. The trucking industry wishes all the employes to be 
subject to such regulations and not to other federal regulation 
of hours of service. The Commission appealed the case. 


Cc. 8. & St. L. Et Al. Abandonment 


Overruling a contention of labor that “the general rule is 
that only the person in whom title is vested can make applica- 
tion for abandonment,” the Commission, by division 4, in 
Finance No. 12581, Chicago, Springfield & St. Louis Railway 
Co. receiver et al., abandonment, has permitted abandonment 
of that road’s entire line extending from Springfield to Lock 
Haven, Ill., approximately 78.78 miles. It has also permitted 
abandonment of operation of the railroad under trackage rights 
over lines aggregating approximately 8 miles in Sangamon, 
Jersey and Madison counties, Ill., of the Baltimore & Ohio and 
the Illinois Terminal. Application for abandonment was made 
on behalf of George E. Warren, Harry A. Miskimin, Leonard 
A. Wales, and H. Duncan Wood, as the road’s prior-lien bond- 
holders committee, and Elmer Nafziger, as the road’s receiver. 

Labor’s contention was made in a motion for dismissal of 
the application. The Brotherhood of Locomotive Engineers and 
others asked dismissal on the grounds that the committee had 
no interest in the property that vested title in it or permitted 
it to operate or to dictate operation of the road. Further, the 
labor organizations said: 


The receiver has no authority, nor has the court jurisdiction to 
authorize him, to file the application because the railroad was adver- 
tised for sale as a going concern and, by the sale and granting of ex- 
tensions to complete the sale, the receiver and the court are estopped 
from changing the status quo of the railroad, at least until such time 
as the sale is set aside, a new sale ordered, and there are no bidders 
for the property as a going concern; that the assignee of the original 
vendees is not a party of record herein and legally could not be until 
he completes the sale and actually obtains title; that neither of the 
parties, acting alone, can maintain the application and there is no 
provision of law permitting them to accomplish jointly a result that 
neither party acting alone can obtain; and, finally, that the holders of 
liens prior to those of the bondholders should be considered as parties 
to this proceeding if we hold that the committee has an interest that 
warrants their being applicants herein. 


The Commission said the contention of the labor organiza- 
tions was without merit. The primary concern of the statute 
requiring that a certificate be obtained from it before a line of , 
railroad legally could be abandoned, the Commission said, was 
that proper consideration first be given to the question of public 
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need. The statute, it says, does not prescribe the party or 
parties by whom application for the certificate is to be made, 
but the certificate obviously should run in the name of the 
person or persons charged with the duty of continuing service 
to the public unless and until legally relieved therefrom. The 
Commission pointed out that it had heretofore received and 
made determinations on many applications by receivers for 
permission to abandon railroad properties in their custody. It 
said it had also granted the joint application by a receiver and 
by bondholders in Virginia Southern Railroad Co. Abandonment, 
180 I. C. C. 504. 

“As we understand the record, the committee intends to 
complete the sale of the line, but desires to be in a position 
to dispose of the property as junk if the sale for continued 
operation can not be arranged,” said the Commission. “We 
think, therefore, that it is proper for us to recognize the sense 
of the situation, as we did in Grand Trunk Car Ferries Re- 
routing, 158 I. C. C. 239, 252-3.” 

If the application were granted the labor organizations 
asked that the Commission attach to its certificate a condition 
requiring that any other railroad taking over any part of the 
property within one year after operation had ceased should 
contribute a definite amount to the benefit of the unemployed 
Chicago, Springfield & St. Louis workers in the ratio borne by 
the revenue now produced on the property taken over to the 
whole revenue of the entire property. 

The Commission said it thought it obviously improper for 
such a condition to be imposed on an unknown purchaser not a 
party to the proceeding, and that its only effect would be to 
discourage any purchase of the property for continued opera- 
tion, so that there would be no benefit to the employes. 

The line in question was built between 1880 and 1897. The 
territory traversed by it is devoted to grain and live stock 
raising. As grounds for their proposal to abandon applicants 
said that since 1936 the receiver had operated the line at a 
loss; that one of two coal mines on the line had been closed 
since May, 1937, and the other operated only irregularly; that 
there had been a decrease in revenue from other sources; that 
certain elevators on the line had been shipping a substantial 
part of their grain by truck; that recent reductions in rates on 
petroleum products would affect operation of the line adversely; 
that under those circumstances it had appeared unlikely that 
the Commission would compel the Chesapeake & Ohio to acquire 
the line at more than its scrap value, if at all; and, therefore, 
that a further proceeding to that end would be futile. The 
Commission said protesting interests could not reasonably ex- 
pect a failing business to be continued at a loss for their benefit. 

The abandonment is subject to the condition that the line 
from Springfield to a point near Lock Haven, IIll., or any part 
thereof, be sold to any responsible person, firm, or corporation 
offering, within 60 days from the date of the certificate, to pur- 
chase the same for continued operation at a price not less than 
its fair net salvage value. Concurring, in part, Commissioner 
Porter said: 


While I agree that this line must be abandoned, I have never been 
able to accept the doctrine broadly announced in the report that we 
have no power in abandonment proceedings to attach conditions for 
the protection of employes, particularly in view of the recent decision 
of the Supreme Court in U. S. vs. Lowden, et al. (decided December 
4, 1939), even though the statutory language there construed differs 
from that contained in section 1 (20). The question just mentioned 
arises in most instances in cases wherein we are authorizing the aban- 
donment of a branch or portion of line of a larger system, while here 
we are by the facts forced to authorize the abandonment of what con- 
stitutes the entire line or system of railroad. After much thought, I 
am unable to devise any scheme, which appears practicable, of pro- 
tecting the employes in this case, and none has been suggested by the 
parties, except the one which in the report is found to be unworkable. 


B. & O. EQUIPMENT TRUST 


The Baltimore & Ohio has filed an amended application 
with the Commission in Finance No. 12714 relative to the 
financing of the purchase of 2,100 freight cars at a total cost 
of $5,929,000. Under the amended set-up, a $4,750,000 equip- 
ment trust, bearing interest at 2% per cent, is to be established 
to finance 80 per cent of the cost. The certificates will mature 
in ten equal annual installments beginning March 1, 1941. 
The balance of the cost of the equipment is to be paid in 
cash. Originally, the road proposed to issue $5,330,000 of 2% 
per cent certificates to the Reconstruction Finance Corpora- 
tion for the purpose of financing the cost of the equipment. 


F. E. C. RECEIVERSHIP 
The Commission, by division 4, in Finance No. 12704, 
Florida East Coast Railway Co. receivership, has atuhorized 
Roland B. Baldwin, Clifford G. Schultz, and Edwin H. Woarms 
to serve as a protective committee for holders of first mortgage 
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4% per cent gold bonds, due June 1, 1959, of the Florida “ast 
Coast. As such committee, they are authorized to solicit au- 
thorizations to represent holders of those bonds, without the 
deposit thereof in accordance with the rules of the committee 
and the provisions of such authorizations. Mr. Baldwin js 
manager of the Jacksonville office of Fenner & Beane, stock 
brokers, members of the New York Stock Exchange. Mr 
Schultz, also of Jacksonville, is vice-president and executive 
manager of the Union Bus Co. of that city, and Mr. Woarms, 
of New York City, chairman of the committee, is a limited 
partner of Barr & Co., stock brokers, members of the New 
York Stock Exchange. 


NEW HAVEN REORGANIZATION 

Jacob S. Eisinger and Joseph Wolfe, both of New York, 
N. Y., have been authorized by the Commission, division 4, ip 
Finance No. 10992, New York, New Haven & Hartford reorgan- 
ization, to serve as a protective committee for holders of Bos. 
ton & New York Air Line Railroad Co. first mortgage 4 per 
cent gold bonds, due August 1, 1935, pursuant to reorganiza- 
tion of the New Haven, and to solicit authorizations to repre- 
sent the holders of the bonds, without deposit thereof, in 
accordance with the provisions of such authorizations. The 
principal amount of the Boston & New York Air Line bonds 
outstanding is $3,775,000, and the debtor holds an additional 
$2,000 thereof. The committee now controls $87,000 of the 
bonds and hopes to obtain authorizations to represent $1,500- 
000 thereof. 


SEC ALLEGHANY DECISION 


The Securities and Exchange Commission in the proceed- 
ing it which it investigated accuracy of financial statements 
filed with it by the Alleghany Corporation, the Van Sweringen 
holding company, has found failure to apply proper accounting 
principles and that there existed an impairment of capital 
which was obscured. The corporation has filed amendments 
which the commission said appeared to correct the items in 
question. In view of that fact and of all the circumstances of 
the case and since the report would serve to inform the invest- 
ing public of the past deficiencies, the commission said it did 
not feel it would be necessary to institute any further pro- 
ceedings. The investigation had to do with transactions which 
also were investigated by the Wheeler Railroad subcommittee 
of the Senate interstate commerce committee. 


COAL FROM NEW MINE 


What looked like the beginning of a stubborn fight con- 
cerning the rate on bituminous coal from a new mine at 
Lynco, W. Va., to the District of Columbia, Maryland, and 
Virginia, was begun before Examiner Weems, March 4 in I. and 
S. No. 4754. The controversy was as to whether the rate should 
be on the Kanawha or New River group basis. There was also 
dispute as to the grade or classification of the coal. 

Broadly speaking, the Virginian railroad, on which the mine 
is located, claims that it is in the New River field so far as it 
is concerned, and therefore is entitled to a rate of $2.63 a gross 
ton to tidewater points. The Chesapeake & Ohio contended 
for a rate of $2.73 a ton to tidewater on the assumption that 
the mine was in the Kanawha group. The Virginian’s proposed 
rate to Washington was $3.24 and the C. & O. idea was that it 
should be $3.49, which would be the Kanawha basis. 

Practically the whole of the first day was given over to 
testimony by A. F. Schafirt, general freight agent of the 
Virginian, whose testimony related to rates and grouping of 
mines in that part of the country. G. F. Osler, an engineer, 
testified as to the classification and qualities of the coals in 
question. 


ROCK ISLAND REFUNDING 


The Commission has approved a refunding plan of the 
Chicago, Rock Island & Pacific, under which it would effect 
a total savings of $1,033,445, of which $926,906 consists of in- 
terest, over a period of seven and a half years. Under the pro- 
posal, which was uncontested, the road will issue $20,400,000 
of new 2% per cent certificates of indebtedness to replace 
an outstanding issue of $20,413,450 of ten-year 3% per cent 
certificates of indebtedness. The new certificates will be 
dated April 1, and will mature in fifteen equal semi-annual 
installments of $1,360,000 beginning October 1. 

This is the second time in a little over two years that the 
Rock Island has refunded its outstanding equipment obliga 
tions at a lower interest rate. The outstanding 3% per cent 
certificates were issued to refund all the then outstanding 
equipment trust certificates of the road, in accordance with 
authority granted by the Commission in September, 1937, 10 
Finance No. 11711. 
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New Transportation Act 


Wheeler Protests to Roosevelt Against Attack on 
S. 2009 by Secretaries Woodring and Wallace 
—President Wants Bill Passed 


President Roosevelt heard from Senator Wheeler March 7 
as the result of Secretary of War Woodring and Secretary of 
Agriculture Wallace having joined Chairman Land, of the 
Maritime Commission, in a letter to Senator Bailey, chairman 
of the Senate commerce committee, opposing regulation of 
water carriers as proposed by the Senate and House versions 
of S. 2009, the transportation regulatory bill (see Traffic World, 
March 2, p. 515). The President is understood to be displeased 
over the action of his secretaries. 

Senator Wheeler discussed the Woodring-Wallace-Land let- 
ter with the President. It was understood he pointed out that 
the proposed legislation had been initiated by him at the 
President’s request, though it involved highly controversial 
matters. 

Both the Senate and House had worked conscientiously 
on the proposed legislation and provision was being made to 
protect the water carriers so their rates would not be placed 
on the basis of rail rates, Senator Wheeler said. Yet, while 
Congress had worked to give effect to recommendations of the 
President, particularly with respect to regulation of water 
carriers, two members of the President’s cabinet came out 
against the bill because water carriers asked them to do so, 
he added. Senator Wheeler left with the President a copy of 
the Traffic World of March 2 containing the editorial on 
“Roosevelt Transport Policy” setting forth the President’s 
recommendations to Congress for regulation of all agencies of 
transportation by one commission and commenting on the fact 
that Secretaries Woodring and Wallace were opposing what the 
President recommended. 


President for Bill 
Senator Wheeler declined to state what the reaction of 


} the President was but indicated he stood by his recommenda- 


tions and desired the legislation passed at this session of Con- 
gress. 

“We expect to get the bill through this session notwith- 
standing the fact that Secretaries Woodring and Wallace came 
out and opposed it,” said the senator on leaving the White 
House. 

“In the first place, Secretary Wallace and Secretary Wood- 
ring don’t know what is in the bill—they don’t know what 
will be in the bill when it comes out of conference and they 
don’t know anything about the legislation. : 

“We are doing everything in this legislation to protect 


+ and safeguard water carriers and we are putting them under 


the regulation of the Interstate Commerce Commission. That 
does not mean nor should it mean that their rates will be 
raised to the level of railroad rates because we have provided 
specifically that inherent advantages of each form of trans- 
portation should be taken into consideration by the Commis- 
sion in fixing rates. 


“The water carriers have said that they are afraid of the 
Interstate Commerce Commission because they are afraid the 
Commission is railroad minded. The motor people said the 
same thing. They now have been under the Commission for 
five years and there is no complaint that the Commission has 
treated them unfairly or sought to put them out of business 
for the railroads. 


“On the other hand the railroads have complained that 


| the Commission leans too far to the busses and the trucks.” 


Senator Wheeler said he was opposed to sale of the gov- 
ernment barge lines “and they are not going to be sold if I 
can prevent it.” 

“I introduced this legislation specifically at the President’s 
request,” said he. “The President indicated that he wanted 
this legislation and he has always indicated he wanted it.” 


Progress was being made by the conferees, said he, but 
the process was slow and tedious because there were many 
conflicting interests and conflicting opinions among the rail- 
roads on various provisions of the legislation. He pointed out, 
as an example, the dispute over the through routes provision 
In the Senate bill giving the Commission the power to pre- 
Scribe through routes without regard to the short hauling of 
any carrier. He named the Pennsylvania and Union Pacific 
a arnong the roads opposing that provision. That, said he, 


Was one of the most controversial phases of the legislation. 
mo er controversial phase was that relating to consolidation, 
Ther: 


ve, the reference being to the Harrington amendment. 
was controversy over other provisions, said he, “but we 
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are working it out and everything is being done and we are 
leaning backward toward protecting the water carriers in this 
bill. The bill has been in conference for six weeks now. I 
think it will pass.” 


Roosevelt Talks 


Asked about his conference with Senator Wheeler, Presi- 
dent Roosevelt, at his press conference March 8, said he dis- 
cussed the transportation bill and told the Senator he hoped 
very much the conferees would agree and put through the 
bill at this session. Asked about regulation of water carriers 
by the Commission, he referred to the fact that he had here- 
tofore recommended consolidation of government regulation 
of all transportation. The pending bill, said he, was a step 
toward that end. 

President Roosevelt said he had not heard of the letter 
opposing the bill sent to Senator Bailey by Secretaries Wood- 
ring and Wallace and Chairman Land until Senator Wheeler 
brought it to him. He said he told the Senator the letter was 
written while he was away and that the viewpoints expressed 
therein related primarily to the authority of individual de- 
partments, but that the greater good for the greater number 
should control rather than any individual interest of the War 
Department, Agriculture Department, or the Maritime Com- 
mission. He said Senator Wheeler agreed to that view. 

Senator Wheeler said March 8 that the conferees planned 
to complete their work in time to get the bill through the 
Senate by the end of March. He said they expected to com- 
plete the bill, except for the controversial amendments, the 
week of March 11. 

The conferees recessed March 1 until March 5. Senator 
Wheeler said, March 4, he did not think it likely that the con- 
ferees would include in the bill a comprehensive scheme of 
regulation of freight forwarders. Such a scheme has been pre- 
sented to the conferees in the proposed draft of forwarder 
regulation legislation prepared by Chairman Eastman at the 
request of Chairman Lea, of the House Committee on interstate 
and foreign commerce. 


Regulation of Forwarders 


Mr. Eastman proposes a definition of “forwarding carrier” 
under which such a carrier could not at the same time be a 
carrier by railroad, a motor carrier, a water carrier, or an air 
carrier, or a person which on date of enactment of the proposed 
legislation was subject to part I of the interstate commerce 
act as an express company. The Eastman draft provides further 
that a forwarding carrier may utilize the instrumentalities and 
services of common carriers by railroad, by water, by motor 
vehicle, and by air, and of express companies subject to part I, 
but not the services of other carriers. It would further be made 
unlawful for any person not included within the definition of 
“forwarding carrier,” other than a person which on the date of 
enactment of part I was subject to part I as an express com- 
pany, to conduct forwarding operations in interstate or foreign 
commerce; for any person to effect control or management in 
a common interest of a forwarding carrier with a carrier of 
any other description; and for a carrier of any other description, 
or any person controlled by or affiliated with such a carrier to 
continue to hold after January 1, 1941, any interest whatsoever 
in a forwarding carrier. Mr. Eastman said the thought behind 
these provisions was that a forwarding carrier, to be most use- 
ful to the public, should stand on its own feet and be free to 
utilize the instrumentalities and services of other common 
carriers subject to the act as the best interests of its services 
might demand, and that it should not, by reason of control or 
affiliation, be an agency for the promotion of the special in- 
terests of a railroad or a motor carrier or any other carrier. 

The legislative committee of the Freight Consolidators and 
Forwarders Institute announced March 7 it had been busily 
engaged in analyzing Chairman Eastman’s draft of proposed 
legislation providing for Commission regulation of forwarders. 

“While this proposed legislation,’ said the committee, “in 
its entirety is considered severe with only a few but very 
important exceptions (which are noted by Mr. Eastman in his 
letter of transmittal as being controversial), the industry feels 
it could go along with the proposal if amended. Ffforts are 
now being made to amend these particular sections.” 


In his letter of transmittal Mr. Eastman said, the most 
controversial provisions would probably be those contained in 
section 411. He said that, in addition to confining forwarding 
carriers to the utilization of the instrumentalities or services 
of common carriers subject to the interstate commerce or the 
civil aeronautics act, it provided that such utilization shall be 
“only at such rates or charges and under such other terms 
and conditions as are contained in tariffs of such common car- 
riers filed with the Commission under this act, or with the 
Civil Aeronautics Authority under the civil aeronautics act of 
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1938 and such rates and charges or other terms and conditions 
shall be subject to the provisions of said respective acts.” 


Mr. Eastman said he understood the forwarding companies 
contended they should not be required like shippers in general 
to pay published tariff rates and charges but should be free 
to make contracts with the carriers whose services they utilized, 
which would be consistent with their real character and status. 
This position, said he, was based on the contention that the 
companies were not really shippers but rather agencies or 
mechanisms through which the shipments of many individual 
shippers could be handled collectively. 


Harrington Amendment 


Representative Harrington, of Iowa, author of the amend- 
ment to the House version of S. 2009, the transportation regula- 
tory bill, forbidding displacement of railroad employes as the 
result of consolidations of railroads, said March 4, he had 
obtained the signatures of more than 250 members of the House 
to a petition asking the conferees on the bill to retain the 
Harrington amendment in the bill or report a disagreement 
so that the House would have an opportunity to vote on the 
question whether or not the amendment should be retained. 
The petition would be presented to the conferees, he said. 

In view of this development, it was pointed out, the issue 
involving the Harrington amendment would come up in one 
way or another in the House. If the conferees should effect a 
compromise on the amendment—as they may attempt to do— 
the Harrington forces in the House could then seek to have it 
rejected and have the House conferees instructed to stand by 
the Harrington amendment. If the conferees should report a 
disagreement, the House would then have to decide what 
should be done. The conferees may, of course, accept the 
Harrington amendment but it is not believed that a majority 
of them will do so. The indications are that, rather than do that, 
a majority would vote to eliminate all the unification pro- 
visions from the bill and not make any change in the present 
law on the subject. It is understood that an effort may be 
made to obtain a revision of the Harrington amendment. Sup- 
port for such a move is said to come from railroad labor leaders 
other than those identified with the Brotherhood of Railroad 
Trainmen who obtained inclusion of the Harrington amend- 
ment in the bill. 


The Secret Group 


Identity of the individual who issued the statement last 
week credited to the “‘Associated Group Opposed to Wheeler- 
Lea Omnibus Transportation Bill, Raleigh Hotel, Washington, 
D. C.,” or information about the “group” was not revealed by 
inquiry this week though it was learned that representatives 
of various groups opposed to the bill were more or less working 
together to bring about rejection of the conference report when 
submitted (see Traffic World, March 2, p. 515). 


F. Eugene Ackerman, of New York, said to represent cer- 
tain contract water carriers, was said to be “contacting” those 
opposed to the bill for one reason or another. 


Cleveland A. Newton, one of the representatives of the Mis- 
sissippi Valley Association, has offices in the Raleigh Hotel and 
is working for the association in opposition to regulation of 
water carriers by the Commission but he said he did not know 
anything about the “associated group” or who comprised it. 
He pointed out that there were representatives of water car- 
riers and farm organizations, among others, who were working 
against the bill. 

The statement of the “associated group” was placed on the 
“press release” table of the National Press Club but no in- 
quiry was made by club representatives at the time, it was said, 
because the statement had the name of an organization and 
address on it. The Raleigh Hotel said it did not know any- 
thing about the “group.” 

Senator Bailey, chairman of the Senate commerce commit- 
tee, placed in the Congressional Record of March 4 the letter 
signed by the Secretary of War, Secretary of Agriculture and 
Chairman Land, of the Maritime Commission, opposing the 
water carrier provisions of S. 2009 and the reply thereto of 
E. E. Norris, president of the Southern Railway, and B. M. 
Jewell, president of the Railway Employes’ Department of 
the A. F. of L., on behalf of the President’s committee of six 
(see Traffic World, March 2, p. 515). 

Senator Bailey said he did this “without intending to in- 
fluence the conferees in any way” but for information of sena- 
tors “with a view to the hour when the conference report shall 
come before the Senate.” 

Representative Harrington submitted to the House a let- 
ter from the Chamber of Commerce of Fall River, Mass., 
opposing S. 2009 on the ground that if passed it would prob- 
ably increase water transportation charges. 

Representative Alexander, of Minnesota, submitted a let- 
ter from Tom W. von Kuster, president of the Minneapolis 
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Junior Association of Commerce, saying it was opposed to 
any measure that would tend to raise transportation rates 
and asking for time for consideration of the conference report, 
A resolution of the Minneapolis city council of similar purport 
also was submitted by Mr. Alexander. 


League Asks for Time to Study Bill 


W. H. Day, chairman of the special committee on railroad 
situation of the National Industrial Traffic League, has recom. 
mended that members of the League “immediately contact 
their respective senators and representatives, urging that, 
after the conferees have presented their report and draft of 
the bill, action on the floor be deferred for a reasonable period 
so that those who are interested may be given opportunity to 
study it and present recommendations and suggestions to their 
respective congressmen. 

‘Whatever bill the conferees finally present should not be 
rushed through Congress,” said Mr. Day. “Sufficient time 
should be afforded members of the Senate and House, as wel] 
as the shipping public, to analyze it carefully. Hasty action 
should be avoided.” 

Representative Harrington submitted also a letter from 
S. C. Mead, secretary of the Merchants’ Association of New 
York, addressed to the conferees, opposing the water carrier 
provisions of the bill. Opposition to water carrier provisions 
of the bill was expressed by A. H. Ferguson, manager of the 
Bureau of Transportation and Public Service of the New Bed- 
ford (Mass.) Board of Commerce, in a letter to Senator 
Wheeler which Mr. Harrington had published in the Record. 

The vote of the board of directors of the Association of 
American Railroads asking the conferees to include forwarder 
regulation legislation in the bill was not unanimous, it was 
understood. The talk was that some of the directors opposed 
to Congress enacting forwarder legislation at this time were 
not present at the meeting when the vote was taken. 

The opinion that the conference report on S. 2009 would be 
ready for consideration before June 1 was expressed by Senator 
Barkley, Democratic leader in the Senate, when he said an 
effort would be made to end the present session by that time. 

The conferees began work on the water carrier provisions 
of the bill March 5. Controversial amendments, however, still 
had to be disposed of, said Chairman Wheeler. Though con- 
ferees are not making predictions as they have heretofore 
as to when they will complete their work it is probable it 
will be April 1 before a conference report is submitted. 

Representative Alexander, in remarks in the House, again 
discussed the Harrington amendment to protect railroad em- 
ployes’ jobs in consolidations. He said opponents of the amend- 
ment were saying that because of the so-called Washington 
agreement negotiated in May, 1936, between railroad manage- 
ment and the railroad unions, providing for dismissal compensa- 
tion for employes displaced by consolidations, railroad em- 
ployes should not ask Congress to incorporate the’ Harrington 
amendment in the bill. He argued that the existence of the 
agreement did not prevent the employes from seeking from 
Congress the protection provided by the Harrington amend- 
ment. 


Representatives of the Brotherhood of Railroad Trainmen 
assisted Representative Harrington in obtaining signatures of 
members of the House to the petition asking the conferees to 
retain the Harrington amendment in the bill or report a 
disagreement. 

Representative Guyer, of Kansas, submitted in the House 
a resolution of the Kansas State Grange urging that time be 
allowed for study of the conference report on S. 2009, that 
provision be included for application of domestic and export 
rates on agricultural products comparable to those on indus- 
trial products, and that no legislation be enacted restricting 
any natural or inherent advantages of any type of transporta- 
tion where such advantages in rates and services are reflected 
to the shipping public. 

Representative Harrington submitted a resolution adopted 
by the United States Livestock Association, Feb. 24, at Spring- 
field, Ill., opposing any part of S. 2009 which “would extend 
the rate-making powers of the Interstate Commerce Commis- 
sion to motor trucks and to coastal and inland waterway car- 
riers.” The association also urged 30 days for study of the 
conference report. Mr. Harrington also submitted a resolution 
of the Boston Marine Society opposing legislation placing pr'- 
vate and contract carriers of bulk cargoes under the Commis- 
sion and asking 30 days for study of the conference report. 


RAIL REORGANIZATION BILL 


The subcommittee of the House judiciary committee han- 
dling railroad reorganization legislation, including S. 1869, the 
Senate bill creating a special railroad reorganization court, 
met in executive session March 1. It was stated after the meet- 
ing that the proposed legislation was discussed but that no con- 
clusions were reached. 
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March 9, 1940 


Railroads Back Down 
The Traffic World Washington Bureau 


The board of directors of the Association of American Rail- 
roads has voted to rescind the resolution declaring it to be the 
policy of the association that the public interest will be 
prompted and the integrity and credit of the railroad industry 
improved and maintained if railroads refrain from establishing 
with motor carriers through routes or joint rates or fares that 
invade territory not served by such railroads and that is already 
served by one or more railroads. 

The board has recommended to the member roads that its 
action be ratified by them. 

The resolution formed the basis for the suit brought by 
the Attorney-General against the railroads charging violation 
of the Sherman anti-trust act. 

If the member roads approve the action of the board the 
expectation is that the suit will be dropped. 

The board took the action at its meeting February 23, but 
no announcement was made after its meeting. Officials of the 
association said March 4, that it was intended that the matter 
be kept secret until the member roads has acted, but it 
“leaked” out. 

Though it was contended at the offices of the Association 
of American Railroads that the resolution declaring a policy 
against cooperation with truckers did not bar individual rail- 
roads from making such arrangements, it was conceded that 
rescinding of the resolution would remove any question as to 
such action and that railroads would then be entirely free to 
proceed as they saw fit. 

Daniel Willard, president of the Baltmiore and Ohio, has 
refused, because of the existence of the resolution, to go through 
with an arrangement for establishment of joint rates by the 
B. and O. and the Keeshin motor interests (see Traffic World, 
Oct. 28, 1939, p. 933). 

The board of directors of the A. A. R. originally adopted a 
resolution in September, 1935, against invasion of territory of 
one railroad by another through the medium of joint rates 
with motor carriers. Luther M. Walter, co-trustee of the Chi- 
cago Great Western, told the House committee on interstate 
and foreign commerce March 21, 1939, that this struck at 
publication by the Chicago Great Western of rates on loaded 
truck bodies. He and Patrick H. Joyce, co-trustee, he said, 
were cited to appear before the A. A. R. board for acting con- 
trary to provisions of the resolution. The Commission sus- 
tained the C. G. W. rates and at a meeting June 25, 1937, the 
A. A. R. board adopted a substitute resolution on the subject, 
for purposes of clarification, it was stated. After adopting the 
resolutions the A. A. R. board did not announce that such 
action had been taken. Existence of the first resolution be- 
came known through a statement made by Mr. Walter at a 
hearing in I. and S. 4186, covering the C. G. W. suspended 
a referred to in Chicago, in the week ending April 4, 


It is understood some railroad executives favor defending 
adoption of the anti-truck resolution and obtaining a decision 
by the courts in the suit brought against them by the Depart- 
ment of Justice. Approval by member roads of withdrawal 
of the resolution, it is pointed out, would be in the nature of an 
admission that the A. A. R. was wrong in adopting it. 


It was stated at the Department of Justice that no decision 

had been made as to what action would be taken if the rescind- 
ing of the resolution were approved by a vote of member roads. 
The matter was in process of negotiation, it was said, and the 
vote of individual member roads was now being awaited. 
Rescinding of the resolution, it was indicated, though remov- 
ing the main reason for the bringing of the suit, would not be 
conclusive so far as the department was concerned. Though 
details of what was under consideration were withheld it was 
indicated that the negotiations had to do with more than a 
mere rescinding of the resolution as a basis for decision by the 
department to dismiss the suit against the railroads. 
_ One of the objectives of the Department of Justice in bring- 
ing the suit, it was stated at the time the suit was filed, was 
restoration to the individual railroads of freedom of action to 
ones into through-transportation arrangements with motor 
arriers. 

“Beyond this the purpose of the department does not ex- 
tend,” said Thurman Arnold, Assistant Attorney General. 

t is assumed that the department will wish to have assur- 
ance that, with the rescinding of the resolution, individual rail- 
Toac’s will have freedom of action to enter into arrangements 
with motor carriers. 


the resolution rescinding the truck resolution of the 
A. A. R., it was learned, goes further than merely to rescind 
the former resolution. There is a statement in it, it is under- 
Stood, to the effect that hereafter individual roads will be free 
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to make such arrangements with trucks as they may wish to 
make. This, it is understood, was desired by the Department 
of Justice. 

Officials of the A. A. R. declined to make public a copy 
of the resolution. They said the matter was in process of 
negotiation with the Department of Justice and that, when the 
member roads had voted, the result of that action would be 
submitted to the department. No information about the vote 
would be given out by the A. A. R., it was stated. There is 
no expectation, however, that the roads will vote against re- 
scinding the truck resolution. The idea appears to be that it 
would not be proper for the A. A. R. to tell anybody except the 
Department of Justice about the result. 

An investigation was made at the A. A. R. offices as to the 
“leak” about the board’s vote recommending rescinding of the 
truck resolution and it was said the officers were satisfied that 
the news of the action originated outside those offices. 


FREIGHT FORWARDER INVESTIGATION 


No testimony other than that of E. L. Murphy, special 
agent for the Commission, was entered in I. and S. 4696 and 
the reopened freight forwarders case, on the subject of the 
advancing of charges to forwarders, at the hearing before 
Examiners Trezise and Haden, at Chicago, which closed March 
1 (see Traffic World, March 2, p. 517). Mr. Murphy completed 
his presentation of details with reference to the manner in 
which particular railroads remitted charges on particular cars 
to forwarders, and there was some incidental cross-examina- 
tion, but no railroad or forwarding company offered testimony 
of its own on the point. 

On the matter of stop-overs and transshipment of for- 
warder cars for completing loading and partially unloading, 
the only witness was J. J. Mahoney, general superintendent of 
transportation, Atchison, Topeka, and Santa Fe, who described 
operations on westbound transcontinental forwarder cars about 
which some question had been raised at the original hearing 
last November. He said it was the practice to break bulk on 
forwarder cars containing freight for Phoenix, Ariz., at Ash- 
fork, Ariz., there to remove the Phoenix freight and to load 
it in empty refrigerator cars bound for that city. The for- 
warder car was then resealed and went on to the Pacific Coast 
destination, he testified. While this method of operation meant 
an extra handling for the Phoenix freight, he said, in fact it 
represented an operating economy because it obviated a 400- 
mile round-trip to Phoenix from Ashfork with the entire car. 
The refrigerators were going there empty anyhow, he said. 


Railroad Adjustments Policy 


Ideas as to how the Commission should administer the 
amendment to the national bankruptcy act known as the 
Chandler act, were given the Commission in arguments, March 
1, in Finance No. 12663, Ch icago, Memphis & Gulf Railroad 
Co, financial adjustment. 

Advising the Commission to act under it in accordance 
with a gospel of hope and optimism instead of a gospel of 
despair, Elmer A. Smith of the Illinois Central asked it to 
approve a plan for the adjustment of the financial structure 
of the C. M. & G., controlled by the Illinois Central that would 
lighten the money burden. Examiner C. A. Bernhard, in a 
proposed report, recommended denial of authority for a re- 
duction in interest charges from five to three per cent and 
extension of the maturity date of $735,000 of first mortgage 
gold bonds of the branch line, in furtherance of the adjust- 
ment plan, from Jan. 1, 1940 to Dec. 31, 1962. 


Technically the Illinois Central was an intervener in the 
matter. In fact that company might be deemed the applicant. 
It owns the stock of the applicant. It operates the line, about 
49 miles long and pays the interest on the bonds, the lease 
expiring with their proposed extended maturity date. 

It was the examiner’s idea that consolidation or merger 
of the branch line with “that of a larger railroad” was the 
solution. Such consolidation, he said, ordinarily involved satis- 
faction of the debts of the branch line either on a cash basis 
or exchange of evidences of its debts for the securities of an- 
other corporation it was his belief, said the examiner, that 
section 77 afforded the only adequate means for dealing with 
that problem inthe circumstances of the case. 


The examiner’s fundamental recommendation was that 
the Commission should find the applicant’s condition to be 
such that it could not certify, as required by the Chandler 
amendment that the road was not in need of reorganization 
under section 77; that the corporation’s inability to meet its 
debts matured or about to mature was reasonably expected 
to be temporary only; that the plan might reasonably be ex- 
pected to be in the public interest and the best interest of 
each class of creditors and stockholders; was feasible, finan- 
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cially advisable and not likely to be followed by the insolvency 
of the corporation or need of reorganization, and did not pro- 
vide for fixed charges in excess of what would be adequately 
covered by the probable earnings available for their payment, 
etc. 

There was no opposition. Mr. Smith said that 77 per cent 
of the widely scattered holders of the bonds had assented to 
the plan. 

It was the thesis of Mr. Smith that the prospect for the 
railroads was brighter now than it had been for years 
and that there was reason to believe that popular realiza- 
tion of the necessity for railroads, and the “good judgment of 
Congress” in the enactment of legislation placing the rail- 
roads more nearly on a footing of equality with their com- 
petitors would brighten the prospect. 

Chairman Eastman smilingly inquired how, “we are going 
to judge the good judgment of Congress—experience of the 
past?” 

“We may judge by what happens to the Wheeler bill,” 
said Mr. Smith. 

No one, of course, Mr. Smith added, could sa with in- 
fallibility what would happen in two decades. But he sug- 
gested that within that time the railroads would be relieved of 
the unequal condititons of competition that now prevailed, 
that business would get better and there would be a little 
increase in population. The Chicago, Memphis & Gulf, he said, 
was an integral part of the Illinois Central system and that 
the Commission, in a number of loan application cases, had 
certified that the trunk line was not in need of reorganization 
under section 77. 

Mr. Smith said the controlling and determinative fact was 
that the two roads were bound together. He raised the ques- 
tion as to whether the Commission, on the facts brought out in 
this proceeding, would permit the abandonment of the C. M. 
& G. He scouted the idea and said that when that question 
was raised in the Illinois Central organization, the law de- 
partment said the answer, based on its examination of the 
abandonment cases, would be “no.” 


Rail Retirement Report 


The total cost of the railroad retirement system to July 1, 
1939, was $264,894,133.49, including investments, according to 
the annual report of the Railroad Retirement Board to Con- 
gress. 

At that time the assets of the railroad retirement account 
totaled $71,079,208.22. Administrative expenditures, also in- 
cluded in the cost, totaled $7,658,842.27 to the end of the fiscal 
vear. 

Collections of taxes under the carriers’ taxing act to sup- 
port the system, according to the report, amounted to $259,- 
733,818.90 up to July 1, 1939. 

“If allowance is made for the fact that $3,733,698.86 of 
the cost of the railroad retirement system was covered by 
interest on investment, which totaled $3,612,698.64, and by 
cancellations and repayments, which amounted to $121,000.22 
the difference between this cost and the taxes paid by their 
carriers and their employes is only $1,426,615.73 or 0.5 per 
cent,” said the board. “Thus the policy of financing the 
railroad retirement system from taxes paid by carrier employ- 
ers and employes has been followed closely.” 

In the fiscal year ended June 30, 1939, retirement benefits 
amounted to $106,841,632, bringing to $194,440,151 the total 
payments made to retired workers and their survivors since 
the beginning of the retirement system. 

Payments in the fiscal year 1939 were 29 per cent higher 
than in the preceding fiscal year. 

Through June 30, 1939, said the report, retirement bene- 
fits had been paid to more than 169,800 individuals of whom 
about 100,800 were employe annuitants; 48,700 pensioners who 
had been transferred from the private pension rolls of the 
railroads under the retirement act of 1937; 16,000 death bene- 
ficiaries under the 1937 act, and 4,300 survivor annuitants, 
including persons who received the twelve-month death benefit 
annuity provided under the retirement act of 1935. 


Deaths of Annuitants, Etc. 


At the end of the fiscal year 1939 there had been 10009 
deaths among annuitants, 9,000 among pensioners, and 1.800 
deaths and terminations among survivor annuitants, leaving 
more than 132,000 continuing payments in force. This repre- 
sented a net gain of 24,000 over the preceding fiscal year, said 
the board. 

The monthly amount of the average single-life annuity 
finally certified to June 30, 1939, was $69.04. The average 
monthly amount of all pensions certified to that date was 
$57.91. Average lump-sum death benefit payments under the 
1937 act increased from $52.70 in the fiscal year 1938 to $86.08. 


TRAFFIC WORLD 


As these latter payments are computed at the rate of 5 per 
cent of credited compensation after January 1, 1938, minus 
any amount paid out as annuities prior to the time of death, 
the average amounts will tend to increase for some time, ac. 
cording to the board. 

The average age at retirement was 67.5 years for all an- 
nuitants certified prior to July 1, 1939. This average has been 
decreasing since the beginning of the retirement system. Those 
annuities beginning to accrue before January, 1937, showed 
an average age of 69.2, the report pointed out, while for an- 
nuities beginning to accrue in the last months of the fiscal 
year 1938, the average age at retirement was 66.3. This de- 
crease in the average age at retirement is due mainly to the 
fact that at the time the railroad retirement system was es- 
tablished there were relatively large numbers of employes in 
active service who were considerably above age 65, accord- 
ing to the report. The average age of annnitants whose an- 
nuities began to accrue after age 65 was 69.3 years. The 
average age of annuitants who retired for disability after 30 
years of service was 59.8 years. 

The median age in 1937 of those railroad employes whose 
age is known was a little more than 41 years; that is, one- 
half the employes were aged 41 or younger and the other half, 
more than 41. Considerable differences by age were found 
in various occupational groups with the median age for the 
laborer groups considerably lower than for the skilled and 
supervisory occupations. The median age for laborers is be- 
tween 33 and 37 years, whereas that for employes in all other 
groups, except clerical and helper-apprentice, is about 43 years, 
The report states that “these striking differences in age be- 
tween employes in positions requiring a high degree of skill 
and considerable responsibility and employes in jobs for which 
the qualifications are not as rigorous probably reflect to a 
large extent the differences in the length of service in the 
industry.” 

The board announced that through September service to 
4,650 persons or organizations had been held creditable toward 
annuities under the retirement acts. Since 1,092 of these 
were active employers on or after January 1, 1938, that 
number is covered by the unemployment insurance act. Class 
I railroads constituted 13.1 per cent of this number; other 
railroads, 40.5 per cent; switching and terminal companies, 
21.7 per cent; electric lines, 7.2 per cent; express and sleep- 
ing car companies, 0.4 per cent; railway associations, 9.2 per 
cent; national railway labor organizations, 2.3 per cent; car 
loan companies, 0.8 per cent, and miscellaneous companies, 
4.8 per cent. 


Wages were credited under the retirement and unemploy- 
ment insurance systems to 1,538,280 individual employe ac- 
counts in the calendar year 1938, the report stated. This com- 
pares with 1,995,000 credited in the previous calendar year. 
Of the employes with credited compensation for 1938, 168,684 
had no compensation credited for 1937. 


Unemployment Insurance 


The report reviews the administrative operations under 
the railroad unemployment insurance act, which is adminis- 
tered by the board. Benefits were first payable under this act 
after July 1 of the current fiscal year, said the board, adding: 


A recasting of the board’s administrative organization for the pul- 
pose of integrating its work under the retirement acts and the unen- 
ployment insurance act is reviewed in the report. A highly significant 
feature of the operating machinery is the function of claims-taking 
assumed by cooperating carriers. Agreements authorized in the ut 
employment insurance act between the board and the carriers provide 
for compensatory payments for this work. It is estimated that it would 
cost four times as much for the same work if performed directly by 
the board because of the necessity of locating employes at points where 
the volume of work would not justify full-time employment. This 
service is performed by local supervisory employes of the carriers 
who, in the first instance, actually receive the claims, and higher 
placed employes of the same carriers who transmit them to the ap- 
propriate regional offices of the board for processing and certification. 

The report states ‘‘although operations have been under way for 
less than six months, the railroads’ unemployment insurance claims 
agents and countersigning agents to date have handled more than half 
a million claim forms with accuracy and expedition. The personal 
knowledge which railroad supervisors possess of their subordinates 
has provided invaluable.’’ And further, ‘‘even more important than the 
economy of the cooperative plan is that it brings prompt and effective 
handling of claims. In practice, the plan operates so that an unem- 
ployed applicant who wishes to file a claim for benefits can go directly 
to the supervisor on his last job, or if located some distance away 
from the place of his last job, he can file a claim at the nearest rail- 
road office. 


RAIL RETIREMENT BILL 
Representative Pearson, of Tennessee, has introduced H. R. 
8766, a bill to amend the railroad retirement act to require 
the Railroad Retirement Board to accept as proof of disability 
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of applicants for annuities statements from applicants’ own 
physicians and from the employers’ physicians. If the physicians 
do not agree and the board deems it necessary, says the b'll, it 
may require the employe to be examined by one or more 
reputable physicians convenient and accessible to said employe 
“hut in no case shall said employe be required to submit to 
examination by physicians connected with or employed by any 
government hospital of facility unless he requests the same.” 
Rules governing disability proof are now made by the board. 


Minimum Wage for Red Caps 


As a result of a suit filed in the federal court at Cincin- 
nati, O., by the wage and hour division of the U. S. Department 
of Labor to compel the Cincinnati Union Terminal Co. to pay 
red caps a minimum wage of 30 cents an hour under the fair 
labor standards act (see Traffic World, Nov. 11, 1939, p. 1048), 
that company has announced that it has abandoned the practice 
of counting tips as wages. 

Under a new plan, inaugurated February 1, a statement 
by the wage and hour division says, red caps will be carried 
on the company’s payroll at a wage of 30 cents an hour. For 
each bag or parcel carried, the passenger will be charged 10 
cents, which will be paid to the red cap and turned over by him 
to the terminal company. The company, the statement says, 
contends that this new system, which was put into effect after 
the government’s suit was brought, rendered the case moot. 
The wage and hour division said it was opposing this con- 
tention in the federal court at Cincinnati, March 18, and would 
argue that the past violations of the company were of such a 
character that there was “real danger that the defendant will 


' resort to similar practices in the future unless restrained by 


court order.” 

In a brief recently filed in the Cincinnati case the division 
reaffirmed its position that tips were not wages within the 
meaning of the fair labor standards act. In addition, the brief 
charged that even if tips were counted as wages because of a 
contract between the red cap and the terminal, the Cincinnati 
Union Terminal Co. failed to pay the minimum wages required 
by the act. 

“By systematic falsification of its records,” the statement 
says, “the defendant has attempted to conceal the fact that 
red caps had been receiving tips in sums substantially less than 
25 cents (the minimum wage prior to October 24, 1939) or 30 
cents an hour since that date. 

“Employe suits by red caps to recover back wages have 
been filed against several terminals. If these suits are success- 
ful, over two million dollars will have to be paid by the rail- 


) roads and the terminal companies to red caps throughout the 


country.” 


RAIL WAGE STATISTICS 


Class I railways, exclusive of switching and terminal com- 
panies, reported a total of 1,008,890 employes as of the middle 
of December, 1939, and total compensation for that month of 
$159,828,397, according to a Commission compilation of wage 
statistics of those roads, statement M-300. The employment 
was 65,208 or 6.91 per cent greater than the number reported 
for December, 1938. The seasonally adjusted index was 0.2 
point higher for December than for November, 1939, and 3.7 
points higher than for December, 1938. The total number of 
hours paid for was 5.27 per cent greater and the total com- 
pensation 6.29 per cent greater in December, 1939, than in 
December, 1938. 

Compensation for “time paid for but not worked” was 


» reported as follows: Executives, officials and staff assistants, 


$29,089; professional, clerical, and general, $1,147,976; main- 
tenance of way and structures, $63,299; maintenance of equip- 
ment and stores, $542,419; transportation (other than train, 


; engine and yard), $113,642); and transportation (yardmasters, 


Switch tenders, and hostlers), $64,087. 

In the train and engine service compensation was re- 
ported as follows: Straight time actually worked, $34,613,917; 
straight time paid for, $42,597,384; overtime paid for $2,953,631; 
constructive allowances, $1,217,671; totals, $46,768,686. Miles 
actually run totaled, 396,091,397, and miles paid for but not 
Tun totaled 43,669,504. 


STATUS OF CARLOADING COMPANIES 


The Railroad Retirement Board has postponed from March 
ll to April 8 the hearing concerning the question of the em- 
Ployer status under the railroad retirement and railroad un- 
employment insurance acts of the National Carloading Cor- 
poration and Universal Carloading & Distributing Co., Inc., 
and the question of the employe status under those acts of the 
Individuals who have been engaged in the performance of 


ag 5 rations of those companies (see Traffic World, Jan. 20, 
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Minimum Wage for Rail Employes 


The Traffic World Washington Bureau 


; The minimum wage hearing before the Railroad Carrier 
industry Committee turned March 2 to a consideration of the 
wage situation of the short line railroads. The case of those 
roads touched off by C. A. Miller, vice-president and general 
counsel of the American Short Line Railroad Association, with 
a warning that “entire lines of railroad will have to be aban- 
doned and that every employe of the road will lose his job” 
if the present minimum wage of 30 cents an hour was increased. 

Mr. Miller appeared before the committee to make an 
opening statement on behalf of class II, class III, and electric 
carrier members of the association, after organized labor had 
completed its case in support of raising the present statutory 
minimum of 30 cents an hour to 40 cents for class I roads. 

The industry committee opened public hearings February 
14 for the purpose of determining whether the present min- 
imum of 30 cents an hour should be increased. It is authorized 
under the fair labor standards act to recommend an increase 
up to 40 cents an hour in the minimum wage of rail employes, 
provided that it does not result in substantial curtailment of 
employment. 

Class I railroads have insisted that the 30-cent minimum 
be left alone, whereas organized labor has argued in favor of 
an increase up to 40 cents an hour (see Traffic World, Feb. 
17, p. 409). The class I roads completed presentation of their 
case February 23 (see Traffic World, March 2). 

Mr. Miller told the committee the short line railroads had 
not recovered as yet from the impact of increases already im- 
posed through operation of the fair labor standards act, and 
that some of them probably never would. 

“As in the case with the class I carriers, any increase in 
the minimum wage rate will fall most heavily upon class II 
and class III carriers in the south and in the southwest,” Mr. 
Miller said. ‘There is where the burden fell the heaviest 
when the minimum wage provisions of the fair labor standards 
act became effective on October 24, 1938. The increase to 25 
cents per hour on October 24, 1938, added appreciably to the 
payroll costs of these carriers. That was again increased on 
October 24, 1939, when the minimum wage rate became 30 
cents per hour. Employes in the south and southwest, by 
reason of these statutory increases in these wage rates, re- 
ceived an increase of as much as 50 per cent in their hourly 
rates of pay.” 

Mr. Miller warned that when it came to recouping any 
additional expenses resulting from any increase in the min- 
imum wage rate management would look to higher-paid em- 
ployes, as well as the lower-paid ones. The curtailment of 
employment would not be limited, he added, to those employes 
now receiving less than 40 cents a hour. He also pointed out 
that employment was curtailed, in the view of the association, 
when an employe was permitted to work fewer hours a day. 
week, or month, just as though he were not permitted to work 
at all. 

The attorney declared that any increase in the present 
minimum wage rate would have its most disastrous effects 
in the south and in the southwest, and that the agricultural 
situation in those territories, as bad as it now was, would be 
made worse. 

“We shall show you that we cannot recoup increaesed 
expenses by mechanization, but that we must recoup in the 
only way there is left, and that is by curtailing the number of 
employes,” Mr. Miller declared. 

He told the committee that “if I were to describe the sit- 
uation which exists in these class II and class III carriers, with 
respect to their ability to meet an increased wage, you would 
class me as a confirmed pessimist.” 


Prior to Mr. Miller’s opening statement, M. M. Jewell, 
president of the railway labor division of the American Fed- 
eration of Labor, was on the stand completing testimony he 
began March 1, on behalf of organized labor. Mr. Jewell in- 
troduced statistical exhibits, in which he pointed out that there 
had been general increase of the business of the railroads since 
1933. On the completion of Mr. Jewell’s testimony, organ- 
ized labor rested its case with respect to class I roads. 

Following Mr. Miller’s opening statement with respect to 
short line railroads, Edward B. Mittleman, economist of the 
wage and hour division of the Department of Labor, intro- 
duced a general exhibit on the wage structure of the short lines, 
similar to the one that he introduced on class I roads. 

The impact of competition on the short line railroads of 
the country was explained to the committee March 4 by J. M. 
Hood, president of the American Short Line Railroad Asso- 
ciation. He told the committee that 249 carriers had been 
abandoned in the last nineteen years. Of those, he said, 82 
ceased operations because motor carriers “took away the traffic 
on which the road depended for its existence.” 

“The short line railroads have suffered more from the 








590 


competition of highway motor carriers than have the larger 
roads,” he testified, “by reason of the shortness of their haul 
and the fact that they are not able to recoup on long haul 
traffic the losses sustained by the deprivation of their short 
haul traffic.” 

He added that the short roads also had sustained a loss of 
traffic to the inland waterway carriers, ‘whose competition has 
daily become more intense.” 

Two rays of hope were visioned by Mr. Hood in pending 
legislation. One of these was the indicated imposition of 
regulation of water carriers, but, he declared, its beneficial 
effect to the short lines would be “largely negligible or in- 
tangible.” ‘The other possibility of relief, he said, was contained 
in the Senate version of the transportation bills now in con- 
ference between the two houses of Congress, which would give 
the Interstate Commerce Commission the power to establish 
through routes, including short lines, as would be in the public 
interest. 

Aside from those two features, he declared he saw nothing 
in pending legislation that would enable the short line rail- 
roads to improve their financial condition. 

Mr. Hood described a short line railroad as one “short in 
revenue, short in mileage, as most of them are.” He gave the 
average length of the short line railroads as thirty-five miles, 
their average employment as eighty-eight, and the average 
compensation of the employes as $1,629.78 a year. 

E. A. Chavannes, statistician of the short line association, 
introduced exhibits detailing the financial conditions on the 
short line, as well as employment and wage statistics. Returns 
from 415 carriers, or 59 per cent of the short lines of the coun- 
try, showed that an increase to 40 cents in the present mini- 
mum wage would add $1,382,718 to the annual payroll of those 
roads, he said. 

Reports from 228 short lines to the association, the witness 
said, showed that forty-five of them were paying less than 
25 cents an hour prior to August 15, 1938, or before increases 
were imposed as a result of the fair labor standards act. Of 
those forty-five roads, he said, thirty-four were in the southern 
region, nine were in the southwest, and two were in the west- 
ern region. The average rate of pay to section men of those 
roads, he added, was 20.378 an hour prior to August 15, 1938. 

Representatives of various short lines then told a uniform 
story of financial hardships, poor operating results, keen com- 
petition, and the threat of abandonment hanging over their 
heads if operating expenses went any higher as a result of 
a wage increase. They told of curtailments in employment 
that resulted from increases previously made in the payrolls 
through the operation of the fair labor standards act. 


Those who testified were Frank B. Hamblen, vice-president 
and general manager of the Greenville & Northern; D. W. 
Thomas, president and general manager of the Chesapeake 
Western; Richard I. Cartwright, general manager and secre- 
tary-treasurer of the Arcade & Attica; and H. B. Edwards, 
president and general manager of the Atlantic & East Coast. 

Cross examination by Frank L. Mulholland, counsel for 
organized labor groups, served to bring into sharper focus the 
financial plight of those roads. He drew from them state- 
ments that prospects for any increase in business was slim and 
that those roads could not withstand any further diversion of 
tonnage and keep operating. 


A steady stream of officials of short line railroads con- 
tinued to appear before the industry committee March 5, to tell 
a story of the doleful financial plight of those carriers. Their 
story was one of thin or no operating earnings at all. All of 
them said employment in their ranks was down to a minimum, 
and that further reductions could not be made. Uniformly, in 
response to direct questioning by Mr. Miller, they said that 
abandonment was confronting them if wages went any higher. 
Cross examination by Mr. Mulholland showed that many of the 
short lines would have been thrust into bankruptcy years agé 
had it not been for the fact that control of the roads was 
usually held by a single individual. 

Among those who appeared before the committee were B. 
H. Lord, general manager of the Wrightsville & Tennille; W. 
C. Ramsay, vice-president and general manager of the St. Louis 
& Hannibal; L. D. Schley, auditor and general freight agent of 
the Hampton & Branchville; M. H. Davidson, president and 
general manager of the Oneida & Western; O. O. Miller, presi- 
dent and general manager of the Marianna & Blountstown; and 
J. R. Hackett, assistant general manager of the Georgia, South- 
western & Gulf. 

The Elgin, Joliet & Eastern Railway Co. has filed an ap- 
live.” He declared that his roads could not cut off another man 
if the minimum wage were raised to $1 an hour. 

The wage hearing before the committee came to an end 
March 7, and the committee will reconvene March 27 to hear 
oral argument on the question. 
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The last two days of the session was devoted largely to 
introduction of additional statistical data by L. E. Keller, di- 
rector of research of the Brotherhood of Maintenance of Way 
Employes, on behalf of labor, Robert Faries, assistant chief 
engineer of the Pennsylvania, and Dr. Julius H. Parmelee, 
director of the Bureau of Railway Economics, of the Associa- 
tion of American Railroads, on behalf of Class I railroads, 
and by Mr. Mittleman, on behalf of the wage and hour 
administrator. 

C. D. Cass, American Transit Association, representing 
street and electric interurban railways, put in the case of 
those interests. He took the position that the street railways 
were exempt from the application of the fair labor standards 
act, and that some interurban electric lines were exempt from 
provisions of the act whereas others were not. He stated 
that he did not know where the dividing line was as to ihe 
electric lines and expressed the hope that in the recommenda- 
tions of the committee some determination of the application 
of the law to the electric lines would be made. 

James P. Griffin, chairman of the American Transit As- 
sociation and president of the Texas Electric Railway Co. 
explained the financial condition of his road. Charles E. 
Thompson, financial officer for the receiver of the Chicago, 
North Shore & Milwaukee (North Shore Line) also gave tes- 
timony as to the effects of any increase in the minimum wage 
on his line. ; ; 

The hearing came to a close with a brief consideration of 
the position of the employes of the Pullman Co., Railway 
Express Agency, and the private car companies. 


Rail Unemployment Insurance 


A total of 1,779 applications for certificate of benefit rights 
was received by the Railroad Retirement Board in the week 
ended February 23 from employes who became unemployed for 
the first time since registrations under the railroad unemploy- 
ment insurance act were accepted. This, the board said, was 
the smallest number received in any week since the beginning 
of operation. An additional seventy-two applications, the 
board said, were received from employes who had received 
their maximum benefits in the present benefit year and were 
attempting to establish benefit rights for a new benefit year 
based on their 1939 wages. 

In the same week, the board said, 32,321 unemployment 
insurance claim forms were received. In addition, it added, 
139 claims were received from claimants who were attempting 
to serve their waiting period for a new benefit year. 

A total of 32,260 claim forms was processed, of which 
28,310 were certified for waiting period credit or for benefit 
payment. Certifications for benefit payments in the week 
ended February 23, the board said, totaled 25,720 and amounted 
to $387,895, an average of $15.08 a certification. Of these, the 
board said, 2,372 or 9.2 per cent were first payments in a 
benefit year. Final payments in a benefit year were certified to 
646 claimants in the week, bringing the total number of persons 
who had exhausted their benefit rights to 9,786. 


Rail Pension Data 


The Missouri Pacific Freight Transport Co., wholly owned 
and controlled by the Missouri Pacific Railroad Co., in the 
opinion of the Railroad Retirement Board’s general counsel, is 
an “employer” under the railroad retirement and railroad 
unemployment insurance acts. The company, organized April 
5, 1938, under the laws of Texas, was ruled in as directly owned 
and controlled by a carrier employer under the acts and engaged 
in the performance of a service in connection with the trans- 
portation of property by railroad. 

Service to the railroad operated by the Maryland Steel 
Co., is creditable toward annuities under the railroad retire- 
ment act from 1887 to July 1, 1916, and service to the railroad 
operated by the Bethlehem Steel Co., from July 1 to December 
26, 1916, according to the board’s general counsel. Both com- 
panies were predecessors of the Patapsco & Back Rivers Co., 
a “carrier employer” under the act. Although the Maryland 
Steel Co., and the Bethlehem Steel Co. were principally engaged 
in business other than carrier, the general counsel said, the 
railroad transported freight between the docks at Sparrows 
Point, Md., and the Baltimore and the Sparrows Point Railroad, 
and the Pennsylvania, and performed a direct freight trans- 
portation service for industries located along its line. _ 

The phrase “next of kin” as used in section 5 of the railroad 
retirement act of 1935 pertains to persons who actually stan 
in relation to the deceased, according to another ruling of the 
board’s general counsel. Under the 1935 act, a 12-month death 
benefit annuity is payable to the surviving spouse or dependent 
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next of kin of a deceased annuitant. According to instructions 
approved by the board, if a deceased employe receiving or 
entitled to receive an annuity leaves no surviving widow or 
widower, the death benefit is payable to the next of kin, if 
they are dependent on the deceased employe for support at the 
time of his death. Where there are surviving kin of higher rank 
of kinship who were not dependent on the deceased for support, 
persons in a lower rank of kinship are not entitled to the death 
benefit even though they were dependent on the deceased for 
support. 


RAIL EMPLOYMENT 


Employes of Class I steam railways, excluding switching 
and terminal companies, as of thte middle of February, totaled 
993,022, an increase of 5.45 per cent over February last year 
and an increase of .42 per cent over January this year, ac- 
cording to a Commission compilation based on preliminary 
reports. Employment by the various classes of employes for 
February was reported as follows: Executives, officials, and 
staff assistants, 11,846; professional, clerical, and general, 
164,486; maintenance of way and structures, 178,106; mainte- 
nance of equipment and stores, 278,137; transportation (other 
than train, engine, and yard), 125,272; transportation (yard- 
masters, switch-tenders, and hostlers), 12,530; and transporta- 
tion (train and engine service), 222,645. 


WHEELER INQUIRY EXTENSION 


Continuation of the authority for the Wheeler railroad in- 
vestigation by the Senate interstate commerce committee 
through the next Congress—the Seventy-seventh—is provided 
for in a resolution (S. Res. 240) offered in the Senate by 
Senator Wheeler. The latter said March 6 there was no 
intention of doing anything other than completing the reports 
now in course of preparation based on the testimony heard 
by the Wheeler subcommittee. He said no further hearings 
would be held and no additional money sought. The resolu- 
tion providing for the investigation, which has been continued 
since, was originally adopted May 20, 1935. 

The Senate interstate commerce committee ordered a 
favorable report on the resolution March 7. 


RAILROADS UNDER ROOSEVELT 


Senator Barkley, Democratic leader in the Senate, review- 
ing “seven years under Roosevelt” in the Senate, March 4, said 
the railroads, faced with “such a grave situation a few years 
ago,” appeared to be having their share of prosperity. 

“Preliminary reports from 87 Class I railroads showed a 
net in January of 12.4 per cent over the same month of 1939, 
according to the Association of American Railroads,” said he. 
‘The New York Central reported a 1939 net of $4,509,236, as 
against a deficit of $20,154,357 in 1938, with the final month of 
1939 being overwhelmingly the best.” 

Senator Barkley, giving other earnings of individual roads, 
said that in January last year Class I railroads had a net oper- 
ating income of $32,947,172 while in January this year it was 
$45,566,633. 

In reviewing legislation “for labor’ Senator Barkley re- 
ferred to the creation of the Railroad Retirement Board, and 


| the Maritime Labor Board and the National Mediation Board 


to deal with adjustment of controversies on “our great trans- 
portation systems.” 


The Alaska Railroad 


The House committee on appropriations in reporting the 
annual Interior Department appropriation bill this week omitted 
an appropriation for the Alaska Railroad, other than the earn- 
Ings of the road, the testimony before the committee having 
been that the road would be able to meet its expenses without 
an appropriation, in the fiscal year beginning July 1. Esti- 
mated expenditures for that year are $2,775,000. 

_ O. F. Ohlson, general manager of the road, told the com- 
mittee that in order to handle tonnage for construction of a 
War Department air base at Fairbanks the road needed twenty 
Coal cars, ten flat cars, four refrigerator cars, two baggage 
Cars, two coaches and two locomotives. All the locomotives 
of the road, except four, said he, were transferred from the 
Panama Railroad about twenty-five years ago. He planned 
to buy Pacific type locomotives. 

“As the railroad has no available funds for the purchase 
of equipment we face a serious problem to acquire the equip- 
ment needed before we are called upon to handle the in- 
‘reased business this summer,” said he. 

The testimony revealed that though no appropriation for 
€xpenses was asked, the road had asked for $190,000 to buy two 
locomotives. Asked whether he could not buy secondhand loco- 
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motives, Mr. Ohlson said the road had bought a lot of second- 
hand equipment, such as cars, cranes and various things “but 
it is a very serious thing to purchase secondhand locomotives.” 
Speaking on the bill in the House, Anthony J. Dimond, the 
delegate in Congress from Alaska, said, with reference to the 
railroad: 


This bill contains no appropriation for the Alaska Railroad, other 
than an appropriation of the earnings of the road. The failure to make 
a sufficient grant to really complete the construction of the Alaska 
Railroad and put it in a reasonably good operating condition is an 
economic mistake. If the railroad were thus completed in the true 
sense of the word there would never be need of making any appropria- 
tion for operation. 

Unfortunately, a suggestion has now been made with respect to 
the Alaska Railroad that is, to my mind, clearly fantastic, and that is 
the proposal to change the terminus of the road from Seward, its 
present seaboard terminus, to Portage Bay, Alaska. The general man- 
ager of the road has estimated the expense of the suggested change 
to be about $5,000,000, but I have good reason to believe that the cost 
of making the shift to Portage Bay would be in excess of $10,000,000. 
There is not, in my opinion, the slightest excuse or justification for 
entertaining such a proposal. It would wreck the city of Seward. It 
cannot be defended by the volume of traffic which is now carried on 
the railroad nor the volume thereof which any man can foresee for 
the next quarter of a century. The interest alone on even the lowest 
estimate of the cost of making the change would more than pay the 
increased expense of operation over that part of the line which it is 
proposed to abandon. It is unthinkable to me that with other appropri- 
ations cut to the very bone on grounds of economy, money should be 
appropriated for a project which even in more prosperous times would 
be completely devoid of merit. 


LOCOMOTIVE FUEL AND POWER 


The cost of fuel and power charged to yard and train 
service of Class I steam railways, including switching and 
terminal companies, in December, 1939, was $23,105,682, as 
compared with $22,326,714 in December, 1938, according to a 
Commisison compilation, statement M-230. In 1939 the cost was 
$254,360,682 as compared with $242,587,382 in 1938. 


REGULATION OF PIPE LINES 


Proposed legislation to require certificates of public con- 
venience and necessity for common carrier pipe lines and to 
subject pipe lines to the commodities clause the same as rail- 
roads has been considered by the board of directors of the 
Association of American Railroads. It is understood that a bill 


embodying proposals along the line indicated may be introduced 
later. 


T. N. E. C. AND RATES 


Witnesses who wish to develop allegations with respect 
to discriminatory freight rates and their effect on competi- 
tion between big and little business concerns are expected 
to be heard by the Temporary National Economic Committee 
in hearings scheduled to be held in about three weeks. Testi- 
mony as to freight rates, it was said, would be received as a 
part of that going to the general question of the relative 
efficiency of big and little business concerns. It is expected 
the interterritorial rate situations will be the subject of tes- 
timony. 


HAZARDS AT GRADE CROSSINGS 


R. V. Fletcher, general counsel of the Association of Ameri- 
can Railroads, March 6, appeared before the House roads 
committee in support of a $50,000,000 appropriation for the 
fiscal year 1942 for removal of hazards at grade crossings. 
The committee has under consideration the Cartwright bill, 
H. R. 7891, authorizing appropriations for federal aid high- 
ways, grade crossing elimination work and other highway im- 
provement work, the exact authorizations to be determined by 
the committee. 

“We'll do well to get $50,000,000,” said Chairman Cart- 
wright. 

Mr. Fletcher said elimination of grade crossings afforded 
employment for unskilled or common labor which he believed 
constituted probably 95 per cent of the unemployed of the 
country. Further, said he, the work was in the interest of 
safety. Those two main considerations, he believed, justified 
substantial federal expenditures. 


TEMPORARY MOTOR AUTHORITY 


In MC F-1132, Motor Distributing Corporation, purchase, 
Millie A. Drake and Everett W. Houk, the Commission, by divi- 
sion 4, has authorized, for a period not exceeding 180 days, 
temporary lease of operating rights and property of Millie A. 
Drake and Everett W. Houk, of Winchester, Ind., dba Drake 
& Houk Transfer Co., by Motor Distributing Corporation, of 
Richmond, Ind. 
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Transcontinental Highways 


Effect of highways on railways was discussed in the House 
when Representative Snyder, of Pennsylvania, speaking in 
support of his eight billion dollar highway and airport bill 
(H. R. 8503), said it was the fifth consecutive year that he had 
called attention of the House to the advisability of building 
a system of transcontinenia! and north-and-south highways 
across the United States. 

Mr. Snyder said representatives of the California Fruit 
Growers’ Association and the Southern Fruit Growers’ Asso- 
ciation told him if the proposed highways were completed 
now, they could distribute their fruit products from the west 
to the east at “a 12 to 15 per cent less cost to the consumer 
than they can now distribute such products.” 

Representative Michener, of Michigan, said they could do 
that because of the subsidy furnished by the government provid- 
ing a roadbed “and that would be the beginning of a proposi- 
tion to put out of business and destroy the railroads.” a 

Mr. Snyder said that while his bill called for eight billion 
dollars out of the public treasury he would rather that private 
industry build the roads “which would be perhaps toll roads.” 

Representative O’Connor, of Montana, wanted to know 
what would become of ‘the millions of men employed by the 
railroads if we substitute the gentleman’s road system for the 
railroads.” Mr. Snyder indicated railroad men, if displaced, 
would find work with the trucks. 

Representative Schafer, of Wisconsin, said a railroad used 
a crew of five to move a train of 110 cars, “but to move the 
same amount by truck you would need more than 110 truck 
drivers.” 

“A very good point,” said Mr. Snyder. 


Representative Rankin, of Mississippi, said railroad men 
had told him that it would take about five trucks to haul 
one carload of freight, “so that instead of having 110 men it 
would take about 500 men.” 

Mr. Schafer said he agreed it would take that many, but 
“I aim to be conservative in my statements.” 


Representative O’Connor, referring to a remark by Mr. 
Schafer that he had been a railroad man, said he “railroaded”’ 
also. He questioned transferring railroad men of 50 to 65 
to highway transportation work on the ground that because 
of age the men would not be competent to learn new work. 
Mr. Snyder’s answer was that above a certain age he would 
pension the railroad men—‘“I would not ask him to do that.” 

Saying he had been a conductor, Representative White, of 
Idaho, said building the highways would increase employment 
of people now engaged in the railroad business. 

“In the railroads they have a slogan of 1,000 tons per 
man,” said he. “In a truck this would mean five men and 
5,000 tons, and with the trucks now it is impossible to move 
those loads.” 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 5719, John Ferreira, common carrier application, as of 
Feb. 22; MC 76322, John Ferreira (successor to Joseph F. 
Neves, Jr.), common carrier application, as of Feb. 22; MC 
11807, E. L. McConnel, dba Coast Line Express, common carrier 
application, as of Feb. 24; MC 50985, Joseph George Houston, 
dba J. G. Houston Transportation, common carrier application, 
as of Feb. 20; MC 55160, Henry J. Kearney, common carrier 
application, as of Feb. 20; MC 61568, Sub. No. 1, Elmer Rowan 
and Dorothy Fallon, dba Fallon-Rowan Transfer Co., extension 
of operations, as of Feb. 20; MC 68474, Frank Milarsky and 
Morris Milarsky, dba Milarsky Bros., common carrier applica- 
tion, as of Nov. 13, 1939; MC 82576, I. W. Luce, common carrier 
application, as of Feb. 24; MC 83659, John C. Lewis, common 
carrier application, as of Feb. 24; MC 86184, Sub. No. 1, Anton 
Granquist, common carrier application, as of Feb. 20; MC 
88982, Sub. No. 6, Frisco Transportation Co., extension of opera- 
tions, Leachville, Ark., as of Feb. 21; MC 89325, Arthur Earskie 
Veyon, contract carrier application, as of Feb. 20; MC 94165, 
Floyd Boggs, common carrier application, as of Feb. 21; MC 
94603, A. L. Meyer, common carrier application, as of Feb. 24; 
MC 95522, Alfred Vogel, common carrier application, as of 
Feb. 20; MC 95936, Andrew J. Jones and Dan Jones, common 
carrier application, as of Feb. 20; MC 96098, H. H. Follmer, con- 
tract carrier application, as of Feb. 24; MC 100370, Delbert 
Kerney Breeden, common carrier application, as of Feb. 22; 
MC 100455, Louis Berkowitz, common carrier application, as of 
Feb. 20; MC 100515, William A. Roseke, common carrier ap- 
plication, as of Feb. 21; MC 100755, J. Leslie Hartman, common 
carrier application, as of Feb. 20; MC 61755, Moore North- 
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ern Haulers, Incorporated, successor in interest to 4 
C. Moore, common carrier application, as of Feb. 19. 
MC 22145, Moore Northern Haulers, Incorporated, successor jy 
interest to John Mosher and Arthur A. Frazier, common car. 
rier application, as of Feb. 19; MC 66120, Sub. No. 1, Howe 
Bros., extension of commodities, grapes, as of Feb. 16; Mc 
69749, K. Fermanian and H. Fermanian, dba Pacific Coast 
Truck Lines, common carrier application, as of Feb. 16; yc 
70974, Albert Sheehy, dba Sheehy Bros., common carrier appli. 
cation, as of Feb. 16; MC 82144, E. P. Nussbaum, broker appii.- 
cation, as of Feb. 19; MC 88604, A. J. Dawkins, contract carrie; 
application, as of Feb. 16; MC 94805, George W. Monsell, com. 
mon carrier application, as of Feb. 19; MC 100324, Liberty 
Trucking Company, common carrier application, as of Feb, 19. 
MC 100714, Rollin White Graham, common carrier application, 
as of Feb. 14; MC 100785, Nick Carr, dba Carr’s Motor Service 
common carrier application, as of Feb. 19; MC 100867, John 0, 
Kish, contract carrier application, as of Feb. 15; Mc 
11221, Sub. No. 1, Mrs. Edith Goodson, extension of opera. 
tions, as of Feb. 19; MC 15947, Sub. No. 1, Leo A. Brovus. 
seau and Napoleon F. Brousseau, dba Brockton Auto Express, 
extension of operations, Connecticut and Rhode Island, as of 
Feb. 23; MC 16022, Sub. No. 1, Black Diamond Lines, Inc, 
extension of operations, as of Feb. 20; MC 22530, New Jersey 
Forwarding Co., Inc., contract carrier application, as of Feb, 
19; MC 29573, Sub. No. 1, Joseph L. Schneider, extension of 
operations, St. Louis, as of Feb. 20; MC 29573, Sub. No. 2 
Joseph L. Schneider, extension of operations, as of Feb. 20: 
MC 36534, Sub. No. 3, Earl Strong and Stephen E. Harris, dba 
Strong & Harris, contract carrier application, as of Jan. 13; 
MC 40223, Sub. No. 13, Interstate Transit Lines, dba Interstate 
Transit Lines, Union Pacific Stages and Chicago and North 
Western Stages, extension, Hurricane, Utah, as of Feb. 15; MC 
47142, Sub. No. 1, C. I. Whitten Transfer Co., Ohio-Virginia 
extension, as of Feb. 19; MC 55223, Sub. No. 2, Santa Fe Trans- 
portation Co., Mentone, Del Rosa and Patton extension, as of 
Feb. 20; MC 71536, Sub. No. 1, Arrow Carrier Corporation 
(successor in interest to Lehigh Valley Motor Express Corpora- 
tion), common carrier application, as of Feb. 19; MC 77029, 
Newark Central Warehouse Co., broker application, as of Feb. 
23; MC 92750, Reuben G. Washburn, common carrier appli- 
cation, as of Feb. 23; MC 93314, Edward F. Reilly, common 
carrier application, as of Feb. 20; MC 100464, Jack Mistriel, dba 
New Lexington Moving Co., common carrier application, as of 
Feb. 20; MC 100530, B. H. Silcox, common carrier application, 
as of Feb. 20; MC 100726, Leo M. Hoffman, dba Hoffman 
Transfer, common carrier application, as of Feb. 20; MC 
100743, William Yalo, common carrier application, as of Feb. 
23; MC 100805, David Marion Fleming, dba Fleming Transfer 
& Coal Co., common carrier application, as of Feb. 20; MC 
100182, Harold J. Martin, common carrier application, as of 
Feb. 20; MC 1345, Sub. No. 1, Moab Garage Co., common carrier 
application, as of Jan. 13; MC 2900 Sub. No. 4, Great Southern 
Trucking Co., Fort Gaines extension, as of Feb. 15; MC 2222) 
Sub. No. 1, Buckingham Transportation Co. of Colorado, Inc. 
contract carrier application, as of Feb. 19; MC 35821, Fred 
Gartside and James McCauley, dba Central Express, common 
carrier application, as of Feb. 8; MC 88616 Sub. No. 1, Albert 
R. Lockridge, dba White Star Line, Indianapolis-Madison, Ind, 
extension, as of Jan. 13; MC 92823, Samuel Claude Williams, 
contract carrier application, as of Jan. 13. 


A. T. A. TRAFFIC COMMITTEE 


Changes in the Commission’s proposed motor tariff circular 
would be urged by the national traffic committee of the Ameri- 
can Trucking Associations, it was announced after a two-day 
session of the committee at A. T. A. headquarters in Washing- 
ton. These relate to rules governing publication of class and 
commodity rates, requiring publication of a new tariff to cancel 
an old tariff, and limiting the filing of supplements. The com- 
mittee also will ask clarification of a rule which would require 
that a tariff specify whether pick-up and delivery was to be 
performed within the corporate limits of towns and cities named 
in the tariff. Another change to be sought will be elimination 
of a provision against publication of rates with expiration dates. 

Creation of a special group of operator members to study 
and exchange ideas on bureau management will be recom 
mended to tariff publishing bureaus with special reference t0 
financing, operations and publication of rates. 

Routing provisions in the tariff circular were in general 
believed to be acceptable by the committee but it may seek 4 
hearing as to them after an experimental period if deemed 
necessary. 

The committee will seek less rigid rules than contained 
in the circular with respect to alternation of class and com 
modity rates. 
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Highway Fund Diversion 


The American Automobile Association says that in the ten- 
year period through 1938 the states and various subdivisions 
thereof diverted more than $900,000,000 of road revenue to 
other than road purposes. 

The A. A. A. figures show that through this period special 
motor tax revenue available for road and street use amounted 
to $9,416,755,000, of which $984,347,000 was “filtered away” 
through diversion channels. 

“As long as the diversion evil continues,” said T. P. Henry, 
president of the organization, “‘it is futile to talk of the launch- 
ing of a highway modernization program on the basis of sur- 
yveys that have been conducted in forty-six states and _ the 
regional plans outlined by the Public Roads Administration.” 

Mr. Henry urged remedial action along two lines: 


First, aggressive campaigns for state constitutional amendments 
that would permanently prohibit diversion in any manner, shape or 
form by any state, county, or municipality. 

Second, the strengthening of the so-called Hayden-Cartwright anti- 
diversion amendment, the purpose of which was to withhold federal 
aid from those states using their own motor vehicle revenue for other 
than road purposes. 


New England Motor Rates 


On petitions of various motor interests for modification of 
the Commission’s orders in Ex Parte MC-22, New England 
Motor carrier rates, division 4 has reopened that proceeding for 
rehearing and reconsideration before Examiner Paul R. Naefe 
on the following dates and at the places mentioned: 

March 18, at the Hotel St. George, Brooklyn, N. Y., with 
respect to the truckload rate on cable, copper rods, and copper 
wire between Hastings-on-Hudson, N. Y., and Pawtucket, R. I.; 
March 19, at the Connecticut Public Utilities Commission, Hart- 
ford, Conn., with respect to the elimination from prior orders 
of the prescription of rates on agricultural insecticides and 
fungicides between points in the treated territory; and March 
21, at the Hotel Manger, Boston, Mass., with respect to the 
rates on crackers and cookies between Boston and Lowell, 
Mass., on the one hand, and Auburn, Bangor, Brewer, Lewiston 
and Portland, Me., on the other. 

A notice issued by Secretary Bartel in the proceeding says 
that the following change should be made in the appendix to 
the order in the eleventh supplemental report, decided January 
15, 1940, to correct a typographical error: 


Item No. 40, sheet 32. Change the rate from Worcester, Mass., to 


Danielson, Conn., on shipments weighing under 20,000 pounds to 20 
cents, 


Motors and Trade Barriers 


The National Bureau of Standards, Department of Com- 
merce, is cooperating with business men in an effort to elimi- 
nate the interstate trade barrier problem created by widely 
differing state regulations governing lighting and signaling 
equipment used on trucks and busses, according to Lyman 
J. Briggs, bureau director. 

Varying laws in the several states have become a matter of 
great inconvenience, annoyance and expense to operators of 
Interstate commercial vehicles. In many instances, drivers 
after passing through one state must remove and replace col- 
ored lamps and lenses in their system of running lights. At 
the present time no less than six different colors—red, yellow, 
blue, purple, green and crystal—are required by various states 
for clearance and marker lamps. 

“The states that require approval of equipment to be usec 
on vehicles traversing their highways charge from $15 to $150 
per model for issuing approval certificates,” said Mr. Briggs. 
Laboratory fees must also be paid. 

“A conference has been sponsored by the Bureau of Stan4- 

ards held in Washington, D. C., at which manufacturers, 
laboratories, distributors, state administrators and consumers 
were represented. The conference went on record in favor of 
the adoption of uniform requirements for the following items: 
Adverse weather lamps, electric direction signals, inner-con- 
trolled spotlamps, tail lamps, stop lamps, license-plate lamps, 
red electric warning lanterns and liquid burning flares. 
._ , Included also were photometric requirements and color 
mits (to avoid overlapping), as well as standard tests for the 
Hee pment's ability to withstand dust, rain, corrosion, vibra- 
| and shock. It was suggested, too, that standards be 
Tafted for reflex reflectors, auxiliary driving lights, fuses, 
ags, passing lights and mirrors. 

“Che conferees recommended that all state and municipal 
regulations governing motor light and signaling equipment 
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should be made uniform, if such a plan is proved workable. 
They also endorsed a proposed system of laboratory testing 
and guarantee labels based on specific commercial standards 
to safeguard the purchasers of such equipment. 

“The conference followed the action four years ago of a 
committee composed of leading manufacturers of direction sig- 
nals, which, after lengthy study, developed a new schedule of 
specifications, greatly improving the standards of products in 
this particular field. As a result, the manufacturers deter- 
mined to expand the group to cover all types of safety equip- 
ment, and to solicit the cooperation of the National Bureau of 
Standards. 

“These problems confront manufacturers of after market 
products only. After market products are those that are 
bought and added to a vehicle after purchase to comply with 
the different laws of the various states. Manufacturers of 
original equipment are concerned only with lights and signals 
that are attached to a vehicle at the time of its manufacture, 
or after manufacture by an authorized agent of the manufac- 
turer. Production of these products has been governed largely 
by the Society of Automatic Engineers which approve specifica- 
tions only after a product has been widely accepted by the 
motoring public.” 

“Conflicting laws and regulations of many-minded legis- 
latures have erected stout barriers to the motor truck across 
the highway at the great majority of the state lines through- 
out the United States,” says the American Trucking Associa- 
tions, Inc., in a pamphlet entitled “Highway Barriers.” 

The association says the pamphlet attempts to state the 
case about these barriers, to picture the tangled skein of laws 
and regulations; to show briefly some of their adverse and 
hampering effects on interstate commerce; to sketch the efforts 
of various official agencies now at work on these Gordian knots, 
and to outline, so far as can be learned, what is proposed to 
be done. 

“Three things lie among tasks that must be done by those 
who would remove state barriers to the free movement of inter- 
state commerce,” says the association. “They are: Adopt uni- 
form vehicle size and weight standards, thus removing restric- 
tive bottlenecks such as the Kentucky low size and weight 
limits. Abolish ports-of-entry and other highway barriers. Ex- 
tend reciprocity among states. and prevent the repeal of 
reciprocal laws.” 

It is pointed out that Secretary of Agriculture Wallace has 
suggested federal-state conferences to work out plans for volun- 
tary elimination of barriers by the states and that states have 
been urged to tackle the problem. If the states refuse to take 
voluntary action to curb barriers, it is asserted, the federal 
government has the power to do the job for them, and an impa- 
tient Congress may enact broad anti-barrier legislation before 
conferences between federal and state groups arrive at a solu- 
tion of the problem. 





WESTERN TRUNK LINE MOTOR RATES 


The Commission, according to a notice issued by A. H. 
Schwietert, assistant traffic director of the Chicago Association 
of Commerce, has extended the date for filing of exceptions in 
Ex Parte MC 23, Iowa-Illinois-Eastern Kansas-Missouri, East- 
ern Nebraska Motor Carrier Rates, from March 4 to April 8. 
Request for postponement was made by the Illinois Territory 
Industrial Traffic League and the Chicago Association of Com- 
merce (see Traffic World, March 2). 

At the request of the Commission Mr. Schwietert under- 
took to notify all parties of the postponement of which he was 
advised by Director Blanning of the Commission’s Bureau of 
Motor Carriers. 


EXCEPTIONS TO MOTOR REPORTS 


MC 3464, Sub. No. 1, James Galetti, dba Tindle Transfer 
and Moving Service, extension. Time for filing exceptions to 
recommended order extended to March 27. 

MC 100624, Frank Connelly, contract carrier application. 
Time for filing exceptions to recommended order extended to 
March 19. 


MOTOR CARRIER CLASSIFICATION 


The carrier classification committee of the American Truck- 
ing Associations, Inc., this week tackled the problem of evolving 
a plan for the classification of motor carriers. It is the inten- 
tion of the committee to work out a formula for the Commis- 
sion to follow in issuing certificates or permits. The commit- 
tee met all this week at the offices of the American Trucking 
Associations. Leland James, president of Consolidated Freight- 
ways, Inc., Portland, Ore., chairman of the committee, declined 
to say what progress had been made at the session or issue 
a general statement as to what had been accomplished. He 
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said the committee members were disposed to discuss the 
matter with their principals before disclosing any information 
as to what was accomplished. 

About fifteen members of the committee were in attend- 
ance at the session. The committee was appointed by Ted V. 
Rogers, president of the A. T. A., after a meeting of the legis- 
lative and executive committees of the organization (see Traffic 
World, Feb. 10, p. 361). In appointing a committee, the asso- 
ciation took the position that the fundamental thing required 
in the administration of the motor carrier act was a classifica- 
tion of motor carriers. 





ILLINOIS BUS MEETING 


The annual meeting of the Illinois Bus Association will be 
held at the Congress Hotel, Chicago, March 14. Speakers will 
include Lou Markel, president, National Bus Traffic Association, 
the bus industry’s tariff agency in the central states, on the 
rules proposed by the Commission for special or chartered bus 
service; Ivan Bowen, general counsel, Greyhound Management 
Corporation, on proposed legislation, and Jay Putney, Oshkosh, 
Wis., City Bus Lines, on “Maintenance Hobbies.” There will be 
a banquet in the evening. Chester G. Moore, president of the 
association, will preside. 


MOTOR ORDERS STAYED 
The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 
MC C-109, Sub. No. 1, Midwestern Motor Freight Tariff 
Bureau, Inc., vs. Frank W. Miller, dba Denver-Limon-Burling- 


ton Transfer Co. et al.; MC 12174, Joseph E. Whitener, dba 


Whitener Tours, broker application. 


MOTOR TRUCK OPERATIONS 


Motor truck operations in the United States expanded in 
1939, continuing the upswing begun in the first quarter of 1938, 
says the Commerce Department. 

According to a report which will appear in the annual 
review edition of the “Survey of Current Business,” a Com- 
merce Department publication, the rate of recovery of truck 
loadings appears to haxe exceeded that of railroad carload- 
ings. 

“Interstate Commerce Commission reports on motor car- 
riers for the first six months of 1939 indicate the operating 
revenues of Class I intercity freight motor carriers were 30 
per cent in excess of the revenues in the first six months of 
1938,” says a statement by the department. 

“Tons of freight revenue transported by these 640 carriers 
increased slightly more than 20 per cent during the period 
under review and net income increased markedly. Seventy- 
five per cent Class I local carriers reported only slight gains. 

“Statistics for both local and intercity bus operations com- 
piled by the industry, covering regular route operating com- 
panies earning over $100,000 annually, indicate substantial in- 
creases over 1938.” 


New England Shippers’ Board 


The New England Shippers’ Advisory Board will hold its 
annual meeting at the Copley-Plaza Hotel, Boston, Mass., 
March 14. At the morning business session there will be com- 
mittee reports and discussions of transportation conditions. 
Irvin S. Boyle, general secretary of the board, will present 
a digest of the reports of the commodity carloading commit- 
tees. L. M. Ross will report as district manager of the car 
service division, Association of American Railroads, and E. W. 
Coughlin, secretary of the division, will report on general 
transportation conditions. E. F. Curtis, freight claim agent, 
Bangar and Aroostook, will report on the activities of the 
Eastern Claims Conference, and R. A. Fasold, special repre- 
sentative, freight claim division, will detail the plans for Per- 
fect Shipping and Careful Handling Month, to be observed 
in April. W. F. Price will report as chairman of the loss 
and damage prevention committee, and W. H. Day, manager, 
transportation bureau, Boston Chamber of Commerce, cn 
pending transportation legislation. Mr. Day will also report 
as chairman of a special committee appointed to investigate 
the question: “Have the railroads taken full advantage of 
their opportunities to familiarize themselves with the mar- 
keting problems of the industries they serve to develop whether 
or not anything can be done along transportation lines to in- 
crease production to the mutual advantage of the buyers and 
sellers of transportation?” 

At a luncheon session, there will be a discussion of the 
St. Lawrence Seaway treaty in which Richard Parkhurst, vice- 
chairman, Boston Port Authority, and Gerrit Fort, executive 
assistant, Boston and Maine, will participate. Officers will be 


TRAFFIC WORLD 


elected, W. F. Garcelon, general chairman of the board, wi] 
preside. 

There will be a meeting of the loss and damage preven. 
tion committee on the day before the general meeting, and , 
joint meeting of the executive and contact committees, early 
in the morning of the day of the general session. ; 

Members of the board have been invited to attend ap 
athletic carnival staged by the Traffic Club of New England 
on the evening of March 14. 


Ohio Valley Advisory Board 


The Ohio Valley Transportation Advisory Board wil! meet 
March 19 at 9:15 a. m. at the Deshler-Wallick Hotel, Columbus 
O. A luncheon has been arranged by the Columbus Chamber 
of Commerce and the Columbus Transportation Club, at the 
same hotel, at which A. B. Barber, manager of the transpor. 
tation and communication department, United States Chamber 
of Commerce, Washington, will speak on “Our Responsibility 
Towards Transportation.” 

The business program includes the usual reports from 
chairmen of commodity carloading committees, and the fol. 
lowing: Opening remarks, N. S. Worrell, American Zinc Sales 
Company, Columbus, general chairman of the board; announce- 
ments, J. G. Young, Columbus Chamber of Commerce, genera] 
chairman, Columbus committee on arrangements; executive 
committee report, J. W. Peters, chairman; traffic committee 
subjects, Mr. Young, chairman; objectives of car efficiency 
committee, A. M. Stephens, chairman; status of transportation 
legislation in Congress, C. J. Neekamp, chairman, legislative 
committee; loss and damage prevention, including outline of 
Perfect Shipping and Careful Handling Month, R. A. Fasold, 
special representative, freight claim division, Association of 
American Railroad, Chicago, and the report of committee ac- 
tivities, R. H. Hagerman, chairman; national business fore. 
cast, W. J. McGarry, manager, open car section, car service 
division, of the association; railroad contact committee report, 
A. F. McSweeney, chairman; railroad reports, Mr. McGarry, 
presiding. 


Allegheny Advisory Board 


The Allegheny Regional Advisory Board will hold its thir- 
teenth annual meeting March 14 at the William Penn Hotel, 
Pittsburgh. Leonard G. Hults, traffic manager, United Engineer- 
ing and Foundry Company, general chairman of the board, will 
preside. 

Officers will be elected and the freight traffic forecast for 
the second quarter of 1940 announced. The board’s forecast for 
the fourth quarter of 1939, which predicted an increase in 
loadings of 33.9 per cent, was 92.6 per cent correct, said F. T. 
Westmeyer, field secretary. 

The meeting will begin at 9:30 a. m., with the following 
program: Report of railroad contact committee, J. L. O'Toole, 
assistant to general manager, Pittsburgh and Lake Erie, chair- 
man; legislative committee report, J. B. Keeler, assistant gen- 
eral traffic manager, Koppers Company, chairman, who will 
emphasize the proposed St. Lawrence Seaway Canal and its 
effect on transportation services and industrial activity; freight 
claim prevention committee report, J. C. Wells, chairman, in- 
cluding plans for Perfect Shipping and Careful Handling 
Month; freight car efficiency committee, E. C. Jepson, general 
traffic manager, Wheeling Steel Corporation, chairman; special 
subjects report, W. B. Shepherd, assistant general traffic man- 
ager, Aluminum Company of America, chairman, which wil! 
include plans for establishment of a miscellaneous merchan- 
dise committee; general secretary’s report, W. H. Welsh, as 
sistant traffic manager, Youngstown Sheet and Tube Company; 
procedure before rate committees, Louis Magee, chairman; 
classification committee, J. F. Davis, traffic manager, Babcock- 
Wilcox Company, chairman; nominating committee report, J. V. 
McMahon, traffic manager, Youngstown, O., Chamber of Com 
merce. 

W. J. McGarry, manager, car service division, Association 
of American Railroads, will speak. The film of the freight 
claim division of the association, showing improved methods of 
freight handling, will be shown. 


TRANS-MISSOURI-KANSAS SHIPPERS’ 

The Trans-Missouri-Kansas Shippers’ Board will 
March 12 at the Hotel Jefferson, St. Louis. A joint luncheon 
will be held at that hotel with the Traffic Club of St. Louis, 
at which Ralph Budd, president of the Chicago, Bur!ingto” 
and Quincy, will speak on “How Railroads May Meet the 
Changing Transportation Situation.” : 
The business forecast for the second quarter of 190 will 
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pe made. Reports and discussions planned for the meeting 
include: Legislative, L. F. Orr, chairman, legislative com- 
mittee; car service, G. C. Randall, manager, port control, car 
service division, and L. M. Betts, manager, closed car section, 
car service division, Association of American Railroads; loss 
and damage prevention, Rex M. Nielson, chairman of the 
freight loss and damage prevention committee; Perfect Ship- 
ping and Careful Handling Month; and the condition of rail- 
road equipment. The St. Lawrence Seaway question will be 
discussed. Carl Giessow, director of the St. Louis Traffic 
Bureau, general chairman of the board, will preside. 





American Railway Engineers 


Results of the railroad research work carried on in the last 
year Will be presented and discussed at the annual three-day 
convention of the American Railway Engineering Association at 
the Palmer House, Chicago, beginning Tuesday, March 12. More 
than 1,000 members from all parts of the United States and 
Canada are expected to attend. 

Opening Tuesday morning with an address by President 
E. M. Hastings, chief engineer of the Richmond, Fredericksburg 
and Potomac Railroad, the convention will then hear C. H. 
Buford, vice-president, Operations and Maintenance Department, 
Association of American Railroads. Following this, the secre- 
tary, the treasurer, and the standing committees on standardiza- 
tion, signals and interlocking, electricity, and economics of rail- 
way location and operation will report. 

Reports of the committees on highways, rules and organiza- 
tion, clearances, waterways and harbors, and uniform general 
contract forms will be considered at the afternoon session. 

The convention will adjourn early on the first day for a visit 
to the exhibition of the National Railway Appliances Association 
at the International Amphitheatre. This cooperative display and 
demonstration of the latest developments in manufacturers’ 
products used in the construction and maintenance of railway 
tracks and structures is held concurrently each year with the 
A.R.E.A. convention. It will be open to visitors from March 11 
to March 14, inclusive. 

Wednesday morning’s session of the convention will be 
devoted to the reports of the standing committees on economics 
of ee labor, ties, wood preservation, roadway and ballast, 
and track. 

At the luncheon in the Grand Ball Room of the Palmer 
House on Wednesday, R. V. Fletcher, vice-president and general 
counsel, Association of American Railroads, will speak on “The 
Outlook for Railroad Legislation.” 

Activities of three committees—those on complete roadway 
and track structure, rail, and stresses in railroad track—will be 
outlined that afternoon. Dr. H. F. Moore, research professor 
of engineering materials at the University of Illinois, will tell 
about the investigation of transverse fissure failures in rail, and 
Dr. A. N. Talbot, professor emeritus of the University of Illinois 
and chairman of the special committee on stresses in railroad 
track, will give an illustrated lecture on the work of his group. 
The names of the association’s new officers will be announced 
at this session. 

_ On Wednesday evening, the members of the association 
will meet with the Western Railway Club for dinner at the 
Hotel Sherman. Philip Harrington, commissioner of Chicago’s 
Department of Subways and Superhighways, will speak on “The 
Chicago Subway.” 


Six standing committees—building, water service, fire pro- 
tection and sanitation, yards and terminals, records and accounts, 
maintenance of way work equipment, and iron and steel struc- 
tures—will report Thursday morning. 

Thursday afternoon will be given over to the reports of the 
committees on masonry, wood bridges and trestles, impact, and 
Waterproofing of railway structures; to the transaction of new 
business, and to the installation of the officers for the coming 
year. 


BUSINESS IS GOOD FOR I. C. 


_ Business has been so good for the Illinois Central that 
it has withdrawn its application in Finance No. 12597, Illinois 
Central Railroad Co. reconstruction loan, from the Commis- 
Sion requesting the Reconstruction Finance Corporation to lend 
it $5,000,000 for maintenance work on its road. The applica- 
ion was made October 14, 1939. 

In a letter to Director Sweet of the Commission’s Bureau 
of Finance, R. E. Connolly, secretary and treasurer of the road, 
Said that since the date of the application “business in this com- 
bany’s territory has improved to such an extent that it is 
now desired to withdraw and cancel the application.” That 
decision, Mr. Connolly said, had been reached because of im- 
provement in the company’s cash position and because there 
Were adequate facilities to provide for the business offered. 





Air Transportation 





Air Lines Subsidy 


Pittsburgh, Pa.—Declaring that the “pioneering days” 
of flying were over, County Commissioner John J. Kane offered 
to turn the $6,000,000 Allegheny County Airport over to three 
major airlines if they would assume the cost of upkeep and the 
outstanding debt. 

He said it was costing taxpayers $1,000 a day to subsidize 
the Pennsylvania Central, Transcontinental and Western and 
American Airlines, and added: 

“The pioneering days are over. The airlines are now mak- 
ing a profit—they must help themselves. I believe the taxpayers 
have subsidized the airport long enough. The airlines should 
pay their own way like the railroads and street car companies.” 


Boston-Maine Air Mail Rates 


The Civil Aeronautics Authority has announced new rates 
of compensation to be paid the Boston-Maine Airways for the 
transportation of air mail over its route, No. 27, from Boston, 
Mass., to Caribou, Me., and Montreal, Canada. 

Beginning March 1, the company will be paid a base rate 
of 36 cents an airplane mile for the first 300 pounds of mail or 
fraction thereof, plus 2.5 per cent of such rate an airplane mile 
for each additional 25 pounds of mail or fraction thereof, com- 
puted at the end of each calendar month on the basis of the 
average mail load carried by the mile over the route in such 
month. This rate is to be applied to the direct airport-to-air- 
port mileage between the points served on each trip flown. 
It is to be applied without reference to any base mileage for 
the route. 

A base rate of 35 cents an airplane mile, retroactive to 
April 7, 1939, the date on which Boston-Maine made application 
for a new rate, which terminated February 29, 1940, the Au- 
thority said, was substituted for the mail payment the company 
had been receiving under an order of the Interstate Commerce 
Commission. That order provided for a base rate of 3344 cents 
an airplane mile for a load of 300 pounds or less, with a base 
mileage of 38,500 a month. The method prescribed by the Com- 
mission, the Authority said, would be used in computing the 
revised retroactive payments. 

Boston-Maine Airways, in its application, requested mail 
payment of 42 cents an airplane mile, with a base mileage of 
60,000 a month. The company’s route No. 27 extends in a “V” 
shape from Boston to Caribou via the intermediate points of 
Portland, Lewiston-Auburn, Augusta, Waterville, Bangor, Mil- 
linocket, Houlton, and Presque-Isle, Me., and from Boston to 
Montreal via Manchester, N. H., Concord, N. H., White River 
Junction, Montpelier-Barre and Burlington, Vt. 





Air Certificate 


The Civil Aeronautics Authority has authorized the issu- 
ance of a certificate of public convenience and necessity to 
Northwest Airlines, Inc., for a new air line between the Twin 
Cities (St. Paul and Minneapolis) and Duluth, Minn., to carry 
mail, passengers and express. The new line will also furnish 
service to Superior, Wis. 

At the same time the Authority denied permission for 
Northwest Airlines, Inc., to establish services on several other 
routes between points in Wisconsin, Minnesota and Michigan 
for which it had made application in the same petition. The 
decision was the first issued by the Authority on an applica- 
tion for a new route certificate. 

In the opinion accompanying the order the Authority re- 
views the broad standards set forth in the civil aeronautics 
act of 1938 for the issuance of such certificates of public con- 
venience and necessity. 

“Obviously,” the opinion states, “in the light of these 
standards, it was not the congressional intent that the air 
transportation system of the country should be ‘frozen’ to its 
present pattern. On the other hand, it is equally apparent that 
Congress intended the Authority to exercise a firm control 
over the expansion of air transportation routes in order to 
prevent the scramble for routes which might occur under a 
‘laissez faire’ policy.” 

In deciding on the merits of each application for a new route 
the opinion points out that the Authority must consider the 
amount of financial obligation the route would impose upon 
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the federal government, not only in air-mail payments but 
also for the construction, operation and maintenance of airways 
which in most cases follow the establishment of new air lines. 

In discussing the various routes covered by the order, the 
Authority in its opinion considers the distribution of population 
along each proposed route, the existence and adequacy of other 
forms of transportation, the established flows of surface traffic 
and other factors indicating the traffic potentialities of such 
a route in terms of airline passengers, mail and express. Spe- 
cifically, the Authority found that sufficient evidence had been 
presented to justify the establishing of a new line between the 
Twin Cities and Duluth. It further found that proposed routes 
between Green Bay, Wis., and Duluth, Minn., across Wisconsin 
and between Marquette, Mich., and Duluth, along the south 
shore of Lake Superior gave little promise of potential traffic. 

Of the route between Milwaukee and Marquette, by way 
of Green Bay, the Authority found that need for air transpor- 
tation had not been sufficiently established by the evidence 
submitted. 

“The sparsity of the presentation made by the applicant,” 
the opinion states in discussing the Milwaukee-Marquette ap- 
plication, “on the economic characteristics of this region was 
striking. Comparative data which would have seemed of 
obvious pertinence were omitted from the record, and neither 
the applicant nor the representatives of the communities ap- 
pearing as witnesses provided material on the basis of which 
there could be a finding that the air transportation for which 
authorization was sought was required by the public con- 
venience and necessity.” 


Aeronautic Exports 


Secretary of Commerce Hopkins has announced that aero- 
nautic exports in January were valued at $25,480,817. This 
was the second largest monthly export total ever recorded, 
and was only 10 per cent under the record total for December, 
1939. Aeronautic exports in January were valued at 421 per 
cent more than those for January, 1939, and in value were 22 
per cent of the total value of aeronautic exports in 1939; 37 
per cent of that for 1938, and 64 per cent of that in 1937. 

Principal markets in January were France, $12,053,978; 
the United Kingdom, $4,040,912; Australia, $2,733,149; Canada, 
$1,512,536; Turkey, $1,116,641; Sweden, $1,113,871; Finland, 
$1,047,651; China, $497,993; Brazil, $230,743, and Japan, $200,- 
152. These 10 countries accounted for 96 per cent of the total 
market. The remainder went to 50 other countries. 

Aircraft exported in January totaled 233 units valued at 
$17,574,469. Of these 233, 205 were complete land plants 
valued at $15,877,784. <A tctal of 27 land planes minus en- 
gines, valued at $1,628,060 were shipped in January. One sea- 
plane or amphibian valued at $68,625 was exported in the 
month. 

Principal purchasers of aircraft were France which bought 
66 planes, valued at $8,047,407; the United Kingdom, 41 
planes, valued at $2,800,900; Australia, 28 planes, valued at 
$2,599,660; Canada, 14 planes, valued at $1,359,035; Finland, 
17 planes, valued at $941,868; Turkey, 34 planes, valued at 
$903,817, and Sweden, 15 planes, valued at $611,400. 

A total of 264 engines, valued at $3,314,150 was exported 
in January. France purchased 253 engines for $2,529,390; 
China, 34 engines for $372,752; Finland, 11 engines for $65,649; 
Russia, 3 engines for $45,192, and Siam, 5 engines for $37,120. 

Engines parts and accessories exported in January were 
valued at $887,279; instruments and parts, $400,262; propellers 
and parts, $597,640, and other parts and accessories, $2,597,439, 
for a total of $4,482,620. Principal markets and the amounis 
of purchases for these items were France, $1,477,181; the 
United Kingdom, $1,213,374; Sweden, $491,464; Japan, $200,152; 
Turkey, $189,374; Netherlands Indies, $179,843; Australia, 
$128,989, and China, $105,241. 

Parachutes and parts exported in January were valued at 
$109,578. The Netherlands purchased $74,635 of the total 
amount. 





NEW AIR SAFETY RECORD 


At midnight, February 26, domestic scheduled air lines in 
the United States completed 11 months of operations without a 
single fatality “to passengers, crew or anyone else,” according 
to an announcement by Edgar S. Gorrell, president, Air Trans- 
port Association of America, March 4. In those 11 months, the 
domestic lines flew, within the United States, a total of 78,460,- 
700 miles, and carried 1,895,700 passengers a total of 737,450,000 
passenger miles. 

“If one plane had done the flying,” said the announcement, 
“it would have made 29,720 trips across the continent. If one 
passenger had done all the flying, he would have made 139,670 


TRAFFIC WORL) 


transcontinental round trips which would have required §2 
years and 10 months of constant flying.” 


C. A. A. HEARINGS 


The Civil Aeronautics Authority has assigned for hearing 
April 1, at its offices in Washington, petition of the Cont. 
nental Air Lines, Inc., for an order fixing and determining th, 
fair and reasonable rates of compensation for the transports. 
tion of mail by aircraft over routes Nos. 29 and 43. 

The Civil Aeronautics Authority has postponed from March 
11 to March 21 a hearing before Examiner Frank P. MclIntyp 
in Washington on the application of Pan American Airways fo 
a certificate covering transportation between Los Angele 
Calif., and Mexico City, Mexico. 


New York-Bermuada Air Rates 


The Civil Aeronautics Authority has announced that it has 
set new rates for the transportation of air mail on the New 
York-Bermuda service conducted by Pan American Airways, 
The company will be paid a base rate of $1,700 an outbounj 
trip from New York to Bermuda for carrying mail loads up ty 
400 pounds. For each pound of mail over 400 the carrier is ty 
receive an additional 75 cents a pound. The new rates ar 
retroactive to November 19, 1938, the date on which Pap 
American Airways petitioned to have its rates reviewed. Fre. 
quency of service is to be maintained at two trips a week. 

The opinion accompanying the order setting the new pay 
scale reflected complexities caused by the relationship of this 
“local” service between New York and Bermuda with the 
separate transatlantic service of Pan American Airways which 
since September, 1939, has had temporary permission to use 
Bermuda as a stopping point between the United States and 
the Azores. 

The outbreak of hostilities in Europe had an immediate 
effect upon transatlantic airplane service, the air authority said. 
Extraordinary demands were placed on the service for the 
carriage of both passengers and mail between Europe and the 
United States. And, especially in the early weeks of the war, 
the disruption of steamer service between the United States 
and Bermuda left many American citizens in Bermuda with 
practically no other means of returning to this country except 
by airplane. 

As a result, when Pan American Airways petitioned for 
permission to use Bermuda as a stop in their transatlantic 
service, such permission, the Authority said, was granted by it 
with the distinct specification that such permission was tem- 
porary. By such a use of Bermuda, Pan American Airways was 
able to cut down the length of its longest flight stage and in- 
crease its capacity between the United States and Europe. It 
also made possible an increased frequency of service between 
United States and Bermuda and the availability of more seat 
capacity for such traffic. As a consequence, the nature of 
operations on the United States-Bermuda service was pro 
foundly altered as long as Bermuda was used as a transatlantic 
stopping point, said the Authority. 

The Authority found, however, in its rate decision that 
rates set between United States and Bermuda should not con- 
template any such continued use of Bermuda except to make 
provision that in case transatlantic flights increased the fre- 
quency of Bermuda trips to more than twice a week no further 
payments were to be made the carrier. Joint use of facilities 
with the transatlantic operation the Authority found, however, 
to be beneficial to both services. In fact, of the $1,700 set as 
payment for each local Bermuda trip, the Authority estimates 
$1,100 would have had to be provided for in Pan American’ 
transatlantic mail rate were no local service to Bermuda 
maintained. 


DOMESTIC AIR TRAFFIC 

Reflecting the general upward trend in air line traffic, 
17 domestic air lines reporting to the Civil Aeronautics Av- 
thority in January showed they carried 136,282 revenue pas 
sengers, an increase of 69.62 per cent over the same month 
last year. 

A statement by the Authority showed that in January the 
airlines flew 7,271,154 revenue miles as compared with 5,453; 
093 revenue miles in January last year. Air express poundag? 
totaled 817,633, an increase of 41.46 per cent over Janualy 
last year when 577,982 pounds were carried. Express pount- 
miles flown in January totaled 463,898,988 as compared with 
354,500,080 in the same month last year. 


AID FOR LUMBER EXPORTERS 

The House committee on. merchant marine and _ fisheries 
will hold a hearing March 27 on H. R. 7463 and H. R. 750, 
bills providing for government shipping aid to the lumbe! 
industry. 
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Ocean Freight Rates 
The Traffic World New York Bureau 


A check up of ocean shipping facilities discloses the fact 

that, while vessels operating to Great Britain, Belgium, and Hol- 
and are sailing with full cargoes, there is sufficient space on 
perth and anticipated in the immediate future to take care of 
the large volume of traffic now moving through New York to 
those countries, the Port Authority of New York reported 
March 6. 
The survey made also showed that the independent car- 
riers in these trades are quoting rates on general cargoes and 
machinery identical with those of the conference lines. How- 
eer, on lower grade and cheaper commodities, the inde- 
pendent’s quotations are said to be much higher and in certain 
instances double the conference rates. 

While ocean rates generally are higher than they were 
last August, the present level is still far below that prevailing 
in 1917. As an indication, the current rate on general cargo 
is 75 cents per cubic foot or $1.35 a hundred pounds to British 
ports. During the World War general cargo was quoted as 
high as $2.50 a cubic foot, or $6.50 a hundred pounds. ; 

The Far East Conference advises that all rates are in- 
creased 10 per cent, effective March 7th. 

The Brazil-River Plate Conference also increased south- 
bound rates on numerous commodities as of March 1. 

January exports from the Port of New York are reported 
to be almost double those a year ago. For the first month 
of this year, our exports had a total value of $164,713,575 which 
compares with $87,302,460 for January, 1939. 





The general extent of the upward movement in ocean 
freight rates from the United States since the outset of the 
European war has been obtained from officials of the Maritime 
Commission, in a canvas of the situation. Rates to the area 
defined as a combat zone by Presidential proclamation in many 
instances have advanced around 200 to 300 per cent, with some 
specific commodities having taken advances of as much as 600 
pr cent. These increases have been reflected in the rate 
structures of conferences and non-conference regular scheduled 
steamship services, and even larger advances were reported to 
have been made by tramp steamers. 

As an example of how high some rates have gone, it was 
pointed out that the rate on grain to Antwerp, Belgium, had 
advanced from 12.5 cents a 100 pounds before the war to as 
high as $1 a 100 pounds. 

Tariffs of freight conferences on file with the Maritime 
Commission show graphically the upward trend. It was pointed 
out that the rate of the North Atlantic-United Kingdom Con- 
ference on copper a ton of 2,240 was $10 in November, as com- 
pared with $5.50 in August. In these comparative periods, the 
rate on corn a 100 pounds rose from 27 cents to 60 cents. 
From August to November the rate of the North Atlantic- 
Continental Freight Conference, to Antwerp and Rotterdam, 
rose from 55 cents a 100 pounds to $1.45. 


War risk insurance, delays in shipping and additional 
Wages and bonuses to seamen have been the principal factors 
in the upward movement of the rates. The expense of some 
American lines in chartering foreign flag vessels of other neu- 
tral countries to replace American flag tonnage displaced by 
the operation of the neutrality act also has been a factor, in 
some cases. 

In trades outside the war zone increases also have been 
made but not nearly so great as those to the war zone. Rates 
to South America were increased generally 10 per cent on 
December 4, and were increased another 10 per cent on March 
4. It was explained, however, that those increases had been 
the result of increased costs of operation. Rates to the far 
fast and Australia have gone up about 25 per cent. Elimina- 
lion of competition by European countries in this trade, as a 
result of the war, had worked to this end, it being explained 
that rates to the far east had been depressed because of com- 
petitive influences. Now that this competition is non-existent, 
the rates have gone up to what might be considered a normal 
level. Intercoastal rates, on which the Maritime Commission 
Places a ceiling, have remained stable. There has been some 
lack of space in transportation of lumber from the Pacific 
‘0 the Atlantic coast as a result of withdrawal of some tonnage 
fom intercoastal to foreign trade, it has been pointed out. 

It was learned at the Maritime Commission that Amer- 
kan exporters had been approaching the agency relative to 
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bringing out vessels of the government’s idle fleet for move- 
ment of specific commodities in foreign trade. One specific 
example was brought to light in which American coal exporters 
had taken steps toward obtaining some of the idle vessels to 
transport the mounting seasonal movement of coal to Italy. 
Officials of the Commission explain that it is the policy of the 
body not to bring out any of the idle ships, except in instances 
where they may be established in essential cargo trade. It was 
said that many overtures had been made to the commission in 
connection with the idle fleet, coal and lumber interests being 
mentioned as examples. 


Intercoastal Rate Inereases 
The Traffic World New York Bureau 


Rate increases throughout their tariffs, both eastbound and 
westbound, except on grain and lumber, were voted by the 
Intercoastal Steamship Freight Association, March 6. The 
new rates represent increases ranging from 5 to 20 per cent on a 
ton basis. They will become effective May 1. 

The proposed increase was not unexpected in view of the 
higher operating costs experienced indirectly due to the war. 
It was claimed that the effect of the changes would be to 
enable the intercoastal carriers to continue in the trade. 

Following its defense of its proposed increase by 25c a 
hundred pounds on eastbound wool shipments, which had 
brought protests from the wool industry, the association ordered 
advances in all carload and any quantity westbound and east- 
bound rates in the general cargo section of the tariffs and all 
rates in the bulk oil sections of the tariffs by the following 
amounts: 


5c a hundred pounds on all rates now $1 or lower. 

8c a hundred pounds on all rates over $1 and not over $2. 
10c a hundred pounds on all rates over $2 and not over $3. 
15c a hundred pounds on all rates now over $3. 


Where there are both “B” line and “A” rates, the “B” line 
rate will be used as the base and the “A” line will be raised the 
same amount. 

The less-than-carload rates also will be advanced by the 
same amount as the carload rate on the same commodity, but 
no increase will be made in either eastbound or westbound class 
rates. 

Except that rates on frozen foods, fresh fruits and vegeta- 
bles will be left for handling by the refrigerator cargo lines, 
the rates published in the refrigerator cargo section will be in- 
creased by the same number of cents as the ordinary stowage 
rates on the same commodities are increased. 

The formula provides that, in all cases where increases 
have already been filed in 1940, there shall be no increase unless 
the amount of the increase so filed is less than the amount that 
would have been produced under the scale applied to rates in 
effect prior to such filings. Where the increase already filed 
is less than would have resulted under the scale, there will be 
an additional increase to bring the rate up to the full amount 
called for by such scale based on the rate in effect before the 
increase. 

The grain rate which remains unchanged, is $6.50 a ton, the 
shipper loading and discharging. The lumber was raised from 
$14 to $15 per 1,000 feet, effective February 15. 





Neutrality and Shipping 


Instructions to collectors of customs regarding the clear- 
ance of vessels in foreign trade and with particular reference 
to vessels leaving United States ports and entering belligerent 
contraband-control stations for examination of cargo, have been 
issued by Assistant Secretary of Commerce J. M. Johnson. The 
instructions, according to the assistant secretary, are not to be 
construed as a recognition or sanction of the right of bel- 
ligerents to force vessels to enter contraband-control stations, 
or other ports. 

The assistant secretary explained that the masters of ves- 
sels, whether foreign or domestic, departing from the United 
States on foreign voyages could legally enter any ports for 
which they had been cleared by collectors of customs, except 
in cases of stress of weather, distress, or undue military or 
navel compulsion. 

A master of any vessel who enters any port for which he 
is not cleared in accordance to law is subject to severe penal- 
ties for fraudulent clearance of his vessel, exept in circum- 
stances mentioned, according to the assistant secretary. Con- 
tinuing, he said: 


Masters of vessels who do enter ports, especially contraband-control 
stations, for which they have not cleared, should be prepared to show 
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that they did so under stress of weather, distress, or under compul- 
sion. 


If masters contend they entered a port under compulsion, they 
should be able to furnish evidence that they acted only after being 
‘‘spoken”’ by military or naval forces and forced to proceed. 

Attention also was called to the fact that clearance was to be de- 
nied any vessel bound to foreign ports unless such vessel with its pas- 
sengers and cargo could lawfully proceed to its destination without vio- 
lating the provisions of the neutrality act of 1939 and its pursuant 
proclamations and regulations. 

The act prohibits the departure of American vessels with their pas- 
sengers or cargo to certain belligerent ports in the north Atlantic. The 
act permits the clearance of foreign vessels to such ports only after 
title to all cargo on board has been transferred to an alien. 


U. 8S. Ships te Foreign Flags 


The Postal Steamship Corporation, New York, has applied 
to the Maritime Commission for approval of sale of the Eastern 
Glade, 5,057 gross tons, built in 1920, to Sir Wm. Reardon Smith 
& Son, Ltd., Cardiff, Wales, with transfer to British registry. 

Leila Y. Post Montgomery, Battle Creek, Mich., has applied 
for approval of sale of the gas yacht Breezin’ Thru, 204 gross 
tons, built in 1916, to Clarence Wallace, Vancouver, B. C., with 
transfer to Canadian registry. 

Tela Railroad Co., a Delaware corporation, subsidiary of 
the United Fruit Co., has applied for approval of sale of the 
launch Victor, 16 net tons, built in 1920, to the Republic of 
Honduras, with transfer to Honduran registry. 

L. C. Carsten, Long Beach, Calif., has applied for approval 
of sale of the yacht Machigonne, 195 gross tons, built in 1909, to 
E. W. Irvine, Keenleyside, Vancouver, B. C., with transfer to 
Canadian registry. 

O’Brien Brothers, New York City, has applied for approval 
of sale of the barges Sea Dog and Sea Foam, 564 gross tons, and 
564 net tons, respectively, built in 1910 and 1914, to Jose 
Arechabala, S. A., Cardenas, Cuba, with transfer to Cuban 
registry. 

Approval of the application of Coastwise Transportation 
Corporation, Boston, Mass., for sale of the steel vessel, Trans- 
portation, to Frano Petrinovic, of Split, Yugoslavia, with trans- 
fer to Yugoslavian registry and flag, has been announced by 
the Maritime Commission. It has also approved the applica- 
tion of Lykes Brothers Steamship Co., Inc., for sale of the 
steel cargo vessel, Almeria Lykes, to Mario Maestro on behalf 
of Italian Associates, Trieste, Italy, with transfer to Italian 
registry and flag. 

The commission has announced receipt of the following 
applications for approval of sale of ships and transfer to foreign 
registry: 

Deep Sea Fisheries, Inc., San Francisco, Calif., for sale of 
the steam screw, Manatawny, formerly a tanker and now used 
as a fish reduction plant, built in 1920, having a gross tonnage 
of 5,030, to Vicente Madrigal, doing business under the firm 
name of Madrigal & Son, Manila, P. I., with transfer to Philip- 
pine registry and flag. 

John W. Hubbard, Pittsburgh, Pa., for sale of the oil screw 
yacht Conseco, built in 1921, having a gross tonnage of 419, 
to Philip S. Ross, Montreal, Canada, with transfer to Canadian 
registry and flag. 

Guernsey Curran, New York City, for sale of the yacht 
Ranley, ex Rellimpa, built in 1932, having a gross tonnage of 
335, to Sidney C. Oland, of Halifax, Nova Scotia, with transfer 
to Canadian registry. 





BARGE REGULATION AND LIQUOR 


Rejection by the Maritime Commission of the proposed re- 
port of Examiner J. H. Eisenhart, Jr., in No. 540, in re Inland 
Waterways Corporation and Mississippi Valley Barge Line Co., 
has been asked by the two corporations. The examiner in 
his proposed report (see Traffic World, Feb. 17, p. 416) recom- 
mended that the two barge lines be found to be common car- 
riers by water, subject to the commission’s jurisdiction. He 
said that a through route had been established as to alcoholic 
liquor traffic which moved between inland ports and Pacific 
coast ports on separately established proportional rates. He 
further recommended that the commission enter an order re- 
quiring the barge lines to file those proportional rates. 

Inland Waterways contended that the result of adopting 
the examiner’s report would be to extend the jurisdiction of 
the commission beyond the limits of the statutes and without 
foundation at law. No common arrangement, or agreement, it 
said, existed between the intercoastal lines and Inland which 
would sustain a finding that a through route existed. Even 
if a through route did exist, Inland contended, it was not a 
carrier on the Great Lakes or the high seas and was not sub- 
ject to the shipping act. It asked the commission to find 
that it was not a common carrier. 

The Misissippi Valley Barge Line declared that the action 
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of Congress in excluding inland river transportation and inlang 
river vessels from the jurisdiction made it clear that the ey. 
aminer’s recommendations must be rejected. The company 
asked for oral argument in the proceeding. These positions 
were made by the two corporations in their exceptions to the 
examiner’s proposed report. 


Bids for M. C. Ships 


The Maritime Commission has announced receipt of three 
bids for sale or charter of three government owned freighters 
the steamships Pipestone County, West Imboden and Algic 
made idle by the restrictions of the neutrality act. 

For purchase of the vessels, the Seas Shipping Co. of New 
York City submitted bids of $70,000 for the Pipestone County, 
$205,000 for the West Imboden and $230,000 for the Algic. 
This company contemplated operating the vessels between ports 
on the Atlantic coast and ports within the Capetown, South 
Africa, Mobasa, Kenya Range. Ira L. Ewers, attorney for Max 
Linder of Los Angeles, Calif., and his associates, for a cor. 
poration to be formed, submitted purchase bids of $136,000 fo; 
the Pipestone County, $146,608 for the West Imboden, ani 
$148,359 for the Algic, to be operated between ports on the west 
coast of the United States, with the privilege of calling at ports 
in British Columbia in Canada and at ports on the east coast 
of South America, with a privilege of calling at intermediate 
ports. Robert J. Gomez Co., steamship agents of New York 
City, for a proposed company to be organized in Delaware to 
be known as the American Mediterranean Lines, Inc., com- 
posed entirely of American owners, submitted monthly charter 
bids of $2,100 for the Pipestone County, $2,200 for the West 
Imboden, and $2,300 for the Algic. The proposed route on 
which these vessels would be operated would be Boston, New 
York, Philadelphia, Baltimore—Cadiz, Malaga, Alicante, Val- 
encia, Tarragona, Barcelona and Seville, all in Spain; Patras 
and Pireaus, Greece; Casa Blanca, Rabat and Tangiers, North 
Africa; with a schedule of at least one sailing a month, accord- 
ing to a statement by the commission. 


Texas Ports-Cuba Rates 


Texas motor interests, so far as represented by Texas 
Motor Transportation Association, Inc., supported the position 
of the Houston Port & Traffic Bureau and other port interests 
in opposition to schedules filed on behalf of the Missouri Pacific 
and the Texas & Pacific that will become operative unless 
suspended by the Commission when Seatrain Lines, Inc. service 
is extended to Texas City, Tex. (see Traffic World, March 2, p. 
534). 

In a telegram to the Commission, L. B. Brown, president 
of the association, said it thoroughly agreed with the reasons 
stated by the Houston Port & Traffic Bureau and the Houston 
Chamber of Commerce. Mr. Brown said the association believed 
the application of the schedules would seriously unbalance con- 
petition at Texas Gulf ports, with the land carriers eventually 
having to bear the burden of equalization. 

The Texas Grain & Feed Dealers’ Association asked that 
the schedules be not suspended. That association said it was 
interested to have Seatrain service available to Texas shippers. 

The Compress & Warehouse Association at Houston joined 
in the request for suspension as also did the Long Beach Ship- 
side Terminal of Houston Compress. The latter said the pro- 
gram was contrary to sound public policy and would be de- 
structive of investments in facilities long established for the 
servicing of this port traffic. 

Asserting that the organizations that have asked for the 
suspension of the tariffs have not presented any justifiable 
reasons or grounds for suspension, the Burlington-Rock Island 
and the Gulf, Colorado & Santa Fe declare that the mere 
allegations unsupported by factual circumstances are not suff 
cient for a finding that the attacked rates are illegal, unrea- 
sonable, prejudicial or preferential. For answer to the It 
quests for suspension the two carriers deny all such allegé 
tions by the protestants. They made exhibits based on the 
proposed rates and explained them at length. 

The exhibits, they say, should indicate very clearly and 
without any reasonable doubt that the proposed rates alt 
not unreasonable, that they do not prefer Galveston or Hous- 
ton over Texas City or vice versa, are not discriminatory and 
would return earnings which are highly remunerative and com 
pensatory. 

It was further submitted by the two respondents that the 
matters and things submitted by the petitioners were not rele- 
vant to the orderly establishment of reasonable, compensato!) 
and lawful rates. For that reason they ask denial of the pet 
tions for suspension. 

Opposing suspension, the Texas Rice Milling Co., Galves 
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ton, said it was interested in the establishment of non-break 
pulk service via Texas City. The Texas City Board of Trade, 
by way of answer to the requests for suspension, expressed 
the view that the rates proposed were just and reasonable. 

Answering the requests of Houston and Galveston or- 
ganizations for suspension of the Dodge tariffs, the Missouri 
Pacific and the Missouri-Kansas-Texas of Texas, suggest that 
the thought underlying these petitions for suspension is an 
apprehension that the protested rates will cause a loss of 
revenue by the docks and other terminal facilities serving 
steamer lines. Whether or not that apprehension was correct, 
said the railroads, the thought had no probative value so far 
as the reasonableness and lawfulness of the protested rates 
were concerned. 

Perhaps a further thought underlying protestants’ pro- 
cedure was another unsupported apprehension, said the rail- 
roads, that if the establishment of the protested rates resulted 
in the movement of some of the water-borne traffic via rail 
lines, rather than by steamers having direct service, the latter 
were likely to curtail or discontinue their service to or from 
Beaumont, Houston, and Galveston. Obviously, they said, 
there was no basis whatever for that supposition, and aside 
from being otherwise absurd it likewise had no probative value 
in the matter before the Commission. They made the point 
that there was no allegation, in the talk about the “scheme,” 
that the rates were unreasonable. A mere unsupported state- 
ment that the protested rates were unnecessarily low, said 
the railroads, was nothing more than an assumption that 
merited no consideration whatsoever. They asserted that the 
protested rates were not lower than reasonable minimum rates, 
and that they were not unlawful in any respect. They con- 
tended that the rates were compensatory, and asked that they 
be allowed to go into effect. 

Seatrain Lines, Inc., replying to the petition of Lykes 
Bros. Steamship Co. and Lykes Coastwise Line, Inc., for sus- 
pension of Seatrain Lines, Inc., I. C. C. No. 26, makes the 
point, among others, that this is an initial tariff for a new opera- 
tion by a water carrier and should not be suspended by the 
Commission, even if the protest put into issue the reasonable- 
ness of the rates, rules and regulations. The water line said 
that the tariff was not premature because Seatrain’s terminal 
at Texas City would be completed and ready for operation 
in about ten days. The answer said that as soon as cargo 
offered it was proposed to operate Seatrain’s oldest ship, ‘“Sea- 
train New Orleans,” which could be used only in the foreign 
trade between Texas City and Havana. With what frequency 
that ship would be operated, said Seatrain, could not now be 
determined, because that would be determined by the cargo 
available. Seatrain said it had already been offered one 
profitable cargo for carriage between Cuba and Texas City, 


which it had declined, “a fact clearly showing that cargo is- 


available as soon as Seatrain is in a position to carry it.” 

In substance, said Seatrain, the petition for suspension 
rested on two grounds: First, that since the Commission had 
not completed its investigation on the applications of the Mis- 
souri Pacific and the Texas & Pacific with regard to stock in- 
terest, Seatrain’s operation to and from Texas City prior to 
or in the absence of the approval sought by the railroads would 
be unlawful under the Panama Canal act; and second, that 
the tariff was premature. It was submitted that neither of 
these grounds justified suspension. 


“The Commission has authority to suspend a tariff sched- 
ule only as an incident to its authority to prescribe just, rea- 
sonable, and non-discriminatory rates, rules and regulations,” 
Says the Seatrain answer. “It may not and certainly should 
not exercise its suspension power as a means of enforcing other 
provisions of the act since the act itself provides methods by 
Which other provisions, such as section 5 (19-21) shall be 
enforced.” 

While the question of suspending or not suspending the 
Dodge tariffs was pending, Seatrain Lines, Inc., in No. 28437, 
Seatrain Lines, Inc., vs. A. C. & Y. et al., made formal com- 
plaint against the failure of railroads to join in through routes 
and joint rates and divisions thereof between Hoboken, N. J., 
and Texas City, Tex. 


PANAMA CANAL TRAFFIC 


In February, 402 ocean-going vessels transited the Panama 
nal, and the tolls collected thereon amounted to $1,567,- 
416.06, according to a report from the Governor of the Canal 
to the Secretary of War. In February last year the transits 
humbered 501 and the tolls amounted to $1,996,735.66, while 
In January this year the transits were 466 and the tolls, 
$1,795,241.88. 

In* the last eight months the transits aggregated 3,736 
and the tolls $14,727,771.96, as compared with transits of 
3,869 and tolls of $15,378,079.54 in the corresponding period 
In 1938 and 1939. 


599 





* a ee 
Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1940, by West Publishing Co.) 





(Circuit Court of Appeals, Fourth Circuit.) A bill of lad- 
ing providing that water carriage should be performed subject 
to federal statutes according water carriers protection of lim- 
ited liability did not give barge owner right to limit liability 
arising from breach of warranty of seaworthiness contained 
in personal contract of barge owner. 46 U. S. C. A., Sec. 181 
et seq. 


The purpose of provision in bill of lading that water car- 
riage should be performed subject to federal statutes accord- 
ing water carriers protection of limited liability was to preserve 
to barge owner, as an exception to common-law liability 
assumed in bill of lading, the rights accorded by such statutes. 
46 U. S. C. A., Sec. 181 et seq. 


The limitation of liability statutes conferred no right to 
limit liability arising out of breach of warranty of seaworthi- 
ness contained in personal contract of barge owner. 46 U. S. 
C. A., Sec. 181 et seq. 


Privity and knowledge of unseaworthiness are imputed to 
shipowner in the case of a personal contract containing an 
express or implied warranty of seaworthiness. 


A “warranty” is a promise that a proposition of fact is 
true. Theoretically, it is extremely difficult to interpret it 
otherwise than as a promise to make whole the warrantee, if 
the warranty turns out to be false, since a “promise” is nor- 
mally a stipulation for some future conduct by the promiser. 


A barge owner is charged with privity and knowledge of 
unseaworthy condition of barge because of warranty of sea- 
worthiness implied in owner’s contract, and limitation of lia- 
bility statutes do not give right to limit liability where owner 
is so charged with privity and knowledge of unseaworthy con- 
dition. 46 U. S. C. A., Sec. 181 et seq. 

Where shipper filed written claim of loss and damage 
with barge owner on April 18, 1936, petition for limitation of 
liability filed by barge owner March 11, 1939, was filed too 
late under statute approved June 5, 1936, providing that peti- 
tion must be filed within six months after filng of written 
notice of claim of loss and damage, notwithstanding that right 
to limitation of liability existed prior to enactment of statute. 
46 U. S. C. A., Sec. 185. 

Statutes making substantial changes in right accorded by 
preceding statutes in respect to liability of owner of vessel 
should be accorded only prospective operation with respect to 
such changes and should not be applied to rights existing at 
the time of their enactment. 46 U. S. C. A., Secs. 183, 183b, 
183c, 185, 188. 

The statute imposing time limit on exercise of right to 
limit liability by petition and surrender of vessel and freight 
was applicable to exercise of such right by petition and sur- 
render, whether or not right was in existence prior to enact- 
ment of statute. 46 U. S. C. A., Sec. 185. 

In case of right existing prior to enactment of statute re- 
quiring owner of vessel to file petition for limitation of liability 
within six months after filing of shipper’s written claim of loss 
and damage, the time allowed, if claim had already been filed, 
should be computed, not from filing of claim, but from date 
of passage of the statute. 46 U. S. C. A., Sec. 185. 

In determining whether statute limiting generally time for 
assertion of rights is to be applied to rights existing at time 
of enactment of statute, distinction must be made between 
cases where there is already a statute of limitation in existence 
and cases where there was no such statute. 

Prior to enactment of statute requiring owner of vessel to 
file petition for limitation of liability within six months after 
filing of shipper’s written claim of loss and damage, there was 
no time limit for filing petition, and owner might wait until 
after judgment was had against him. 48 U.S. C. A., Sec. 185. 

The purpose of statute requiring owner of vessel to file 
petition for limitation of liability within six months after filing 
of shipper’s written claim of loss and damage was to require 
owner to act promptly if he desired to limit liability. 46 U. S. 
C. A., Sec. 185. 

The statute requiring owner of vessel to file petition for 
limitation of liability within six months after filing of shipper’s 
written claim of loss and damage would be construed to apply 
to rights to limit liability existing at time of passage, where 
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such rights were not expressly excluded and no other limitation 
statute was applicable. 46 U. S. C. A., Sec. 185. 

Where claims had not been filed at time of passage of 
statute requiring owner of vessel to file petition for limitation 
of liability within six months after filing of shipper’s written 
claim of loss and damage, six months’ period would run from 
filing of first claim, and where claim had been filed at time 
of passage of statute, six months’ period would run from time 
of passage of statute. 46 U. S. C. A., Sec. 185. 

A ruling, that the six months’ period provided in statute 
requiring owner of vessel to file petition for limitation of lia- 
bility within six months after filing of shipper’s written claim 
of loss and damage ran from passage of statute where claim 
was filed prior to enactment of statute, did not give statute 
a retroactive effect, since limitation did not divest vested rights 
but merely limited time within which existing rights could be 
asserted. 46 U. S. C. A., Sec. 185. 

The accrual of rights prior to passage of statute requiring 
owner of vessel to file petition for limitation of liability within 
six months after filing of shipper’s written claim of loss and 
damage, did not give to owner, as a matter of right, an un- 
limited time within which to assert such rights, and the time 
within which such rights could be asserted could be limited 
by statute, enacted after accrual of rights. 46 U. S. C. A,, 
Sec. 185. 

The failure of Congress, in enacting statute requiring 
owner of vessel to file petition for limitation of liability with- 
in six months after filing of shipper’s written claim of loss 
and damage, to make no exception with respect to existing 
rights, raised strong presumption that Congress intended to 
make no exception. 46 U. S. C., Sec. 185. (The Fred Smart- 
ley, Jr., 108 Fed. Rep. 2d 603.) 


Wool and Mohair Increases 


Many protests have been filed with the Maritime Com- 
mission asking for suspension of the increases, uniformly 
25 cents a hundred pounds, on wool and mohair from Pacific 
to Atlantic coast ports proposed on behalf of intercoastal steam- 
ship lines to become effective March 16 (see Traffic World, 
March 2, p. 531). Included among these are those of the Bos- 
ton Wool Trade Association, Boston, Mass.; National’ Wool 
Growers Association, Salt Lake City, Utah; National Wool 
Trade Association, Boston, Mass.; Arizona Wool Growers Asso- 
ciation, Phoenix, Ariz.; Oregon Wool Growers Association, 
Pendleton, Ore.; Pacific Wool Growers, Portland, Ore.; Utah 
Wool Growers, Inc., and Utah Wool Marketing Association, Inc., 
Salt Lake City, Utah; Washington Wool Growers Association, 
Yakima, Wash.; Arizona Corporation Commission, Phoenix, 
Ariz.; Northwestern Live Stock Shippers Traffic League, Port- 
land, Ore.; United States Department of Agriculture, Wash- 
ington, D. C.; Los Angeles Chamber of Commerce, Los An- 
geles, Calif., and Oregon State Grange, Portland, Ore. 


The Intercoastal Steamship Freight Association in answer 
to protests lodged with the Maritime Commission against the 
proposal of intercoastal steamship lines to establish increased 
rates on wool said that there was no basis whatsoever to jus- 
tify a suspension of the rates it proposed for eastbound move- 
ment. 

After pointing out that many of the protests were being 
supported by members of Congress, the association said it 
believed it well recognized by all regulatory bodies that neither 
the mere number of petitions nor complaints, nor the fact that 
they had political support, should be given any weight in ar- 
riving at a decision. 

Referring to the petition filed on behalf of the Public 
Utilities Commission of Idaho and other interests, the asso- 
ciation said the whole tenor of that petition was that the wool 
industry was “down-trodden,” and that the proposed increase 
would trample it still further. 

“Tt certainly is very difficult to understand how an indus- 
try can be down-trodden when the price of its product has 
gone up 50 per cent within a year,” says the association. “It 
is surely unnecessary to remind your commission of the re- 
sults of its own findings in various proceedings regarding 
the financial status of the intercoastal carriers. We will be 
out of business entirely in a few years if something doesn’t 
happen to relieve our long prevalent financial distress.” 

The association said it was willing for the commission to 
accept a statement made in the petition of the National Wool 
Growers’ Association ‘‘that the increase of 25 cents per 100 
pounds here proposed, if allowed to become effective, will, 
on the same volume of movement, increase the charges, which 
are paid or borne by the wool producers, $185,063.20.” It 
said it could not believe that any such figure would have any 
serious effect on any industry the size of the wool industry. 

The various protests, tlie association said, illustrated force- 
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fully the fact that protestants had no legal grounds on which 
to base their protests, “but are simply endeavoring to hinder 
the intercoastal carriers from obtaining needed revenue.” 

“Lest it be thought that the proposed increase will re. 
sult in an influx of foreign wool to the detriment of the do. 
mestic product, we direct your attention to the increases jy 
freight rates on wool which have taken place recently in the 
trade from Australia to Boston,” said the association. “Op 
January 1, 1939, the rate on wool in machine pressed bales 
from Australia to Boston, including primage and on a fixed 
rate of exchange, was equal to $2.128875 per hundred pounds, 
This rate was subsequently increased on August 1 and again 
increased on September 1, 1939, to the point where it reached 
the equivalent of $3.007 per hundred pounds which is the 
present rate, or an increase of over 40 per cent.” 


Gill Company Complaints 


Dismissal of two complaints brought by the Gill Glass & 
Fixture Co. before the Maritime Commission in connection 
with the measurement rates charged by steamship companies 
on glass lamp globes and shades has been recommended by 
Examiner C. O. Arthur. The complaints are No. 541, Gill Glass 
& Fixture Co. vs. Alaska Steamship Co., and No. 542, Gill 
Glass & Fixture Co. vs. American Caribbean Line, Inc. 

In both cases, the steamship companies charged the com- 
pany the measurement rate rather than the weight rate, in 
accordance with tariff provisions specifying that the basis pro- 
ducing the greatest revenue would apply. In each instance, the 
measurement rate was about 14 times as great as the weight 
rate. The company contended that the application of the 
measurement rates resulted in “almost prohibitive” prices for 
the glass lamp globes or shades. 

Examiner Arthur in both cases said the application of the 
weight basis “would be patently inadequate,” and that no facts 
had been presented to prove that the measurement rates were 
unjust or unreasonable. 

The complaint in No. 541 covered a shipment of 1,752 
pounds, measuring 504 cubic feet, which moved from Seattle, 
Wash., to Ketchikan, Alaska. At the measurement rate of 195 
cents a cubic foot, a charge of $98.28 was assessed on the ship- 
ment. The complainant said this rate was unreasonable to the 
extent it exceeded $6.83, based on the weight rate of 39 cents 
a 100 pounds. 

The complaint in No. 542 covered 872 pounds, measuring 
238.25 cubic feet, moving from New York, N. Y., to St. Thomas, 
Virgin Islands. At the measurement rate of 30 cents a cubic 
foot, a charge of $71.50 was assessed. Complainant charged 
that this was unreasonable to the extent it exceeded $5.23, 
based on a weight rate of 60 cents a 100 pounds. 


ST. LAWRENCE CANAL TREATY 


A resolution of the New Jersey legislature urging the 
Senate not to ratify the proposed St. Lawrence Canal and 
power project treaty has been submitted to the Senate by 
Senator Barbour of that state. 

In the House, Representative Martin J. Kennedy, of New 
York, told of a mass meeting held at Albany, N. Y., February 
28, to voice a protest against the treaty. He said every form 
of commercial activity in New York was represented at the 
meeting. 

“More railroad men are to lose their jobs if the projected 
St. Lawrence waterway treaty with Canada is confirmed by the 
Senate of the United States,” said Representative Van Zandt, of 
Pennsylvania, in remarks in the House. “This project, if ever 
completed, will transfer from the American owned and operated 
railroads millions of tons of cargo to foreign-owned ships. Now 
this cargo is handled from our great inland lake ports to sea 
ports by our own railroads. At present this business requires 
thousands of railroad employes, yet it is proposed that under 
this treaty foreign-owned ships, flying foreign flags and manned 
by foreign crews, will supplant our American citizens now 
engaged in the great railroad industry.” 

Mr. Van Zandt submitted a resolution received by him from 
the Altoona Works Local No. 42 of the Brotherhood of Railroad 
Shop Crafts of America condemning the project. 


CHARTER OF VESSEL 


The Maritime Commission has informed Agwilines, Inc., 
operators of the Clyde Mallory Line, that it has approved the 
latter’s charter for one voyage of the S. S. Osage to the 
American Agricultural Chemical Co. for immediate loading vf! 
a cargo of sulphur at Galveston, Tex., for discharge at Tampa, 
Fla., and Savannah, Ga. The commission reserved the right 
to withdraw authorization for the charter within 48 hours af- 
ter transmission to Agwilines March 6, 1940. 
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Puget Sound Service Award 


The Maritime Commission turned over to private operation, 
March 7, the last government-owned and operated steamship 
service in the foreign trade. It accepted the bid submitted 
February 14, by the American Mail Line, of Seattle, for the 
purchase of the trade name and good will of the Puget Sound 
Orient Line and the bareboat charter of its six vessels. The 
ships and the charter rate a month follow: S. S. Capillo, $2,880; 
S. S. Coldbrook, $2,885.40; S. S. Collingsworth, $2,885.40; S. S. 
Satartia, $2,880; M. S. Crown City, $3,170.38; and M. S. West 
Cusseta, $3,170.38. The bid was accepted subject to the follow- 
ing conditions: 


1. That all earnings over and above the 10 per cent return on capital 
necessarily invested in the business be deposited in the Capital Re- 
serve Fund until such time as the Commission elects otherwise. 

2. That deposits in the apital CReserve Fund be applied to the pur- 
chase of replacement vessels under Title V (Merchant Marine Act, 1936) 
when and as such deposits aggregate the required minimum down pay- 
ments, after making provisions to meet mortgage ._payments maturing 
during the ensuing twelve months period. 

3. That the bidder shall agree to place in service newly constructed 
replacement vessels whenever they may be made available by the Com- 
mission. 


In addition to the Puget Sound service, the commission has 
transferred in the last 14 months to private operation the 
American Republics Line, the America France Line, the Ameri- 
can Hampton Roads-Yankee Line, the Oriole Lines and the 
India, Far East and Australian services of the American 
Pioneer line. 

These transactions, which were completed through com- 
petitive bidding, have assured the investment by private capital 
of a very substantial amount in new tonnage, which, the Com- 
mission said, was sorely needed by the American merchant 
marine. In each case the operator acquiring the government 
lines, agreed with the commission to substitute new ships re- 
cently completed or now under construction for the old vessels 
at present in service. 

To date the private operators who have acquired these 
lines are committed to the introduction of 32 new vessels, of 
which 18 are to be purchased outright and the balance taken 
under bareboat charter. These vessels represent a construction 
cost of approximately $75,000,000. 

“Trials and actual service of new vessels being constructed 
under the commissions program have demonstrated that they 
are among the most efficient, economical and safe merchant 
vessels afloat today,” said the commission. 


MANIFESTS AND VESSEL PERMITS 


The House has passed and sent to the Senate H. R. 6751, 
a bill repealing sections 4349, 4350, 4351, 4352, 4353, 4354, 4355, 
4356, 4357, 4359 and 4360 of the Revised Statutes of the 
United States, and the act of July 12, 1876, containing ‘“an- 
tiquated” statutes relating to manifests and vessel permits 
(see Traffic World, March 2, p. 533). 


SHIP SUBSIDY BILL 

Representative Boykin, of Alabama, has introduced H. R. 
8716, a bill to add a new section to the merchant marine act 
of 1936 to enable the Maritime Commission to grant con- 
struction subsidies for vessels to be employed in unrestricted 
operation in foreign commerce. Under the act as it stood, it 
was explained, the commission was limited to the granting of 
construction subsidies for vessels to be used on designated 
lines or routes found to be essential in carrying out the 
purposes of the act. The purpose of the bill is to give the com- 
mission discretion to grant a construction subsidy where the 
vessel is to be used in unrestricted operation. One steamship 
line has written Chairman Bland, of the House committee 
on merchant marine and fisheries, that it would replace old 
vessels with new if it could obtain aid as provided in the bill. 
Vessels constructed as proposed would not be eligible for op- 
erating subsidies unless and until transferred to service on a 
definite line or route. The unrestricted operations referred to, 
it was said, did not mean “tramp” vessel service but the move- 
ment of vessels at irregular intervals. A vast amount of com- 
merce was moved in such service, it was said. 


SHIPPING TO PANAMA CANAL 
Representative Hinshaw, of California, in remarks in the 
House, charged that operation by the government of the Pan- 
ama Railroad Steamship Co. from New York to the Panama 


Canal discriminated against Pacific coast interests wishing to 
Ship to the Canal because of the inability of the latter to obtain 


as iavorable rates as charged by the government steamship 
ins 


“This wrong may be righted in more than one way,” said 
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he. “The most apparent way, possibly, would be for the gov- 
ernment to establish a service on the Pacific coast similar to 
that now in operation on the east coast, with approximately 
an equal or equitably equivalent set of freight rates. Another 
way would be for the government to charge rates for its pres- 
ent service commensurate with those that would necessarily 
be charged by a privately owned and operated steamship com- 
pany. Still another way would be to allow a compensating 
differential premium in price on west-coast products.” 

Agitation for government steamship service from the Pa- 
cific coast to the Panama Canal arose in connection with the 
expectation that the government was going to build additional 
locks at the Canal. The House committee on appropriations, 
however, refused to recommend an appropriation for that pur- 
pose at this time and the House stood by the action of the 
committee in passing the civil-function War Department appro- 
priation bill. 

Representative Leland M. Ford, of California, also pro- 
tested against Panama Railroad Steamship Co. rates from New 
York to the Panama Canal by inserting in the Congressional 
Record a newspaper article by Boake Carer attacking the 
rates charged by the Government line. 


INTERCOASTAL SUGAR RATES 


The Maritime Commission has declined to suspend the 
proposed increased rates on sugar from 30 cents to 35 cents, 
minimum 100,000 pounds, and from 40 cents to 45 cents, mini- 
mum 40,000 pounds, from Pacific coast ports to Gulf ports, pub- 
lished in item No. 1285 of Agent C. Y. Roberts’ tariff SB-I 
No. 3 (Agent J. P. Williams’ series), to become effective 
March 3. It also has declined to suspend the proposed in- 
crease from 35 cents to 40 cents, minimum 40,000 pounds, 
on sugar, from Pacific Coast ports to Atlantic ports, published 
in Alternate Agent Joseph A. Wells’ tariff SB-I No. 7, to be- 
come effective March 8 (see Traffic World, March 2). 

The Commission said its action in declining to suspend 
the protested rates was without prejudice to any decision 
which might be reached in any subsequent formal proceeding. 


OCEAN SHIPPING DOCUMENTS 


The Merchants’ Association of New York said March 6 that, 
according to information it had received officially, hereafter 
shipping documents addressed to 16 European neutral countries 
would be placed in separate mail pouches marked “shipping docu- 
ments” and that the British censors had agreed to give expeditious 
treatment to this type of mail. 

The association said that this announcement was in line 
with the special efforts it had been making to obtain more 
prompt handling of such documents in accordance with the re- 
quirements of exporters. Ever since the war broke out exporters 
and shippers generally have been complaining of delays in the 
delivery of shipping documents, the association commented. 

When the merchandise travels on mail steamers the spe- 
cial pouches will be carried on the same vessel so that it is hoped 
the documents and the merchandise will arrive simultaneously. 
The facilities are available for documents covering shipments to 
Norway, Sweden, Denmark, Finland, Belgium, Netherlands, 
Spain, Portugal, Switzerland, Italy, Yugoslavia, Hungary, 
Roumania, Greece, Bulgaria and Turkey. 

The association said it was hopeful that the State Depart- 
ment would be able to arrange similar facilities covering ship- 
ments from Europe to the United States. 


RIVERS AND HARBORS CONGRESS 


“Tt seems to me that the great strides we have made dur- 
ing the past seven years in the effective development of our 
waterways and the solution of flood control problems are in no 
small measure due to the comprehensive and integrated pro- 
gram developed and forwarded by the National Rivers and 
Harbors Congress,” said President Roosevelt in a message sent 
to the waterway congress, which will hold its annual meeting 
at the Mayflower Hotel in Washington March 14 and 15. 

The President said it was gratifying at a time when world 
events “force us to attend more closely our system of national 
defense to know that the National Rivers and Harbors Congress 
has through the years of its existence advocated a rational 
development of our waterways, an element of our communica- 
tion system essential to the safety and defense of the nation.” 


NIAGARA TRAFFIC LEAGUE MEETING 


The Niagara Frontier Industrial Traffic League will hold 
a meeting at MacDoel’s Restaurant, Buffalo, N. Y., March 11. 
E. A. Momberger will report on the class rate investigation; 
H. H. Marsales on intercoastal and coastwise service; F. M. 
Renshaw on New York State Barge Canal tolls, and W. G. 
Klein on store door delivery. W. E. Beaver, president of the 
league, will preside. 
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A Department for the Discussion by Readers of THE TRAFFIC WORLD of Transportation 


Questions of Interest to Traffic Men 


(No anonymous communications will be published and writers must identify themselves.) 









Long Haul Discrimination 


Editor The Traffic World: 


Can anyone explain how the rails expect there can be any 
long hauls at regular rates while they handle short hauls at 
depressed rates ? 

Sure, they are published without opposition, but they dis- 
criminate none the less. 

The theory that such rates are not discriminatory because 
other modes of transportation are available, falls short of the 
meaning and object of the law. 

The harm is that such action on short hauls, makes short 
haul transportation 100% at depressed rates, leaving the long 
haul on the top of the hill with no chance of meeting com- 
petition. 

This narrows the distribution radius, killing long haul 
business in many lines. 

If the rails want to meet competition, there is no reason 
in the world why they should not, but why discriminate against 
long haul, forcing it out of the picture, contrary to the intent 
of the law. 

American Box Board Company, 


J. O. Schurtz, Traffic Department. 
Grand Rapids, Mich., March 6, 1940. 


Cushion Underframes 


Editor the Traffic World: 

Several years ago the rail carriers made a successful drive 
for claim prevention and, as I recall it, there was a saving 
of something like a million dollars over previous years. 

Several months ago our superintendent in charge of 
loading at one of our mills ran onto a car equipped with a 
Duryea cushion underframe and, as we are vitally interested 
in claim prevention, we wrote the carrier owning the equip- 
ment and asked for information in regard to the construction 
of the car and what success it had with the cars. 

We received later from the builder of this equipment, at 
the request of the carrier, blue prints and reports of tests, 
together with other data as to the successful operation of these 
cars. 

(Incidentally, upon taking this up with a representative of 
the carrier owning the car, we found that, although he had 
been with this company for 30 years, he knew nothing of this 
improved equipment in which his company was sufficiently 
interested to have equipped about 15,000 cars. In our opinion 
this man was overlooking a big selling point.) 

Our superintendent was so impressed with what we 
learned that he started looking for these cars and we have 
been able to load several. In every instance our lading has 
gone through 100 per cent, although similar lading in conven- 
tional cars was experiencing damaged goods at destination. 
In some instances we included impact recorders and these 
impact recorders indicate a most remarkably smooth move- 
ment of these cars. We have included sufficient recorders in 
other equipment to know that it was not just a circumstance 
that the cars went through so smoothly. Conventional cars 
over the same routing were continuing to experience damaging 
shocks. 

Our company is conducting a research on proper pack- 
ing, dunnage, etc., keeping a photographic as well as a written 
record of problem cars, and we have cut down our claims 
considerably. 

We are of the opinion that, if there were more cars 
equipped with this or similar cushion underframes, a saving 
could be made to the shipper in less expensive packing and 
less dunnage, even in many instances dispensing with dun- 
nage according to our experience, and cutting down if not 
eliminating claims. 

A. A. R. Reports indicate that in the last 15 years the speed 
of freight trains has been doubled, and on page 15—A. A. R. 
Report May 23, 1934: 


Destruction of the new 8” x 10” timber blocking and collapse of the 





heavy corrugated steel housings installed as protection for the impact 
recorders provided a definitely instructive illustration of the tremendous 
energy dissipation which takes place within a box car under the higher 
impacts and indicates quite clearly that at speeds having upper limits 
of 5 to 6 miles per hour, lading ordinarily handled in box cars could 
not be expected to survive destruction. 


If I am correctly informed, many present cars could be 
equipped with this cushion draft device and a million dollars 
invested in equipping these cars would pay big dividends to 
shipper and carrier; this equipment should be put in all future 
box car construction. We believe that this definitely would 
not only help toward getting the carriers out of the red, but 
would be one way of putting more men to work in industries 
that are now idle or only partly operating. 

Kalamazoo Vegetable Parchment Company, 
Arnold J. Dunning, Traffic Manager. 
Kalamazoo, Mich., March 7, 1940. 


Waterway Regulation 


Editor The Traffic World: 
The following is quoted from the leading editorial of the 
March 2 Traffic World: 


Of course, waterway operators are against regulation, but it is not 
so much of their opposition that we speak. They, perhaps, do not ‘“‘cut 
much ice.’’ But business itself is largely vocal against it. The Mer- 
chants’ Association of New York, for instance, is against it. 


That is not a correct statement of fact. The Merchants’ 
Association of New York has recorded itself with those in 
charge of the proposed transportation legislation as opposed 
to transferring to the Interstate Commerce Commission juris- 
diction over the regulation of water carriers at this time and 
in the form provided in Senate bill 2009. It further has advo- 
cated the passage of House Resolution 226 to the end that 
an adequate, comprehensive, and impartial investigation of the 
transportation systems and problems of the United States may 
be made and used as a basis for any additional transportation 
legislation, if and as need therefor is found to result from such 
a study. In the interim, the regulation of water carriers would 
be continued under the jurisdiction of the U. S. Maritime Com- 
mission. To this continued regulation of water carriers the 
Merchants’ Association of New York has expressed no oppo- 
sition. 

I believe this association has ample right to formulate and 
express an opinion on any pending legislation that would affect 
the trade and welfare of New York, and that, if editorial dis- 
sent is deemed necessary, the association is entitled to have its 
position correctly expressed rather than distorted. 


G. E. Mace, Acting Manager, Traffic Bureau, 
The Merchants’ Association of New York. 
New York, N. Y., March 4, 1940. 

Perhaps we were not sufficiently explicit in what we said, but, ac- 
cording to its own showing in the letter above, the Merchants’ Asso- 
ciation of New York is against waterway regulation as proposed in 
pending legislation or in any other way than by the present method, 
though it suggests another unneeded investigation as to whether addi- 
tional transportation legislation is necessary. It is quibbling to say 
that it is not against waterway regulation when the issue is the present 
proposed legislation. It stands with the enemies of the plan under con- 
sideration or any other definite plan to change present methods.—Edi- 
tor The Traffic World. 





CONTAINER ASSOCIATION PRACTICES 


The Federal Trade Commission has announced issuance of 
an order against the Standard Container Manufacturers’ Asso- 
ciation, Inc., Jacksonville, Fla., a trade association, three of 
its officers and 26 Florida and Georgia manufacturers or dis- 
tributors of wooden containers for fruits and vegetables, pro- 
hibiting the maintenance by combination and agreement of 
uniform and minimum prices for their products, the curtail- 
ment of production, and the intimidation of industry members 
to induce them to become parties to the agreements. 
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Traffic Club Doings 





Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TRAFFIC WoRLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE TRAFFIC WorLD. 


The Transportation Club of Springfield, Ill., will hold its 
annual dinner March 13 at the Leland Hotel. Phil S. Hanna, 
editor of the Chicago Journal of Commerce, will speak on 
“Present Day Affairs.” C. R. Musgrave, vice-president, 
Phillips Petroleum Company, Bartlesville, Okla., and president 
of the Associated Traffic Clubs of America, will be toastmaster. 
The dinner was originally scheduled for March 14. 





Members of the Traffic Club of Brooklyn, N. Y., at their 
dinner meeting March 7 at the Hotel Granada, heard David F. 
Soden, tax supervisor and appraiser, Long Island district, 
department of taxation and finance, state of New York, speak. 
T. P. Connors, assistant traffic director of the American 
Tobacco Company, spoke on ‘Warehouse Distribution,” at the 
meeting of the traffic forum February 15. The club’s annual 
dinner and boxing exhibitions will be held April 17 at the 
Columbus Club. A dinner dance will be held May 11. The 
following committee chairmen have been appointed by Albert 
Byrnes, president: Membership, George F. Doscher, Malt 
Diastase Company; visiting, George R. Marr, Delaware, Lacka- 
wanna and Western; reception, D. T. Rendell, Mundet Cork 
Corporation; sports, A. A. Hiby, Chesapeake and Ohio. 





The Transportation Club of St. Paul, Minn., at its luncheon 
meeting March 5 at the Hotel Lowry, heard Frank W. Matson, 
commissioner, Minnesota Railroad and Warehouse Commission, 
discuss the commission’s work and activities. 





The Women’s Traffic Club of Philadelphia will hold a 
dinner meeting March 12 at the Sylvania Hotel. O. H. Hoffman, 
Interstate Milk Producers Association, will speak. The club’s 
annual charity card party will be held March 26 at the Sylvania 
Hotel. 





The Traffic Club of Denver held a dinner meeting March 8 
at the Denver Dry Goods Company tea room. Harry Holmes, 
chairman of the entertainment committee, had charge of the 
program. 

The Traffic Club of New York will hold a St. Patrick’s 
Day dinner dance March 16 at the Commodore Hotel. Roy 
W. Nelson, chairman of the entertainment committee, has 
charge of the program. 


Members of the Los Angeles Transportation Club at their 
luncheon meeting March 4 heard a talk by Judge E. J. Milne, 
superintendent at the Whittier, Cal., State School for Boys, on 
“29 Years with the Unusual Boy.” A joint dinner meeting will 
be held March 13, with the Women’s Traffic Club of Los 
Angeles and the Los Angeles Rail and Water Club. K. N. 
em general sales manager, Railway Express Agency, will 
speak. 

Motor freight day was observed at the meeting of the 
Traffic Club of Fort Worth, Tex., March 4. Tilden Childs, 
district director, motor freight bureau of the Commission, 
spoke. The Sproles Truckers Fiddle Band from the Sproles 
Brothers Freight Line furnished music. W. H. Pickett of that 
line was chairman of the program committee. 





The Traffic and Foreign Trade Club of Galveston, Tex., 
held a luncheon meeting March 1, at the Jean Lafitte Hotel. 
President-elect R. M. Bezzanella was program chairman. Plans 
for the year were outlined. Other officers recently elected were: 
Firs' vice-president, E. W. Rhodes; second vice-president, Sam 
Davis; secretary-treasurer, G. Z. Koenig; directors, B. C. Duble, 
P. N. Haskell, C. P. Kennedy and Harry Stefani. 





Breweries’ day was observed by the Traffic Club of Min- 
heapolis, at its luncheon meeting March 7, at the Hotel Nicollet. 
The Gluek Brewing Company and the Minneapolis Brewing 
Company sponsored the program. Tom Hastings was master of 
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ceremonies. The club will hold a St. Patrick’s day party, 
March 14, Ladies’ Day. 





The Women’s Traffic Club of Springfield, Mass., has applied 
for membership in the Associated Traffic Clubs of America. 
Members of the association’s board of directors are voting on 
the application by mail. The club has a membership of 23. 
Thelma M. Waterhouse, American Bosch Corporation, is presi- 
dent, and Mary E. Connor, Railway Express Agency, is sec- 
retary. 

The Cincinnati Traffic Club will observe Foreign Trade 
Day, April 24, when it will participate in the annual world trade 
dinner of the Cincinnati Foreign Trade Club, to be held at the 
Netherland Plaza Hotel. Paul V. McNutt, federal security ad- 
ministrator, will speak. Charles P. Taft, Cincinnati councilman, 
will be toastmaster. Mayor James G. Stewart will welcome the 
visitors. Lawrence N. Helm, foreign freight agent, Norfolk 
and Western Railway, is chairman of the Greater Cincinnati 
1940 Foreign Trade Committee of the Foreign Trade Club. 





Members of the New Haven, Conn., Traffic Club, at their 
dinner meeting, March 11, at the Hotel Garde, will hear a talk 
by Daniel J. McCarthy, area manager, United States Bureau 
of the Census, New Haven, on “The Sixteenth Decennial 
Census.” A film, “The Manufacture of Fuller Brushes,” will 
be shown by the Fuller Brush Company. 





James E. Harrison, who was elected president of the 
Traffic Club of Baltimore March 5, is traffic representative 
of the Chesapeake Steamship Com- 
pany. He is one of the seven surviv- 
ing charter members of the club. Born 
at Charlotte Hall, Md., in 1884, he 
taught schoo] for five years prior to 
joining the Baltimore Steam Packet 
Company as agent at the Union Dock 
Terminal. In 1909 he joined the 
Chesapeake Steamship Company, with 
which firm he has been ever since, 
except for two years in the World 
War, when he served in the American 
Y. M.C. A. For eighteen years he has 
been editor of the Record, the club’s 
monthly publication. He is also editor 
of the Baltimore Clipper, house organ 
of the Propellor Club of the Port of 
Baltimore. He is interested in his- 
torical matters. Other officers of the 
club elected with Mr. Harrison are: First vice-president, J. 
A. Inglis; second vice-president, L. H. Baldwin; third vice- 
president, H. W. Schwarz; secretary, J. O. Bromwell; treas- 
urer, J. B. Wilkes; board of governors, W. V. Connor, J. L. 
re F. C. Schmitt, O. C. Shipley, C. A. Siebold and G. R. 

uehle. 








The Pacific Traffic Association of San Francisco will meet 
March 12 at the Transportation Club. A. Pidgeon, chairman 
of the speakers committee, is arranging another program in 
place of the skit planned for this meeting, which has been 
shifted to April, due to illness of one of the cast. Harry D. 
Hubbard, author, spoke on the “Romantic History of California 
——— at the March 5 meeting of the Tuesday traffic 
orum. 





At the February meeting of the Traffic Club of Jersey City, 
held at the Hotel Plaza, a committee was appointed to in- 
vestigate and negotiate for a switching district for Jersey City, 
similar to former Belt Line 13. Members of the committee are: 
S. P. Beatty, Colgate-Palmolive-Peet Company; A. H. Best, 
General Food Corporation, Franklin-Baker division; S. S. Stan- 
ton, Natural Products Refining Company; F. Jones, Joseph 
Dixon Crucible Company; R. J. Riley, Lehigh Valley Railroad; 
J. J. Cullington, Jersey City Chamber of Commerce. David T. 
Lamond, president of the club, has communicated with traffic 
and public organizations from Perth Amboy, N. J., to Piermont, 
N. Y., asking their aid. At the February meeting he presented 
a golf trophy, to be called the Jersey City Traffic Club Trophy, 
to be competed for annually. The member winning it three 
times will retain possession. 


The Traffic Club of Tulsa, Okla., will sponsor a soft ball 
league this season, it was announced by W. S. Larsen, Chicago 


and Illinois Midland, president, at the luncheon meeting March 


5 at the Mayo Hotel. A committee in charge of rules and 
regulations was appointed as follows: Roy Wattenbarger, gen- 
eral agent, Minneapolis, Northfield and Southern Railway; 
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L. M. Klein, traffic manager, Gulf Refining Company; A. H. 
Evans, traffic manager, Akin Gasoline Company. C. E. Cadieux, 
traffic manager, Bell Oil and Gas Company, had charge of 
the program at the March 5 meeting of the club. 





The Traffic Club of Chicago will hold a dinner-dance and 
bridge party, March 14, at the Palmer House. J. J. Barrett, 
chairman of the indoor entertainment committee, has charge 
of arrangements. 





The Transportation Club of Buffalo will hold a St. Pat- 
rick’s day luncheon March 18 at the Hotel Buffalo. Judge 
Charles S. Desmond, of the supreme court of the state of New 
York, will speak. J. M. Doyle is chairman of the event. 





The Birmingham Traffic and Transportation Club will hold 
its annual inaugural ball in honor of the newly elected officers 
and board of governors, March 15 at the Club Rex. Members 
of the club participated in the Inter-Club Council luncheon in 
honor of the United States Conference of Mayors, held March 
9 at the Tutwiler Hotel, at which Mayor Fiorello H. LaGuardia 
of New York was the speaker. 





The Women’s Traffic Club of Greater New York will hold 
a dinner meeting March 12 at the Fifth Avenue Restaurant. 
Oliver P. Caldwell, traffic manager, Luckenbach Steamship 
Company and president, Traffic Club of New York, will speak. 
The educational committee, of which E. Lee Hahn is chairman, 
has arranged with the New York Central for a tour through 
Grand Central Station March 30. 





The following new officers will be installed at the annual 
meeting of the Tri-State Traffic Club, to be held March 14 
at the Connor Hotel, Joplin, Mo.: President, R. A. Fallis, 
Missouri Pacific, Joplin; first vice-president, J. I. Clemens, Com- 
mercial Fuel Company, Pittsburg, Kan.; second vice-president, 
C. R. Reeble, Atchison, Topeka and Santa Fe, Joplin; secre- 
tary and treasurer, Morris O’Beirne, Missouri Pacific, Joplin; 
senior director, Frank M. Evans, Thomas Fruit Company, 
Joplin; directors, E. F. Speck, Speck Lumber Company, Joplin; 
H. A. Gray, Eagle-Picher Lead Company, Joplin; W. B. Schreier, 
Eagle-Picher Lead Company, Joplin; J. E. Springer, St. Louis- 
San Francisco, Joplin; H. B. Cobban, Northeast Oklahoma 
Railroad, Miami, Okla.; J. A. Christian, Kansas City Southern, 
and Louisiana and Arkansas, Joplin; J. A. Fenimore, Joplin- 
Pittsburg Railroad, Pittsburg; L. R. Reynolds, General Steel 
Products Company, Joplin. Dwight Brantley, Kansas City, 
special agent, Federal Bureau of Investigation, will speak, and 
F. W. Brinkerhoff, Pittsburg Publishing Company, Pittsburg, 
will be toastmaster. 





The Ky-O-Va Traffic Club will hold a dinner meeting 
March 11 at the Scioto Tavern, Portsmouth, O. The film, “A 
Forty-Minute Tour of Mexico,” will be shown by the Missouri 
Pacific Railroad. The club will observe ladies’ night April 15, 
with a trip through the plant of the American Rolling Mill 
Company at Ashland, Ky. 





The Camden, N. J., Industrial Traffic Club at a recent 
meeting elected the following officers: President, E. A. Ansert, 
traffic manager, Eavenson Soap Company; first vice-president, 
J. S. Bartley, traffic manager, Campbell Soup Company; second 
vice-president, H. E. Stevens, traffic manager, Eavenson and 
Levering Company; secretary-treasurer, C. Nelson Hawkins, 
traffic representative, Camden Marine Terminals. The club 
will hold its annual port inspection and Havre de Grace outing 
April 20. 





The Traffic Club of Newark, N. J., will hold a forum meet- 
ing, March 11, with W. T. Thornton, Jr., traffic manager of the 
Port Authority of New York, as guest speaker. His subject 
will be: “The Port Authority of New York.” 


At the annual meeting of the Junior Traffic Club of Chi- 
cago, at the Palmer House March 7, the following officers 
were elected: President, L. B. Freeman, chief clerk, Grand 
Trunk Railway; vice-president, William Noorlag, Jr., assistant 
traffic director, Chicago Association of Commerce; secretary, 
Arnold J. Larson, Masonite Corporation; treasurer, J. K. Zorn, 
Chicago and North Western; members of the board of direc- 
tors, M. T. Brockman, commercial agent, Plaza Express Com- 
pany; H. W. Coffman, city freight agent, New York Central; 
D. B. Jerolaman, secretary-treasurer, Foell Packing Company; 
P. J. Klein, traffic manager, Cracker Jack Company; H. J. 
Philips, general freight agent, Chicago, North Shore and Mil- 
waukee Railroad. The club adopted a change in its constitu- 
tion providing for the establishment of a permanent office and 
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the employment of an office manager. The new officers wil] 
be installed at the club’s annual dinner, to be held at the Paj. 
mer House April 4. The speaker will be Phil S. Hanna, editor 
Chicago Journal of Commerce, on “What’s Ahead for Business." 





The Bridgeport, Conn., Traffic Association will hold 4 
forum meeting at the Bridgeport passenger station March 13 
at which Myron A. Clark, American-Hawaiian Steamship Com. 
pany, will discuss the operation of the Panama Canal. At a 
forum meeting, to be held at the same place March 27, Ivan 
Hansen, American-Hawaiian Steamship Company, will dis. 
cuss marine insurance. The club will hold a ladies’ night dip. 
ner dance at Seven Gables Inn, Milford, Conn., March 25. 
George Ries is chairman of the committee in charge. 





At a meeting of the board of directors and officers of the 
Transportation Club of Peoria March 6, O. T. Arnold, newly 
elected president, announced the appointment of the following 
committee chairmen: Entertainment, J. F. Hobin, Century 
Distilling Company; membership, E. J. Davis, R. G. LeTour- 
neau, Inc.; educational, R. L. Nelligar, Allied Mills, Inc: 
publicity, W. V. Wheat, Peoria Board of Trade; auditing, ¢ 
Leber, Peoria and Pekin Union Railway; speakers, G. A. Bahler, 
Caterpillar Tractor Company. 

The Traffic Club of Kansas City will hold a luncheon 
meeting at the Hotel Continental March 11, at which a number 
of proposed amendments to its constitution and by-laws will be 
considered. There will be a program of entertainment. Glen 
D. Gilbert is chairman of the committee in charge. The club 
is planning a smoker for March 30 and a dinner dance for 
April 27. 





__The Indianapolis Motor Transportation Club will hold a 
gridiron dinner at the Severin Hotel April 2. 





The speaker at the luncheon meeting of the Traffic Club 
of New Orleans, to be held at the Hotel Monteleone March 11, 
will be R. J. Callman, “human engineer,” New York, on “How 
Do You Route Your Thoughts.” The club will hold a spring 
supper-dance at the Jung Hotel April 6. 





_ The Traffic Club of Philadelphia will hold an inaugural 
dinner at the Benjamin Franklin Hotel, March 11. Harold 
Fink, commercial agent, Norfolk and Western, new president, 
and other new officers, will be inducted. There will be a 
program of entertainment. 


I. C. C. PRACTITIONERS 

The following have been admitted to practice before the 
Commission: Paul Francis Barnes, Philadelphia, Pa,; Isaac 
M. Barnett, New York, N. Y.; Gordon O. Berg, Ekalaka, 
Mont.; Isidore J. Bergman, New York, N. Y.; Albert M. Block, 
Gary, Ind.; James Carey, 3rd, Baltimore, Md.; Albert J. Cohen, 
New York, N. Y.; James D. Collins, Indianapolis, Ind.; Ar- 
thur W. Crossley, Washington, D. C.; B. W. Davis, Pocatello, 
Ida.; Thomas Martin Evans, Nashville, Tenn.; Wolcott How- 
ard Fraser, Boston, Mass.; Henry Clement Gill, Boston, Mass.; 
Louis F. Gillespie, Springfield, Ill.; Irving Golembe, New 
York, N. Y.; Eula Brakke, Hadlick, Jefferson City, Mo.; Damon 
E. Hall, Boston, Mass.; Norman Harris, Scranton, Pa.; John 
McLure Hemphill, Chester, S. C.; Paul Hemphill, Chester, 
S. C.; Robert Witherspoon Hemphill, Chester, S. C.; Neal 
Joseph Holland, Boston, Mass.; George Henry Huft, Philadel- 
phia, Pa.; Roy D. Jackson, Jr., El] Paso, Tex.; Hubert C. Jones, 
Des Moines, Ia.; William Wallace Lessley, Bozeman, Mont: 
Harry Lauren Lewis, Washington, D. C.; Sidney M. Lipp- 
mann, New York, N. Y.; W. G. Mann, Dalton, Ga.; David I. 
McAlister, Washington, Pa.; Winston B. McCall, Birming- 
ham, Ala.; Glenn Dale McClellan, Dayton, O.; Edward Ster- 
ling McCluskey, Easton, Pa.; Jefferson F. Meagher, Bingham- 
ton, N. Y.; Charles A. Miller, Trenton, Mo.; James Mullen, 
Gastonia, N. C.; John D. Parker, Atlanta, Ga.; Harry F. Payer, 
Cleveland, O.; Risque Wilson Plummer, Baltimore, Md.; 
Clyde Cotton Price, Atlanta, Ga.; Carl A. Quaglia, Orange, 
N. J.; Phillip Rashbaum, St. Louis, Mo.; Paul R. Rexford, 
Newport, Vt.; Thomas J. D. Salter, Winnemucca, Nev.; Al- 
bert H. Sandt, Big Stone Gap, Va.; Richard Paul Sanford, 
Danville, Va.; Nathan Schwartz, New York, N. Y.; Robert 
Harold Shortz, Philadelphia, Pa.; Edward Devereux Smith, 
Jr., Atlanta, Ga.; James Morgan Smith, Detroit, Mich.; Ruther- 
ford E. Smith, Boston, Mass.; Manuel Steinberg, Philadelphia, 
Pa.; Austin Thomas Stickells, St. Louis, Mo.; Israel Stiefel, 
Philadelphia, Pa.; William O. Tydings, Baltimore, Md.; William 
Stanford Wagstaff, Salt Lake City, Utah; Edward Kendall 
Wheeler, Washington, D. C.; Lowell White, Denver, Colo.; W. 
Wilson White, Philadelphia, Pa.; Kenneth Theodore Wilsol. 
Sioux City, Ia.; Sidney R. Yates, Chicago, Ill.; Wray G. Zelt, 
Jr., Washington, Pa. 
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Questions and Answers 


In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Duties on Exports to Canada—Freight Charges 


Missouri.—Question: We would like for you to give your 
opinion, if possible, to the following question. 

Suppose we made a shipment to Canada of one case con- 
taining five items in the amount of $10.00 each, showing in the 
“Fair Market Value at Time and Place of Shipment” column 
the amount of $50.00 and in the “Selling Price to the Purchaser 
in Canada” column the amount of $50.00. 


What we would like to know, in answering any of the 
questions at the bottom of the Canadian invoice Form M-A 
in regard to freight charges, supposing that the freight on this 
shipment was $10.00 is, how the Canadian Customs Collector 
would assess the duty on this merchandise, if we show the 
amount of freight to be $10.00 to any of the questions as 
follows: Freight (if any) prepaid and charged; Freight (if 
any) prepaid and not charged; Freight (if any) allowed to be 
deducted by importer on settlement? 

Answer: Freight charges, as such, are not dutiable. If, 
however, an American exporter makes an allowance for freight 
such as he makes generally in his home market, he can sell at 
the price less the freight allowance, but regular duty would 
be based on the full value including the freight allowance. 

As we understand this matter the duty in each case out- 
lined in your letter would be computed on a value of $50.00. 


Shipping—Delay 


__ Virginia.—Question: Kindly advise as to ocean carrier’s 
liability under the following conditions: 

Materials were sold delivered by a certain date with the 
stipulation that unless so delivered shipper would be subject to 
a penalty of say $10.00 per day each day beyond date contract 
was made for delivery. 


Part of the material was damaged while in possession of 


» ocean carrier and replaced by the shipper, involving a delay 


in delivery as carried in the original sale contract. In filing 


» claim can ocean carrier be held liable for the actual damage 
' plus penalty assessed for the delay ? 


Answer: Owners of vessels, like other carriers of goods 
undertake to transport and deliver goods received for carriage, 


| hot only in safety but in due time; and for damage caused by 


undue delay in carriage or delivery both vessel and owner are 
liable. (Rathbone vs. Neal, 4 La. Ann. 563, 50 Am. Dec. 579). 
In the absence of any stipulation as to the period of sailing, the 


_ Master must commence the voyage within a reasonable time, 


without delay, and as soon as the wind, weather, and tide will 
permit. (Propeller Niagara vs. Cordes, 21 How. 7, 16 U. S. 
(L. ed.) 41; The Maggie Hammond, 9 Wall. 435, 19 U. S. 


_ (L. ed.) 772). He must prosecute the voyage with diligence, 


and make delivery of the goods at the time agreed upon, or 
Within a reasonable time if none be specified, (Propeller 


Niagara vs. Cordes, 21 How. 7, 16 U. S. (L. ed.) 41; Rathbone. 
| VS. Neal, 4 La. Ann. 563, 50 Am. Dec. 579; Hand vs. Baynes, 


4 Whart. (Pa.) 204, 33 Am. Dec. 54), and is bound to account 
for their value at the expiration of that time. (Rathbone vs. 
Neal, 4 La. Ann. 563, 50 Am. Dec. 579). What would be a 
reasonable time must be determined under all the circum- 
stances, with a view to the condition of navigation, the season 
of the year, the state of the weather, and such other matters 
a8 might enter into the question. (Hand vs. Baynes, 4 Whart. 
(Pa.) 204, 33 Am. Dec. 54). 


When there is no special agreement fixing the time of 
* ery, the vessel, if seaworthy, is not liable for unreasonable 
flay proximately caused by acts of God or dangers of naviga- 
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tion such as boisterous weather or adverse winds, low tides and 
the like. (Clark vs. Barnwell 12 How. 272, 13 U. S. (L. ed.) 
985; The Brig Collenburg, 1 Black 170, 17 U. S. (L. ed.) 89; 
The Maggie Hammond, 9 Wall. 435, 19 U. S. (L. ed.) 772; 
Rathbone vs. Neal, 4 La. Ann. 563, 50 Am. Dec. 579). The 
vessel owner is not answerable for delay by reason of legal 
regulations, (Shepherd vs. Lanfear, 5 La. 336, 25 Am. Dec. 181), 
nor even for that caused by accident or misfortune, though not 
inevitable, provided he has used due care and diligence to guard 
against it. (Columbian Ins. Co. vs. Catlett, 12 Wheat. 383, 6 
U. S. (L. ed.) 664 and note; Cox vs. Peterson, 30 Ala. 608, 68 
Am. Dec. 145; Hand vs. Haynes, 4 Whart. (Pa.) 204, 33 Am. 
Dec. 54). 

The vessel and her owners are of course liable for delays 
due to their own fault or negligence, such as the unseaworthi- 
ness of the ship, (Forbes vs. Rice, 2 Brevard (S. C.) 363, 
4 Am. Dec. 589) whether she is delayed by a breakdown on 
account of even a latent defect in her machinery, (The Cale- 
donia, 157 U. S. 124, 15 S. Ct. 537), or is forced to put into an 
intermediate port to repair defects existing and rendering her 
unseaworthy at the commencement of the voyage. (Rathbone 
vs. Neal, 4 La. Ann. 563, 50 Am. Dec. 579; Forbes vs. Rice, 2 
Brevard (S. C.) 363, 4 Am. Dec. 589). 

The time for sailing or delivery may be fixed by express 
agreement between the parties. In such case, the failure to 
deliver the goods within the prescribed period is not justified 
by impossibility of compliance, even though caused by inevita- 
ble necessity. (Crosby vs. Fitch, 12 Conn. 410, 31 Am. Dec. 
745; Hand vs. Baynes, 4 Whart. (Pa.) 204, 33 Am. Dec. 54). 

The damages recoverable in case of actionable delay in 
prosecuting the voyage or making delivery include all loss 
and damage naturally and proximately resulting therefrom. 
Ship masters are presumed to know that markets fluctuate with 
the seasons of the year, and damages for delay causing the 
loss of a seasonable market will be based upon the value the 
goods would have had at destination if they had arrived during 
the season. (Rathbone vs. Neal, 4 La. Ann. 563, 50 Am. Dec. 
579; The Iossifoglu, 32 Fed. (2d) 928; Transmarine Corp. vs. 
Chas. H. Leirth & Co., 25 Fed. (2d) 275; The Capitaine Faiere, 
10 Fed. (2d) 950). 

The general rule is well established that in marine trans- 
portation any unauthorized deviation of the vessel from her 
legitimate and contemplated course nullifies exceptions from 
liability created by law or contained in the bill of lading or 
other contract under which the cargo is shipped, and renders 
the carrier liable as an insurer for any loss occasioned by or 
taking place during the deviation. This is so, first, because the 
deviation amounts to an abandonment by the ship of the 
original contract and all its terms, relegating the carrier to its 
common law liability; and second, since by the deviation any 
insurance on the cargo is loss, the carrier, through whose 
wrongful act the shipper is deprived of the protection afforded 
by this security, should be held to have assumed that pro- 
tection. (Propeller Niagara vs. Cordes, 21 How. 7, 16 U. S. 
(L. ed.) 41; Constable vs. National Steamship Co., 154 U. S. 
51, 14 S. Ct. 1062; Waltham Mfg. Co. vs. New York, etc. Steam- 
ship Co., 204 Mass., 253, 90 N. E. 550). It is not necessary, 
however, that a cargo owner, in order to recover for losses sub- 
sequent to deviation, should have himself lost insurance pro- 
tection by reason thereof, while on the other hand, the fact that 
the shippers, as soon as advised of the intended deviation, 
effected an insurance upon their shipment on such voyage, and 
after the loss demanded payment of the underwriters will not 
discharge the carrier from its legal responsibility occasioned 
by the deviation. (Crosby vs. Fitch, 12 Conn. 410, 31 Am. 
Dec. 745). Some authorities hold the vessel responsible for 
the damage suffered before as well as after the deviation; 
(Waltham Mfg. Co. vs. New York, etc. Steamship Co., 204 
Mass. 253, 90 N. E. 550), and all agree in holding the vessel 
liable as insurer subsequent to the deviation when the risk of 
the particular loss was encountered therein, or the risk raised 
or increased. (Crosby vs. Fitch, 12 Conn. 410, 31 Am. Dec. 745; 
Bell vs. Western Marine, etc. Ins. Co., 5 Rob. (La.) 423, 39 
Am. Dec. 542 and note.) Some courts hold or intimate that 
the vessel is liable only for damages actually resulting from 
the deviation, (Souter vs. Baymore, 7 Pa. St. 415, 47 Am. Dec. 
518), so that if it can be shown that the loss not merely might 
but must certainly have occurred from the same cause if there 
had been no deviation, the carrier will be excused, but the 
burden of proof of this fact is upon the carrier. (Waltham 
Mfg. Co. vs. New York, etc. Steamship Co., 204 Mass. 253, 90 N. 
E. 550; Collier vs. Valentine, 11 Mo. 299, 49 Am. Dec. 81). 
The better opinion, however, seems to be that the vessel owner 
is deprived of his exemption by the deviation, whether it has 
any relation to the loss sustained by the cargo owner or not. 

(Walsh vs. Homer, 10 Mo. 6, 45 Am. Dec. 342; Thorley vs. 
Orchis Steamship Co. (1907) 1 K. B. 660, 7 Ann. Cas. 281; The 
Europa, (1908) P. (Eng.) 84, 13 Ann. Cas. 505). 


The carrier is not, however, liable for special damages in 
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the absence of notice of the special use for which the goods 
are intended. United States Shipping Board Emergency Fleet 
Corp. vs. Florida Grain & Elevator Co., 20 Fed. (2d) 583; 
Earn Line S. S. Co. vs. Manati Sugar Co., 269 Fed. 774. The 
damages to which you refer are special damages. 

On making an inexcusable deviation a vessel becomes liable 
as an insurer for any damage suffered by the cargo. St. Johns 
Corp. vs. Companhia Geral, etc., 263 U. S. 119, 44 S. Ct. 30; 
The Citta di Messina, 169 Fed. 472; The Sarnia, 278 Fed. 459. 

Whether special damages may be recovered under such 
circumstances has not, so far as we are aware, been determined. 


State vs. Interstate Traffic—Movement by Common Carrier 
Following Movement in Equipment of Owner of Goods 


Missouri.—Question: The writer has read with interest 
your interpretation as answered to Oklahoma on the question 
of State vs. Interstate Traffic on page 114 of the January 13 
issue of the Traffic World. 

We have in the past had similar situations and would like 
your opinion in our case: The shipper is located at a point in 
Florida, and transports shipments of fresh fruits on his own 
equipment to St. Louis, Missouri, offering same to common car- 
riers for delivery at Kansas City, Missouri. The bills of lading 
which they turned over to the common carrier show the point 
of origin as the city located in the State of Florida and the 
cartons are all marked from this shipper in Florida with the 
consignee’s name and address on same. It has been the general 
opinion of the carriers here that the shipments in question are 
interstate shipments and not intrastate shipments. 

There is another question in the mind of the operators, 
however, and that is if this is an interstate shipment whether 
the class rates as published in Mid-Western Motor Freight 
Tariff No. 20-A, MF I. C. C. No. 74 should apply, or if the 
proportional rates as published in Item No. 362 series should 
apply. 

Would appreciate hearing from you in this matter, ad- 
vising whether or not this situation differs any from the one 
mentioned above. 

Answer: Our opinion is that the movement from St. Louis 
to Kansas City, Mo., is intrastate in character, under the 
decision of the Supreme Court of the United States in Penn- 
sylvania R. R. Co. vs. Public Utilities Commission of Ohio, 298 
U. S. 170, to which reference is made in the answer to which 
you refer. 

If the movement from the point in Florida to St. Louis, 
Mo., is in implements of carriage furnished by the owner of 
the property who does not carry for anyone else and not by a 
common carrier subject to the Interstate Commerce Act, the 
movement from St. Louis to Kansas City, Mo., by a common 
carrier subject to the Act does not bring the entire transporta- 
tion within the act, and is therefore an intrastate movement. 

Tariff Interpretation—Local and Proportional Rates 

Wisconsin.—Question: It would be greatly appreciated if 
you would give us your opinion regarding the applicable L. C. L. 
rate on fibre conduit, classified 3rd in Southern and Western 


territories, moving from Barton, Wisconsin, to Tampa, Florida, 
during the year of 1937. 


Commodity Classified Railroad Billed 
Fibre Conduit 3 .29% to Milwaukee—C. & N. W. 
—G. F. D.—11600-H, Sec. 2, 
page 161. 
Date—1937 1.98 Milwaukee to Tampa—l. F. 
A.—15-C. 


2.27% through rate. 
We contend rates should be: .26 to Granville, Wis. —TI. F. 





A.—50. 

1.98 Granville to Tampa—I. F. 
A.—15-C. 

2.24 


As outlined in the foregoing paragraph the railroad claimed 
the correct through rate was $2.27% per cwt. based on a 3rd 
class proportional rate to Milwaukee found in their C. & N. W. 
tariff G. F. D.—11600-H and a rate of $1.98 per cwt. applying 
from Milwaukee to Tampa, Florida, as found in I. F. A.—15-C. 

However, we contended that the 3rd class rate of 26 cents 
per cwt. as found in Illinois Freight Association tariff No. 50 
applying to Granville, Wisconsin, plus the 3rd class rate from 
Granville, Wisconsin, to Tampa, Florida, of $1.98 per cwt. 
which equaled a through class rate of $2.24 to be the correct 
applicable rate. 

The railroad contended that the proportional rate took 
precedence over the rate named in I. F. A. 50 and they informed 
us that the commission had made such a ruling. However, they 
did not state any specific rule. 

We contended that the 3rd class rate of 26 cent per cwt. 
applying from Barton, Wis., to Granville, Wis., as found in I. F. 
A. No. 50 would apply, as the proportional 3rd class rate of 
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29% cents per cwt. found in C. & N. W. tariff 11600-H. unde, 
Index No. 2138, applies from Fond du Lac, Wis., to Milwaukee 
Wis., and does not specifically name a rate from Eartop. 
further, Rule 5 of Circular 20 states, “The rule authorizing th, 
publication of a specific manner of constructing combinatig, 
rates is hereby withdrawn. No tariff hereafter filed shall pry. 
scribe a specific manner of constructing combination rates, anj 
such provision published in existing tariffs must be eliminates 
not later than July 1, 1929.” 

Answer: Paragraph (b) of Rule 55 of the Commission’ 
Tariff Circular No. 20, states that if no rate is named from poin; 
of origin to destination of a shipment over the route of move. 
ment, the lowest combination of rates applicable via the route 
of movement is the legal rate. 

Where proportional and local rates are published from anj 
to the same points, the proportional rate must be used in cop. 
structing a through rate, as the establishment of a proportiona] 
rate removes the application on through traffic of a local rate 
between the same points. Indian Refining Co., Inc. vs. Louis. 
ville & N. R. Co., 112 I. C. C. 732, 155 I. C. C. 380. 

Where, however, the proportional rate applies to one point 
and the local rate applies to another point, as in the instan 
case, the lowest combination, using either the proportional q 
local rate must be applied. 


Perishable Goods—Refrigeration or Heater Service 


illinois.—Question: I have read with considerable interest 
your reply to your New York correspondent on page 478 of the 
February 24, 1940, Traffic World, under the above caption. 

I suggest you examine Section 6 of Perishable Protective 
Tariff No. 10, which publishes a specific set of rules and regula- 
tions governing the acceptance for transportation of less than 
carload shipments of perishable traffic susceptible to damage by 
heat or cold. 

Answer: The Perishable Goods Tariff provides the rules 
and regulations under which L. C. L. shipments of perishable 
goods are transported by carriers parties to the tariff, but does 
not set forth the liability of the carriers for injury to goods. 

As our answer to which you refer indicates, the decisions 
of the courts predicate the liability of the carriers for injury to 
perishable goods upon the holding out of protective service by 
the carriers in their tariffs. In other words, where protective 
service is not held out by the carriers, shipments move at the 
risk of the shipper for injury due to the lack of protective 
service. 


Rates—Definition of Terms “Points and Places” and “All 
Intermediate Points” as Used in Compliance Order 


South Dakota.—Question: Your answer to question by 
“Montana,” appearing on page 114 of the Traffic World of 
January 13, 1940, was very complete and clear. However, the 
question itself brings up another and regarding which I have 
had some correspondence with the Commission and have not 
had any satisfactory or definite answer. I would be glad to 
have your views. 


A motor common carrier is authorized to serve specified 
points via a definite route. Under such an authority, could the 
carrier make delivery at a roadside store, which was not specifi- 
cally named in the authority or certificate? 

Also, if the authority should read between A and B via 
U. S. Highway 1—“serving all intermediate points,” would this 
type of authority authorize roadside delivery ? 

It is my view that the term “point” as used in these author 
zations means some location which has a name, such as a tow?, 
post office, etc., and would not include any particular spot along 
the highway which the carrier or shipper might desire to use for 
a point of pickup or delivery or both. It would seem to me 
that any other view would be quite serious for the carriers, 
because if they should say that “all intermediate points” would 
authorize service to every fence corner or light pole along the 
highway or highways and were they to start such a practic 
they might find themselves obligated to make deliveries 
pickups at every farm or fence post along their entire routes. 

Answer: We are unable to find a decision in which this 
question has been specifically considered. 

We believe that it is correct to say that as a rule d 
tariff interpretation rates apply only to and from points which 
are designated as points or places of origin or destination 2 
tariffs lawfully published and filed with the Interstate Com- 
merce Commission. 

In certain of its compliance orders the Commission usé 
the term “Points and places,” but these terms have not been 
definitely defined by the Commission, as least insofar as they 
are used in these orders. 

It would appear, however, that where under an order of the 
Commission authority is granted to operate from and to “points 
and places” or “all intermediate points” this would include roat- 
side or pickup delivery, if properly provided for by tariff, bU 
not otherwise. 
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Personal Notes 


Elias B. Curtis, vice-president and treasurer of the Fuller- 
ton Lumber Company, Minneapolis, died March 3. He had 
been with the company 40 years and had charge of its traffic 
matters. 

I. N. Phillips has been appointed assistant general northern 
agent for the Nashville, Chattanooga and St. Louis Railway, 
with headquarters at Chicago. 

Joseph C. Wood, chief clerk for the auditor of freight 
traffic of the Chicago, Rock Island and Pacific, Chicago, died 
there March 5. 

Walter S. Curlett, tariff publishing agent of the Trunk 
Line Association, addressed the graduating class of the Academy 
of Advanced Traffic at its dinner dance March 2 at the Down- 
town Athletic Club, New York, discussing tariff simplification 
and classification revision. Other guests were: Charles W. 
Braden, general traffic manager, National Distillers Company; 
William S. Nevius, traffic manager, Calco Chemical Company 
and president of the Traffic Club of Newark, N. J.; James A. 
Greene, president of the Metropolitan Traffic Association of 
Greater New York; Max Seiferth, traffic manager, Herz Manu- 
facturing Company and president of the Bronx Traffic Club. 
Geraldine Kaye, director of the academy, spoke on the possi- 
bilities of the traffic field. William M. Carney, dean of the 
faculty, presented certificates to the graduates, and academy 
awards to Sidney Merrill, Robert Rulison, Robert Fine, with 
honorable mention for Harold Carr and Alvin Meyer, all for 
their scholastic work. The graduating class was the academy’s 
largest. 

James P. Christie has been appointed division freight and 
passenger agent for the Nickel Plate Road at Peoria, IIl., 
succeeding G. H. McHugh, who died. William H. Atack has 
been appointed commercial agent at Peoria, and R. J. Stafford, 
commercial agent at Minneapolis. 

William I. Lightfoot, Louisville, general passenger agent 
for the Louisville and Nashville, died at Louisville March 3 
after a brief illness. 

Reed G. Landis has been elected regional vice-president, 
American Airlines, Inc., at Chicago. He has resigned as man- 
ager, corrugated division, Boxmakers, Inc. 

Friends of Harry G. Eden, western traffic manager, A. H. 
Bull and Company, steamship agents, at Chicago, have received 
word that he was drowned at St. Croix, Virgin Islands, March 
6. He was on a combined business and vacation trip in the 
Caribbean. 

William H. Hickerson, Jr., Gulf Forwarding Company, 
has been appointed a member of the New Orleans Port Com- 
mission by Governor Long of Louisiana. He is president of 
the New Orleans Board of Trade. 

Arthur Hale, known among railroad men for his work 
on the per diem agreement plan and as an official of the 
Baltimore & Ohio, died at Washington, Feb. 29, aged 80. He 
was known in the coal industry as an officer of the Consoli- 
dation Coal Company and in N. R. A. days by his work in the 
administration of one of the coal codes. 

T. E. McDonnell, president of the Canadian Pacific Express 
Company, Toronto, Ont., died March 2. In 1910 he was ap- 
pointed supervisor of Canadian Pacific subsidiary express 
operations in the United States. In 1918 he became vice- 
president and general manager of the company, and was named 
president in 1928. 

S. B. Parkinson, Jr., has been appointed city freight agent 
at Chattanooga, Tenn., by the Seaboard Air Line Railway. 

H. H. Wilson, westbound agent of the freight department 
of the Canadian National Railways at Buffalo, N. Y., has been 
promoted to general agent at New York. 

T. P. Ramsey has been appointed assistant general freight 
and passenger agent for the Mississippi Central Railroad. He 
succeeds W. J. Kessler, Hattiesburg, Miss., who has retired 
after 52 years’ service. 


NEW SANTA FE DIESELS 


The Atchison, Topeka and Santa Fe has ordered four new 
diesel-electric passenger locomotives, of 2,000 horsepower each, 
according to an announcement by E. J. Engel, president. The 
new locomotives, when delivered, will raise the Santa Fe’s 
fleet of diesel-powered road engines to 19 with a total horse- 
power of 35,400. In addition, the railroad operates 41 diesel 
switching engines with a total horsepower of 37,500. Together, 
these make up the largest fleet of diesel-powered locomotives 
operated by any railroad in the world, the statement said. The 
Santa Fe’s diesel locomotives have operated a total of 6,306,- 
490 miles, equivalent to 253 times around the earth, it says. 
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Docket of the Commission 


NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE TRAFFIC WoRLD. New assignment 
now on the Commission’s docket of dates later than herein showy 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


March 11—Birmingham, 
Yardley: 
1. & S. M-962—Macaroni, New Orleans to Alabama and Tennessee, 


March 11—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 40382, Sub. 1—Bruns Transfer Co., Bessemer, Ala., certificate, 
March 11—Bismarck, N. D.—State Capitol—Jt. Bd. 300: 
MC 86954, Sub. 4—Central Bus Line, Bismarck, certificate to exten 
operations. 


March 11—Boston, Mass.—Hotel Lenox—Examiner Schutrumpf: 
Finance 12614—Application of trustees of Old Colony and N, Y. N.¥ 
& H. for certificate permitting abandonment of segments of ling 
comprising the-so-called Boston group in Massachusetts. 


March 11—Chicago, II1.—Hotel Sherman—Examiner Disque: 
Fourth section application 18205—Bituminous fine coal from Illinols, 
Indiana and western Kentucky to Eau Claire, Wis. 
March 11—Cincinnati, O.—Netherland Plaza Hotel—Examiner Snider, 
28392—A. D. Cook, Inc., vs. B. & O. et al. 


March 11—Cincinnati O.—Netherland-Plaza Hotel—Jt. Bd. 37: 
MC 100883, Sub. 1—L. Sanders, Junction City, Ky., permit. 
March 11—Dallas, Tex.—Hotel Baker—Examiner Witters 
1. & S. 4745—Petroleum oil residuum in the southwest. 


March 11—El Paso, Tex.—Hotel Paso Del Norte—Jt. Bd. 33: 
MC 95135, Sub. 1—Landon Truck, San Angelo, Tex., permit to extend 
operations. 


March 11—Harrisburg, Pa.—Public Utility Comm.—Examiner Colvin: 
MC 41247—New York and Pennsylvania Motor Express, Inc., Reading, 
Pa. 
March 11—Little Rock, Ark.—Hotel Marion—Examiner Frizzell: 
MC 100937—D. L. Hallum, Russellville, Ark., certificate. 
MC 101083—A. E. Day, Texarkana, Ark., certificate. 


March 11—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 71920—Progressive Transportation Co., Ltd., Compton, Calif. 


March 11—Philadelphia, Pa.—Hotel Adelphia—Examiner Sullivan: 
MC 100108, Sub. 1—H. Eidell, Philadelphia, permit to extend opera- 
tions. 


March 11—Rochester, N. Y.—Seneca Hotel—Jt. Bd. 42: 

MC 88464, Sub. 1—Pierce Freight Lines, Inc., Penn Yan, N. Y., cer 
tificate to extend operations. 

March 11—Rochester, N. Y.—Seneca Hotel—Examiner Denniston: 

MC 88464—Pierce Freight Lines, Inc., Penn Yan, N. Y 

March 11—San Francisco, Calif.—Hotel Empire—Assistant Director 
Boles: 

Finance 12564—Application of Central Pacific and Southern Pacific 
Co., lessee, for certificate permitting abandonment of line extending 
from a point near Redding to a point near Delta, Calif. 

Finance 12565—Application of Central Pacific and Southern Pacific 
Co., lessee, for authority to acquire and operate a line extending 
from a point near Redding to a point near Delta, Calif. 

March 11—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 

MC 59125, Sub. 1—H. Wheat, St. Louis, certificate to extend oper 
tions. 

MC 96127—Hellas Coal Co., St. Louis, certificate. 

March 12—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner Yaré- 
ley: 

MC 73165, Sub. 1—Sullivan, Long & Hagerty, Inc., Bessemer, Ala. 

March 12—Buffalo, N. Y.—Hotel Buffalo—Examiner Denniston: 
MC 65541—Metropolitan Convoy Corp., Buffalo, certificate or permit. 
March 12—Chicago, I11.—Sherman Hotel—Jt. Bd. 21: 

MC 22128, Sub. 1—Mearns Express, Chicago Heights, Ill., permit t 

extend operations. 

March 12—Chicago, IIl.—Hotel Sherman—Examiner Disque: 
28278—Barre Forwarding Co. et al. vs. M. & W. R. et al. 
March 12—Cincinnati, O.—Hotel Netherland Plaza—Examiner Snider: 

28393—-Eastern Clay Products, Inc., vs. N. Y. C. 


March 12—Cleveland, O.—Hotel Carter—Examiner Hanback: 
MC 90826 and Sub. 1—Fitch Trucking Co., Cleveland, permit. 
March 12—E!I Paso, Tex.—Hotel Paso Del Norte—Jt. Bds. 77 and 33: 
MC 96123—Ace Transfer Co., El Paso, Tex., certificate. 
MC 100834—A. Tipton, Grandfalls, Tex., certificate. 


March 12—Harrisburg, Pa.—Public Utilities—Examiner Colvin: 
MC 11157—M. L. Speck, Dillsburg, Pa., certificate or permit. 
March 12—Kansas City, Mo.—Hotel President—Examiner Dawson: ' 
1. & S. M-947—Magazines and periodicals, Louisville, Ky., to midwes- 


March 12—Little Rock, Ark.—Hotel Marion—Jt. Bd. 38 and Examinet 
Frizzell: t 
MC 58, Sub. 1—Daniels Transfer-Truck Line, Wynne, Ark., cert! 
icate to extend operations. i 
MC 89974, Sub. 1—H S. Thomas, Gurdon, Ark., permit to extem 
operations. 


Ala.—Thomas Jefferson Hotel—Examing 
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March 12—Los Angeles, Calif.—Federal Bldg.—Examiner Corcoran: 
MC 68567—Argonne Van Lines and/or Argonne Van and Storage Co., 
Los Angeles. 


March 12—Minneapolis, Minn.—Hotel Nicolle-—Examiner Cunningham: 
MC 14162—F. J. Guy, South Minneapolis, Minn., certificate or permit. 
MC 16354—D. Shoemaker, St. Paul, Minn., certificate or permit. 

March 12—Philadelphia, Pa.—Adelphia Hotel—Examiner Sullivan: 

1. & S. M-946—Petroleum, proportional, Philadelphia to N. Y. and Pa. 


March 12—Oklahoma City, Okla.—Skirvin Hotel—Examiner Witters: 
28380—Petroleum products between Kansas, Oklahoma, Arkansas and 
Missouri. 
Fourth section application 18006—Petroleum products between Kan- 
sas and Oklahoma. 
1. & S. M-956—Petroleum, Kansas and Wyoming to Colorado. 
March 12—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 
MC 100507—Engler and Sons, Belleville, Ill., certificate. 
MC 100803—I. H. Mueller, Hauling, St. Louis, certificate. 
March 12—Washington, D. C.—Examiner Job: 
Fourth section application 17878—Phosphate rock from Florida. 
March 13—Buffalo, N. Y.—Hotel Buffalo—Examiner Denniston: 


MC 10172—Claude L. Hayes & Son, Buffalo. 
MC 88620—W. A. Evans, Buffalo. 


March 13—Cleveland, O.—Hotel Carter—Jt. Bd. 117: 
MC 24379, Sub. 2—Long Transportation Co., Dearborn, Mich., cer- 
tificate to extend operations. 
MC 101098—White Cartage & Storage Co., Akron, O., certificate. 


March 13—Harrisburg, Pa.—Public Utilities—Examiner Colvin: 
MC 45227, Sub. 4—Meyer Transportation, Cleona, Pa., certificate to 
extend operations. 
March 13—Little Rock, Ark.—Hotel Marion—Examiner Frizzell and Jt. 
Bd. 38: 
MC 3894—Jones Truck Line, Springdale, Ark., certificate. 
MC 35733—J. T. L. Co., Springdale, Ark., permit. 
MC 35733, Sub. 1—J. T. L. Co., Inc., Springdale, Ark. 
March 13—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 75: 
MC 93814—A. Milano, Downey, Calif., certificate. 
March 13—Los Angeles, Calif.—New Rosslyn Hotel—Assistant DI- 
rector Boles: 
Finance 12643—Application of Pacific Electric for certificate permit- 
ting abandonment of certain lines or parts of lines in California. 
March 13—Memphis, Tenn.—Peabody Hotel—Jt. Bd. 25: 
MC 86779, Sub. 1—TIll. Cent. R. R. Co., Chicago, Ill. 


March 13—Minneapolis, Minn.—Hotel Nicolett—Examiner Cunningham: 
MC 21972—H. Anderson, St. Paul, Minn., certificate. 

March 13—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 67: 
MC 100925—H. J. Lee, Pleasantville, N. J., permit. 


March 13—Rutland, Vt.—U. S. Court—Commissioner Patterson: 
28000, Sub. 28—Application of Rutland R. R.-for approval of proposed 
modification of systems or devices under section 26(b) of the inter- 
state commerce act. 


March 13—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 
MC 100658—B. T. Maurer, Waterloo, Ill., permit. 
MC 100984—L. Johnston, St. Louis, certificate. 
March 13—Washington, D. C.—Examiner Glover: 
Fourth section application 18178—Lumber, etc., from southern terri- 
tory to Canada. 


March 13—Williston, N. D.—Federal Bldg.—Jt. Bd. 84: 
MC 63513, Subs. 5 and 7—Northern Truck Line, Inc., Williston, cer- 
tificate to extend operations. 
MC 100739—Northern Truck Line, Inc., Williston, certificate. 
March 14—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner Yard- 
ley: 
MC 100709—Holmes Coal & Transfer Co., Cullman, Ala. 
March 14—Buffalo, N. Y.—Hotel Buffalo—Examiner Denniston: 
MC 4150—Wooley Bus Lines, Inc., Buffalo, certificate or permit. 
MC 17299—T. Y. Leonard, Inc., Buffalo, certificate or permit. 
March 14—Carlsbad, N. M.—Crawford Hotel—Jt. Bd. 33: 
MC 76564, Sub. 2—Hill Lines, Inc., Amarillo, Tex., certificate to ex- 
tend operations. 
March 14—Cleveland, O.—Hotel Carter—Examiner Hanback: 
MC 76995—Erie Freight Lines, Inc., Cleveland, certificate or permit. 
March 14—Harrisburg, Pa.—Public Utilities—Examiner Colvin: 
MC 26998—G. A. Drake, Lebanon, Pa., permit. 
March 14—Kansas City, Mo.—Hotel President—Jt. Bd. 36: 


MC 29130, Sub. 8—Rock Island Motor Transit Co., Chicago, Ill., cer- 
tificate to extend operations. 


March 14—Minneapolis, Minn.—Hotel Nicolle-—Examiner Cunningham: 
MC 41475, Sub. 3—Sioux Limited Lines, Minneapolis, certificate to 
extend operations. 
MC 78643, Sub. 1—Hart Motor Express, Minneapolis, certificate to ex- 
tend operations. 
March 14—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 141: 
* MC 41475—Sioux Limited Lines, Minneapolis. 
March 14—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 
MC 1174—W. V. Chaney, St. Louis, certificate or permit. 
MC 101066—Baden Equipment Co., St. Louis, permit. 
March 14—Washington, D. C.—Argument: 
27938—Minneapolis Traffic Assn. vs. C. & N. W. et al. 
March 14—Washington, D. C.—Examiner Cheseldine: 
Fourth section application 18092—Peanuts to official territory. 
March 15—Buffalo, N. Y.—Hotel Buffalo—Examiner Denniston: 
MC 61479—White’s Transportation, Lockport, N. Y. 
MC 66736, Sub. 2—S. J. Mattis, Erie, Pa. 


TRAFFIC WORLD 


March 15—Chicago, IIl.—Sherman Hotel—Examiner Linn: 
MC 88548, Sub. 1—R. I. Allen, Monrovia, Ind., permit to extend op. 
erations. 
March 15—Kansas City, Mo.—Hotel President—Examiner Hendon: 
* MC F-1133—Powell Bros. Truck Lines, Inc., purchase, A. A. Howell, 
* MC F-1142—Dave Cohen et al., purchase, F. E. Maddux. 
March 15—Minneapolis, Minn.—Hotel Nicollet—Examiner Cunningham 
and Jt. Bd. 145: 
MC 73546, Subs. 1 and 2—Central Wisconsin Motor Transport Co,, 
Wisconsin Rapids, Wis. 
MC 42487, Sub. 11—Consolidated Freightways, Inc., Portland, Ore,, 
certificate to extend operations. 


March 15—St. Louis, Mo.—Court & Customs Bldg.—Jt. Bd. 135: 
MC 1754—John Renz Co., Pacific, Mo., certificate or permit. 
March 15—Washington, D. C.—Examiner Job: 
Fourth section application 18196—Ferro alloys from Emco, Ala., to 
St. Louis district. 
March 15—Williamsport, Pa.—U. S. Court—Jt. Bd. 65: 
MC 100689—Coudersport & Port Allegany R. R. Co., Coudersport, Pa,, 
certificate. 
March 15—Williamsport, Pa.—U. S. Court—Jt. Bd. 42: 
MC 65124, Sub. 1—J. D. Foust, Alba, Pa. 


March 16—Chicago, IIl.—Sherman Hotel—Examiner Linn: 
MC 66657, Sub. 1—Joe Duffey Trucking Co., Monroe, Mich. 


March 16—Minneapolis, Minn.—Hotel Nicollet—Examiner Cunningham: 

MC 88684, Sub. 2—E. L. Murphy Trucking Co., St. Paul, Minn., cer. 
tificate to extend operations. 

March 16—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 
MC 88684—E. L. Murphy Trucking Co., St. Paul, Minn., certificate, 

March 16—St. Louis, Mo.—Court & Customs Bldg.—Examiner Driscoll: 
MC 96093—Cy’s Service, St. Louis, certificate. 

March 16—Wheeling, W. Va.—McLure Hotel—Examiner Snider: 
28343—Continental Roll and Steel Foundry Co. vs. B. & O. et al. 


March 16—Williamsport, Pa.—U. S. Court—Examiner Colvin: 
MC 15775, Sub. 1—A. M. Frantz, Muncy, Pa., certificate to extend 
operations. 


March 18—Albuquerque, N. M.—Federal Bldg.—Jt. Bd. 89: 

* MC F-1128—R. G. Spitzer, purchase, J. H. and W. R. Mackey. 
March 18—Brooklyn, N. Y.—Hotel St. George—Examiner Naefe: 
* Ex Parte MC 22—New England motor carrier rates. 


March 18—Buffalo, N. Y.—Hotel Buffalo—Examiner Denniston: 
MC 93477—J. F. T. Transportation Co., Buffalo, certificate or permit. 
MC 14187—Barth Carting Co., Buffalo. 
March 18—Cleveland, O.—Hotel Carter—Jt. Bd. 330: 
MC 86771, Sub. 1—Gillota Petroleum & Trucking Co., Cleveland, per- 
mit to extend operations. 
March 18—Denver, Colo.—State Comm.—Examiner Witters: 
28380—Petroleum products between Kansas, Oklahoma, Arkansas and 
Missouri. 
Fourth section application 18006—Petroleum products between Kan- 
sas and Oklahoma. 
1. & S. M-956—Petroleum, Kansas and Wyoming to Colorado. 


March 18—Fargo, N. D.—U. S. Court—Jt. Bds. 24 and 145: 
MC 24221, Sub. 1—Janke Transfer Co., Frazee, Minn. 
MC 24221, Sub. 2—Janke Transfer Co., Detroit Lakes, Minn. 


March 18—Kansas City, Mo.—Hotel President—Examiner Dawson: 
MC 6539, Sub. 1—J. L. Cox and Son, Raytown, Mo., certificate to ex- 
tend operations. 


March 18—Las Vegas, Nev.—Sal Sagev Hotel—Jt. Bd. 78: 
MC 100829—C. G. Craig, Nipton, Calif., permit. 


March 18—Little Rock, Ark.—Hotel Marion—Jt. Bds. 215 and 153: 
MC 7416, Sub. 1—Red Line Transfer & Storage Co., Pine Bluff, Ark., 
certificate to extend operations. 
MC 60851, Sub. 2—Motor Express, Inc., Little Rock, certificate to 
extend operations. 
March 18—Memphis, Tenn.—Peabody Hotel—Jt. Bds. 110 and 4: 
MC 44613, Sub. 6—Mo-Ark Coach Lines, Inc., Springfield, Mo., cer 
tificate to extend operations. 


March 18—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 93807, Sub. 1—W. H. Murphy, Prescott, Wis., certificate to extend 
operations. 
MC 96091—J. W. Hovland, Durand, Wis., certificate. 
March 18—Odessa, Tex.—County Court—Examiner Myers and Jt. Bd. 
33: 
MC 19416, Sub. 1—C. H. Dunn, Dallas, Tex., certificate to extend op 
erations. 
MC 100905—West Plains Coaches, San Angelo, Tex., certificate. 
March 18—Philadelphia, Pa.—Hotel Adelphia—Examiner Sullivan: 
MC 52405 and Sub. 1—Scott Bros., Inc., Philadelphia, certificate or 
permit and to extend operations. 


March 18—St. Louis, Mo.—Court & Customs Bldg.-—Jt. Bd. 135: 
MC 29591—B. & M. Express Line, Salem, Mo., certificate or permit. 
March 18—Washington, D. C.—Examiner Cheseldine: 
Fourth section application 18261—Canned goods to Birmingham and 
Montgomery, Ala. 
March 18—Wheeling, W. Va.—Hotel McLure—Examiner Snider: 
28232—Tri-State Pipe Co. vs. A. & S. et al. 


March 18—Williamsport, Pa.—U. S. Court—Examiner Colvin: 
MC 93419, Sub. 1—Lock Haven Transfer, Lock Haven, Pa., certificate 
to extend operations. 


March 19—Buffalo, N. Y.—Hotel Buffalo—Examiner Denniston: 
MC 90511—G. E. Constable, Thorold, Ont., Can., certificate or permit. 
MC 96038—Fess Transport, Selkirk, Ont., Can., certificate. 
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March 9, 1940 






NO 
SHIPPING PROBLEMS 
WHEN YOU ROUTE 
VIA 


PORT HOUSTON 


Our facilities are especially 
designed to expedite your 
shipments. 












J. Russell Wait 


Director of the Port 








NEW DENTAL EQUIPMENT PACK 


SAVES MANUFACTURER 30 POUNDS 
RESULT: LOWER-COST SHIPMENTS 





..- Can costly excess weight 
be eliminated from YOUR SHIPMENTS? 


Experienced General Box engi- 
neers helped a prominent dental 
equipment manufacturer eliminate 
unnecessary tare weight. Yet, the 
product protection afforded by the 
old type crate was not decreased. 
Two smaller, General wire-bound 
crates replaced the bulky, hard-to- 
handle container previously used. 
Packing time and labor were re- 
duced by more than one-third. 
Damage claims were virtually 
eliminated. 


There may be ways of safely reduc- 
ing the weight of your shipments, 
or of speeding up your deliveries— 
simply by the use of a more effi- 
Clent container. Why not let a 
General Box engineer check up 
your shipping pack procedure? It costs nothing and may be the means 
ot making important savings. 

Write for complete information about the several types of General Box 
containers which are enabling hundreds of manufacturers to effect max- 
Mum shipping economies. 


GENERAL BOX COMPANY 


General Offices: 50 W. Illinois St., Chicago, Ill. 


OLD WAY 





GENERAL BOX WIRE-BOUND WAY — 


District Offices and Plants: Brooklyn, Cincinnati, Detroit, Kansas City, Louisville, 
Milw aukee, New Orleans, Sheboygan, East St. Louis, Winchendon. 
Continental Box Co., Inc.: Houston—Dallas 
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COVER ALL WHITER ROW ISL 
Lyeryntglits.. 
Qvernight!... 


| me 
NEE 


Yes, complete continental coverage—3-miles-a-minute—by 
super-swift AIR EXPRESS, the sky-route national network 
—North, South, East, West. Direct, day and night, to and 
from 232 key cities in the United States and Canada, and 
to and from all points between by fast air-rail connections 
with 23,000 offices. For service phone RAILWAY Express 
—A1R EXPREss 











Division. 


AIRY TEXPRESS 


Raiway EXPRESS 
AGENCY, INC 






PERSONAL SERVICE 


on shipments routed 
via 


PORT OF TACOMA 


Completely equipped 


Ocean terminal handling 


All classes of water-borne 
Commerce 


TACOMA — WASHINGTON 


MAIL 
P. O. Box 1612 


CABLE 
“PORTACOMA” 





Bive Se = 
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ROUTE GALVESTON= 


For EFFICIENT, 
ECONOMICAL SERVICE 
and QUICK DISPATCH 


Galveston Wharf Company 


Est. 1854 
Geo. Sealy, Pres. F. W. Parker, V. P. & G. M. 


QUAKER LINE 


and 


CALIFORNIA EASTERN LINE 


Coast to Coast Services 


Albany, New York, Philadelphia, Baltimore, Norfolk, 
Newport News, Savannah, Jacksonville, Cristobal 


and 


San Diego, Los Angeles, San Francisco, Oakland, Stockton, Sacramento, 
Portland, Seattle and Tacoma 


DAWNIC STEAMSHIP CORP. 


General Eastern Agents 


17 Battery Place, New York 


Albany—D & H Building Chicago—327 S. a St. 
Philadelphia—The Bourse Pittsburgh—Gulf Bldg. 
Norfolk—111 E. Plume Street Detroit—General a Bids. 
Baltimore—Keyser Building Savannah—Cotton Exchange Bldg. 
Boston—33 Broad Street Jacksonville—P. O. Box 1866 


Route your water ship- 
ments to central California 


via PORT OF STOCKTON 
at terminal rates. 


Such cities as: 
Fresno 


Bahkonsfiold 
Merced 
Modesto 
Lodi 


can be handled cheaper through 
STOCKTON than through any 
San Francisco Bay port. 


tow Land Freight Rates 

















TRAFFIC WORLD 


March 19—Cleveland, O.—Hotel Carter—Examiner Hanback: 
MC 14377—J. F. Lutkenshouse, Cleveland, license. 
MC 100923—S. McDonald, Waynesburg, O., permit. 
March 19—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 100812—G. G. Ledeboer, Moorhead, Min., certificate. 


March 19—Hartford, Conn.—State Comm.—Examiner Naefe: 
* Ex Parte MC 22—New England motor carrier rates. 


CHANGES IN DOCKET 


Hearing in I. & S. 4768 and I. & S. 4769, assigned for March 4, at 
Indianapolis, Ind., was cancelled. 

Hearing in MC 100768, assigned for March 5, at Joplin, Mo., was 
postponed to a date to be fixed. 

Hearing in I. & S. M-954, assigned for March 6, at Wichita, Kan, 
was cancelled and reassigned for April 5, at the Broadview Hotel, 
Wichita, Kan., before Examiner Dawson. 

Hearing in MC 68944, assigned for March 8, at Bismarck, N, D,, 
was postponed to a date to be fixed. 

Hearing in Finance 12713, assigned for March 6, at Iron River, 
Mich., was cancelled. 

Hearing in I. & S. 4766 and 4767, assigned for March 8, at Chicago, 
Ill., before Examiner Disque, was cancelled and reassigned for April 5, 
at the Hotel Morrison, Chicago, Ill., before Examiner Fuller. 

Hearing in MC 39243, assigned for March 8, at Harrisburg, Pa, 
was postponed to a date to be fixed. 

Hearing in I. & S. M-959, assigned for March 7, at Little Rock, 
Ark., was cancelled. 





Digest of New Complaints 





MC C-164, Manhattan Coach Lines, Inc., et al., New York, N. Y., vs. 
Adirondack Transit Lines, Inc., New York, N. Y. 

Alleges that defendant has filed with the Commission new tariffs 
holding itself out to conduct a short haul passenger and baggage 
business from points in Hudson and Bergen counties, N. Y., to 
New York City via the Lincoln Tunnel and in so doing has disre 
garded the terms of its certificate, in violation of the motor carrier 
act. Ask a cease and desist order. (Henry P. Goldstein, 1450 Broad- 
way, New York, N. Y.) 

No. 28435, St. Lawrence Sales Co., Ltd., Que., 
Pacific and New York Central. 
Unreasonable rates, newsprint paper, 


Montreal, vs. Canadian 


Trois Rivieres, Que., to 


Buffalo, N. Y. Asks reparation. (William A. Leaper, 820 Sun Life 
Bldg., Montreal, Que.) 
No. 28436, Armour & Co., Chicago, Ill., vs. A. C. & Y. et al. 


Unreasonable rates and charges, fertilizer, 
and fertilizer compounds, Chicago Heights, IIl., 
Sandusky, O., Cincinnati, O., and National Stock Yards (E. St. 
Louis), Ill., to points in Central Freight Association territory. 
Asks reasonable rates and reparation. (Paul E. Blanchard, 43rd 
and Racine Ave., Chicago, Ill.) 


No. 28437, Seatrain Lines, Inc., New York, N. Y., vs. A. C. & Y. et al. 
Alleges failure and refusal of railroads to establish joint through 
rates and divisions in connection with the complainant between 
Hoboken, N. J., and Texas City, Tex., violates sections 1 and 3. 
Complainant invokes the Commission's jurisdiction under section 
15(3) to determine and by order establish joint through rates. 
(Parker McCollester, 25 Broadway, New York, N. Y.) 


fertilizer materials, 
Jeffersonville, Ind., 


Important news—45c per week 


Rate changes are important news to most big shippers. On or before 


effective date our subscribers get major changes to every agency station 


and thousands of inland and prepaid towns. If they are important to 
you, send for sample copy on CPP ATE obligation. 


NATIONAL FREIGHT RATE SERVICE RACHIGAN 


Publishing Rates Since 1914 
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Professional Services Directory 


Commercial Traffic Managers Traffic Counselors 
Traffic Bureaus 1.C.C. Practitioners 











WASHINGTON, D. C. 






. 
: Traffic managers will find this section of value in getting : 
: outside assistance on special work and in answering inquiries : 
© from smaller shippers who wish to obtain these special : 
° services. : 
Statistical | HENRY J. SAUNDERS : 
+ and Consulting Engineer, Statistical and H 
: Accounting Analyst : 
= Cost Studies of Operating Costs and Traffic : 
: Analyses 644 Transportation Bldg. : 
: 3 


